Memorandum 


To : SAC, PHOENIX (139A-NEW) Dae 12/2/87 


bé 


From : ВА ] sse 


Subject : UNSUB(S); 
POSSIBLE INTERCEPTION OF COMMUNICATIONS 
ARIZONA GOVERNOR’ OFFICE 
GOVERNOR EVAN MECHAM - VICTIM 
тос r 


(00: PHOENIX) 


Re Phoenix telcal to the Bureau on 12/2/87. 


On the above date, the writer telephonically 
contacted 55А[ | Technical Services Division, 
ЕВІНО, regarding captioned matter. SSA[ . |  . ]advisea b6 
that the FBI is prohibited from conducting Technical Security b7C 
Countermeasure Checks for individuals or non-Federal Government 
agencies, unless these individuals or agencies are involved 
in joint Task Force-type investigations where the possibility 
exists that oral communications could or have been compromised. 


з5А[_______| further advised that when an alleged 
or actual violation of IOC has occurred, evidence of that 
violation needs to be presented to the local field office. b6 
When this evidence has been verified, a communication should b7C 
then be sent to FBIHQ outlining the information developed 
and any other pertinent information that might pertain to 
the case, such as political ramifications and background 
information. After this information has been received at 
FBIHQ, a determination will then be made as to the necessity 
of a TSCM Check of office space. 
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24. The CPD, approximately three weeks ago, conducted a 
sweep on their admittedly old equipment and had "positive 
readings", but found nothing specific. 


5. The CPD conducted sweeps on 11/29/87 and 11/30/87, again 
having "positive readings" and found the wires within the 
Governor's phone, all other details unknown. 


LEADS 
PHOENIX 
AT PHOENIX, ARIZONA: 


1. Will interview COP LIMBS for any other specific 
technical information he might have to determine whether 
or not there is a violation of the IOC statute. 


2. Before conducting any further investigation, 
will note the contents of an dated 12/2/87, b6 


and per MIOG will contact Division 6, FBIHQ, before conducting b7C 
any active investigation in this matter. Under no circumstances 
will any technical sweeps be conducted without specific 

FBIHQ authority. 


ADMINISTRATIVE 


Noting the current political climate in Arizona 
with Governor MECHAM's recall election a distinct possibility, 
and the concomitant exchanging of political allegations 
currently ongoing, COP LIMBS assured the writer that this 
is strictly a law enforcement request and will not be the 
subject of publicity, press releases, press conferences, 
etC., as w i ecent allegations by the b6 
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FD-302 (REV. 3-10-82) @ Ф 


FEDERAL BUREAU OF INVESTIGATION 


12/3/87 


Date of transcription 


LEE A. LIMBS, Jr., Chief, Capitol Police, State 
of Arizona, Department of Administration, 1700 W. Washington, 
Phoenix, Arizona, telephone (602) 255-4580, was interviewed 
at his place of employment. After being advised as to the 
identity of the interviewing agent and the nature of the 
interview, LIMBS provided the following information: 


LIMBS advised that he contacted the Phoenix Division 
of the Federal Bureau of Investigation on December 2, 1987, in 
order to express his concern that confidential conversations 
and communications within the Arizona Governor's Office, located 
on the 9th floor at 1700 West Washington, were being intercepted 
by unknown electronic means and by unknown individuals. 


LIMBS further explained that over the last several 
months there had been several unexplained "leaks" of information 
originating in the Governor's Office. According to LIMBS, on 
several occasions the Governor's Office would receive press 
inquiries of a sensitive nature immediately after confidential 
conversations were made from within the confines of the 9th floor 
offices. LIMBS did concede that it was also possible that 
"leaks" could have emanated through personnel working within and 
in connection to the Governor's Office. 


LIMBS advised that in an effort to increase physical 

Security on the 9th floor, he had had new key card entry systems 
installed and changed several security personnel.  LIMBS also 
advised that he contacted the local office of the Secret Service 
in order to request a security sweep of the 9th floor area, but 
he was advised that the Secret Service could only provide that 
service for a federal agency.  LIMBS advised that Secret Service 
recommended that he contact a private security company.  LIMBS bé 
stated that he next contacted == telephone ы НЕ 
who advised that һе would ре able to perform the requested 
security checks on the questioned areas. According to LIMBS, 

and two other unknown individuals conducted a security 
sweep of the 9th floor area approximately two months ago.  LIMBS 
stated that[____] orally advised him that they had had positive 
readings on their equipment, but[  ]did not elaborate nor 
furnish a written report.  LIMBS advised that he was going to 
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FD-302a (Rev. 11-1 5-83) 


PX 139А-297 
ABC: jgs 


Continuation of FD-302 of LEE A. LIMBS r Jr. 


12/3/87 


‚Оп ‚ Раде 


b6 
contact [_ ] and request a report detailing the specific b7C 


irregularities. 


LIMBS stated that[ |, 


had conducted an additional security sweep of the Governor's 
Office and had had erratic readings, but no specific indications 


of electronic surveillance were revealed. 
office had also found several taped wires 
junction box pertaining to Еће Governor's 


LIMBS stated that his 
in the telephone 
telephone.  LIMBS 


Stated that the "tape job" was no where near the same pro- 


fessional quality usually associated with 


the telephone 


maintenance personnel of the AMERICAN TELEPHONE AND TELEGRAPH 


CORPORATION (AT&T). 


LIMBS further explained that |], while knowledgeable 


in electronics matters, was no expert in electronic security 


matters, and the equipment used by 


ап IFR Radio Frequency 


Spectrum Analyzer was not state-of-the-art equipment.  LIMBS 
. advised that he was planning to contact 7 Security and 
request a telephone security check and equipment check for the 


Governor's Office.  LIMBS further advised 


that he would contact 


the interviewing agent and release the results of both the 
security check performed by[ ^  ]and the AT&T security check- 
up. 


. LIMBS also advised that DPS had 
conducted a security sweep approximately two and one-half to 
three months earlier and had reported nothing suspicious. 


LIMBS stated that it was also feasible that a slight 
paranoia was being demonstrated due to recent local, state, and 
national press scrutiny of present Arizona Governor EVAN MECHAM. 


LIMBS stated that it also had been brought to his attention that 


several of the personnel within the Governor's Office have been 


having contact with members of the press. 


LIMBS stated this 
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PX 139A-297 
ABC: jgs 


Continuation of FD-302 of 


contact included various telephone conversations and lunch 
meetings. 


LIMBS advised that he was aware that the Federal 
Bureau of Investigation would probably not be able to conduct 
further investigation without Specific information and 
evidence indicating that confidential conversations were 
being electronically intercepted.  LIMBS advised that his 
office would be willing to assist the FBI to the fullest 
extent if an investigation was initiated. 


LEE A. LIMBS, Jr. مہ‎ 12/3/87 PEE 9% 
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Dale 1ئ‎ 


ТО: DIRECTOR, FBI 


FROM: SAC, PHOENIX (139A-297)(C) 


SUBJECT: UNSUB (S); 
POSSIBLE INTERCEPTION OF COMMUNICATIONS, 
ARIZONA “EVAN MECHA = VIC 
GOVERNOR EVAN MECHAM - VICTIM; 
тос 
00: РНОЕМТХ 


Enclosed for Headquarters are two copies of an FD-302 
reflecting interview of complainant in subject matter. 


On 12/3/87, LEE LIMBS, Chief of Police, Arizona State 
Capitol Police Department (CPD), 1700 W. Washington, Phoenix, b6 
Arizona, telephone , advised that the Governor's b7C 
staff felt that oral communications within the Governor's office 
were being intercepted by unknown electronic means by unknown 
individuals. 


Enclosed FD-302 reflects interview of complainant LIMBS. 
LIMBS stated that his suspicions were based primarily on a large 
number of "leaks" recently emanating from within the Governor's 
office. LIMBS also made reference to vague findings from а 
private security company.  LIMBS stated they do not have any 
additional specific information, nor did he have any physical 
evidence indicating electronic interception of communications. 


On 12/7/87, Assistant U.S. Attorney (AUSA) STEPHEN A. 
KELLER was apprised of the facts surrounding this case. Based 
on the information presented, AUSA KELLER declined further 
consideration for prosecution in the District of Arizona. AUSA 
KELLER advised he would.reconsider prosecution based upon 
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physical evidence revealed by either investigators for AMERICAN 
TELEPHONE and TELEGRAPH COMPANY (AT&T) and/or findings of 
physical evidence by a reputable investigative agency indicating 
interceptions of communications. 


Based upon AUSA KELLER's recommendation, the Phoenix 
Division of the Federal Bureau of Investigation (FBI) will 
conduct no further investigation into this matter, and this 
case is considered closed. 


Метогапдит • @ 


To : „Фе. Pron x (124 9 - 239) (c) Date 2/1 fer 


b6 
нен | 54 | | 1] pac 


Subject: UNSUR (5) , 
^ 
DSSI BLE ют д ото لہ‎ ог Communi cations 
7 
Arizong LA 5 OFFICE, 
0ئ‎ Evan Meghan 
Tec. 
(оо! Poem у) 


Tuts летел ток? WAS го «ре Ором Я болорбу by ¿ze 


Lines, nce of РТУ бш се, 1700 W, WAS тосто), ۳م(‎ 


622 / А55 ~- 4580 CON суул & Bictoen- Ti о T+ Elocwmune 


A ۶2۱-0 
۶ — 
quu Empoy TO Тлутесбр>” Loran us CATIONS 


MENIS WUE 
Orn ے لہ‎ m THE loo e ons OFLE, 


Ом 12/4/87, Jusa Krum Әсел DD prosreyTIe Cite 


posa kerim 2005 00 He voou ау 
Lack em plysrceae Еи ром E, 


т Loy کا لہ میم‎ 
| есесі, б. есем Ti o^ jE 8 cheek by 79v Пор 


“By ec нову 


= 
don pars у Rivi KLA کک و‎ IGE 
| аи па 
D $ 
тоғы. wes (одоти еті . 
On 12/11/89, э : Jv. 
ее VC ۱ں‎ / 
9р1 1577, {Жотел ANA سا‎ M ہت‎ 
f 


7007 них Tour бег jad 


+ Tene vp Tros) 0С Commpncetio?. 
^ 


[4 
THis 6656 T7? Romar 85950, 


б ТЕ Шай о>; AUSA Keller ‘declined further consideration. . 


Ed a Ы : 2 Ж D " > “ы А £ ` 
M . . x n = š 4 
Bs * а ~ ^ жи БИ Чы Коу 5 d 
+ ==. 4 * ai - + | 7 3 + 
> = и. pow v ^ 2 у А 
ВА ` w. . > А b . Ж Ži зд D 
~ Же. و‎ BE 
1 5 - $ - 3 ] To š * مو‎ 
s do. ЖЕ E M a TA -> г fa 
Е " " 
4 * “ э 


КЕ on بب ری‎ . .; 201 Bast Indianola, Suite " 400 р 
` . ` ° 139А-297 ` Phoenix,.Arizona 85012 ре 
agenti | — — — j]. December 16, 190000000000 


Š t У ka 


= 


š üonsrabie Stephen 1 M. McNamee 
‘United States Attorney . | 
District of Arizona 
` 230 North First Avenue ` 
Phoenix, Arizona 85025 
Attention: Steven А. Keller E AN жо 
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Dear Mr. McNamee:. `“ E E 


This letter is to ‘confirm the conversation on December 
9, 1987, between Assistant. United States Attorney (AUSA) 7 0 
"Steven А. Keller and Special Agent (SA) 2 i 
, „regarding. the ‘captioned matter.  Breifly, this Investigation p 
was “predicated upon а. complaint made on December 3, 1987, 
by Lee Limbs, Chief of Police, Arizona State Capitol Police 
`` Department, 1700 West Washington, Phoenix, Arizona.  Limbs 
. advised that. the- Governor' s- staff felt that oral communications 
. emanating within the. Governor' .s office were being. intercepted 
by HARROW electronic means. by. unknown کو دجو ود‎ ; 


‚лише: ,advised thãt the ` Goveinor' 5, Staff was suspicioug 4 Ў 
авва primarily оп'а large number of "leaks" recently emanating 
from within the Governor's office. Limbs also made reference’ 2 SE 

. to Vague, findings | from a private security. ‘company.’ Limbs : | ү 
advised that they did not have any additional specific ` 
information, nor did they have any physical evidence. indicating 
electronic Anterception. of. Commun}. cations. Е 
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"After being advised as to the Facts SATA REVEND F FOR 


. Бок prošecution in the District of Arizona stating that: тб 
. there was no physical evidence or specific findings to ИПАР 


“indicate an actual interception of communication. AUSA -. 

х Keller: advised that he.would reconsider prosecution based. - 
upon physical evidence of electronic interception of communication | 
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91,11111 ` Based | upon AUSA Keller' S recommendation, the | 2 2 
Phoenix Division of the Federal Bureau of Investigation mE 
(FBI) will conduct no further investigation, into this matter. ` 
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Field File No. 

Serial # of Originating Document 7 
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STATE ОҒ ARIZONA 
= DEPARTMENT OF ADMINISTRATION 


LEE A. LIMBS, JR. 
CHIEF 
CAPITOL POLICE 


1700 WEST WASHINGTON 
602-255-4580 PHOENIX, ARIZONA 85007 


>. 


Yu 


“+ Memorandum 


тә . SAC, РНОЕМІХ (139А-МЕМ) Date 12/2/87 
b6 
From : | ASAC b7C 
UNSUB(S); 


Subject : 
E POSSIBLE INTERCEPTION OF COMMUNICATIONS 


ARIZONA GOVERNOR'S OFFICE 
GOVERNOR EVAN MECHAM - VICTIM 
тос 

(00: РНОЕМІХ) 


АЕ approximately 5:00 РМ оп 11/30/87, Мү. LEE 
LIMBS, Chief of Police (COP), Arizona State Capitol Police 
Department (CPD), 1624 W. Adams, Room 208, Phoenix, Arizona, 
telephone numbers 255-4600 and 255-4580, telephonically 
advised that the Governor's staff feels that oral communications 
within the Governor's Office, located on the 9th Floor, 
1700 W. Washington, Phoenix, Arizona, are being intercepted 
by unknown electronic means and by unknown individuals. 
LIMBS stated that this suspicion basically derives from 
two factors; 1) a large number of "leaks" recently emanating 
from within the Governor's Office, and 2) findings from 
sweeps conducted by an outside private company and by the 
CPD. 


LIMBS had no technical information available 
except to point out that his equipment is admittedly very 
old and nowhere near the state-of-the-art, and that taped 
wires were discovered in the Governor's telephone. А number 
of sweeps have been conducted in the past three months with 
the following results, chronologically: 


1. DPS conducted a sweep approximately 2% - 3 months ago 
and found nothing of a suspicious nature. 


2. A private company, all other details unknown, conducted 
a sweep approximately two months ago and had "positive readings" 
on their equipment,.but found nothing specific. 


3. U.S. Secret Service, Phoenix, Arizona, was contacted 
through SAC Don Tucker who, after checking with U.S. Secret 
Service Headquarters, stated that they would not be able 

to perform any sweeps or investigation in this matter. 


RSS/ jmc 
(2) 


FEDERAL BUREAU ОҒ INVESTIGATION 
РОЏРА 

DELETED PAGE INFORMATION 5НЕЕТ 
FOI/PA# 1432353-001 


Total Deleted Page(s) = 189 
Page 23 = b6; b7C; b7D; 
Page 24 ~ b6; b7C; b7D; 
Page 28 ~ b6; b7C; b7D; 
Page 32 ~ b6; b7C; b7D; 
Page 33 = b6; b7C; b7D; 
Page 34 ~ b6; b7C; b7D; 
Раде 35 ~ b6; b7C; b7D; 
Раде 36 ~ b6; b7C; b7D; 
Page 37 = b6; b7C; b7D; 
Page 38 ~ b6; b7C; b7D; 
Page 39 ~ b6; b7C; b7D; 
Page 40 ~ b6; b7C; b7D; 
Page 41 ~ b6; b7C; b7D; 
Page 42 ~ b6; b7C; b7D; 
Page 43 ~ b6; b7C; b7D; 
Page 44 ~ b6; b7C; b7D; 
Page 45 ~ b6; b7C; b7D; 
Page 46 ~ b6; b7C; b7D; 
Раде 47 ~ b7E; 

Раде 48 ~ b7E; 

Раде 49 ~ b7E; 

Page 50 ~ b6; b7C; 
Page 51 ~ b6; b7C; 
Page 52 » b6; b7C; 
Page 53 ~ b6; b7C; 
Page 54 ~ b6; b7C; 
Page 55 ~ b6; b7C; 
Page 56 ~ b6; b7C; 
Page 57 » b6; b7C; 
Page 58 » b6; b7C; 
Page 59 ~ b6; b7C; 
Page 60 ~ b6; b7C; 
Page 61 ~ b6; b7C; 
Page 62 ~ b6; b7C; 
Page 63 ~ b6; b7C; 
Page 64 ~ b6; b7C; 
Page 65 ~ b6; b7C; 
Page 66 ~ b6; b7C; 
Page 67 ~ b6; b7C; 
Page 68 ~ b6; b7C; 
Page 69 ~ b6; b7C; 
Page 70 ^ b6; b7C; 
Page 71 ^ b6; b7C; 
Page 72 ^ b6; b7C; 
Page 73 ~ b6; b7C; 
Page 74 ~ b6; b7C; 
Page 75 ~ b6; b7C; 
Page 76 ~ b6; b7C; 
Page 77 ~ b6; b7C; 
Page 78 ^ b6; b7C; 
Page 79 ~ b6; b7C; 
Page 80 ^ b6; b7C; 
Page 81 ^ b6; b7C; 
Page 82 ~ b6; b7C; 
Page 83 ~ b6; b7C; 
Page 84 ~ b6; b7C; 
Page 85 ~ b6; b7C; 
Page 86 ~ b6; b7C; 
Page 87 ~ b6; b7C; 
Page 88 ^ b6; b7C; 
Page 89 ~ b6; b7C; b7D; 
Page 90 ~ b6; b7C; b7D; 
Page 91 ~ b6; b7C; b7D; 
Page 92 ~ b6; b7C; b7D; 
Page 93 ~ b6; b7C; b7D; 
Page 94 ~ b6; b7C; b7D; 
Page 95 ~ b6; b7C; b7D; 


Метогапдит Ф Ф H 


yim 
ml 
о“ 


—n. 


wae /ї 


Subject 


Notice of File Closing. - 
CIVIL RIGHTS MATTER 


Оо 


То ZEN From A у | 
Director . Bradford Reynolds 
Federal Bureau of Investigation Asst. Attorney General 


Civil Rights Division 


This is to inform you that as of this date your field office 


file numbered PX {чб - Olaa dated 
has been filed. S/d [cf 


0 


BA : NO: р b6 
The vlctim in this matter is é b7c 


Раде 169 ~ b6; b7C; 570; 
Page 170 ~ 66; b7C; 670; 
Раде 171 ~ 66; b7C; 570; 
Page 172 ~ 66; b7C; 670; 
Page 173 ~ 66; b7C; 670; 
Page 174 ~ 66; b7C; 670; 
Page 175 ~ 66; b7C; 670; 
Page 176 ~ b6; b7C; 570; 
Page 177 ~ 66; b7C; 670; 
Page 178 ~ 66; b7C; 670; 
Page 179 ~ b6; b7C; 670; 
Раде 180 ~ b6; b7C; 570; 
Раде 181 ~ b6; b7C; 670; 
Раде 182 ~ b6; b7C; 670; 
Раде 183 ~ b6; b7C; 670; 
Page 184 ~ b6; b7C; 670; 
Раде 185 ~ b6; b7C; 670; 
Раде 186 ~ b6; b7C; 670; 
Раде 187 ~ b6; b7C; 670; 
Раде 188 ~ b6; b7C; 670; 
Page 189 ~ b6; b7C; 670; 
Раде 190 ~ b6; b7C; 670; 
Раде 191 ~ b6; b7C; 670; 
Раде 192 ~ b6; b7C; 670; 
Раде 193 ~ b6; b7C; 670; 
Раде 194 ~ b6; b7C; 670; 
Раде 195 ~ b6; b7C; 670; 
Раде 196 ~ b6; b7C; 670; 
Раде 197 ~ b6; b7C; 670; 
Page 198 ~ b6; b7C; 670; 
Page 199 ~ b6; b7C; 670; 
Раде 200 ~ b6; b7C; 670; 
Page 201 ~ b6; b7C; 670; 
Page 202 ~ b6; b7C; 670; 
Page 203 ~ b6; b7C; 670; 
Page 204 ^ b6; b7C; b7D; 
Page 205 ^ b6; b7C; b7D; 
Page 206 ^ b6; b7C; b7D; 
Page 207 ^ b6; b7C; b7D; 
Page 208 ^ b6; b7C; b7D; 
Page 209 ^ b6; b7C; b7D; 
Page 210 ^ b6; b7C; b7D; 
Page 211 ^ b6; b7C; b7D; 
Page 212 ^ b6; b7C; b7D; 
Page 213 ^ b6; b7C; b7D; 
Page 215 ^ Referral/Direct; 
Page 222 ~ Referral/Direct; 
Page 223 ^ Referral/Direct; 
Page 226 ~ Referral/Direct; 


XX90000000000000000000(OC 
X Deleted Page(s) X 

X No Duplication Fee X 

X ForthisPage X 
ХХХХХХХХХХХХХХХХХХХХХХХХ 


` 


FD-610 (Rev. 10-9-85) Р @ 


ee @ AIRTEL 


TO: , ^ DIRECTOR, FBI ° š | 

* Attn: Criminal Investigative Division | DADES ۔ئ۔‎ 70 

: Civil Rights Unit 
Да 
FROM: SAC, PHOENIX (44B-1917) (Р) 
"4 

1. Title: (use additional раде if necessary) 
CHANGED: WNTRAOFFICE 


3 
; VICTIM; 
E [lt e E e cp т И 
ур” Buren EVAN ae 
5 ТАТЕ OF ARIZONA - VICTIM; CR (В); OO: PX Ж 1. 
» 74 
| Title changed intraoffice to reflect identities | 
of additional victims. 
Re: 
2. Office of Origin File No: |. 448-1917 (include alpha) _ 0 R 
3. Auxiliary Office File No: . . . 1 (initial submission only) ' r 
4. __Х___ initial submission... supplemental submission 
5. Matter Type: (check more than one if applicable) 
A. Brutality No Brutality 
С Law Enforcement IR Law Enforcement 
LJ Non-Law Enforcement DJ Non-Law Enforcement 
B. Violence 
[1 Racial С Religious O Other 
C. 155 Matters 
O Migrant Victim [1 Other 
D. Known/Suspected Extremist Group | 
O Klan О Other. 7 У bl Ld 
Use to describe above (check all applicable) БЕЛЕ JV 4 | Ls / | ‚те ЈЕ 
[1 Arson DL] injury О Property damage 


С Death # No injury O Cross burning 26 
6. Date of incident Jan. 1988-Максћ, 1988 7 pate of complaint 3/14/88 


8. Synopsis of case: 


Arizona Governor Evan Mecham has recently been impeached and is 
currently on trial by members of the Arizona State Senate on charges 
brought against him.  Mecham's defense attorneys, Jerris Leonard and Fred 


.C., have alleged the current [j] ate 
and several DPS Officers have intimidated 2 
efense witnesses by various means, including: conducting background 


investigations, arresting those who may have pending warrants, including 

traffic warrants; surveillance on residences, calling interstate to 

"blackball" an employment application, possible loss of employment 

to current DPS Officers, etc. They believe these actions by DPS constitute 
9. Significant case ЖЖ Yes П No (if yes, provide reason) . E violation of Title 18, USC, 

This matter has generated Sections 242 and 245 (CR). 

considerable news media coverage 


Remarks/Administrative in Arizona. -— 
" СС 
Bureau п MAR 914%: 


2 — Phoenix 


DBG:jla (4) / 
ел? 


22 АРЕ 1 9088: 


| 
|. PURPOSE 


Тһе FD-610 is designed to promptly provide FBIHQ with a complete set of pertinent facts for each Civil 
Rights case investigated by the ЕВІ. Data is directly entered into a computer which will assist in more effective, 
efficient, and economical management of the Civil Rights Program by FBIHQ and the field. Each office 
MUST correctly complete ALL items requested on the form either on the initial submission, or later by 
supplemental submission prior to the close of the case. Title changes should be submitted by report or FD-610, 
whichever is more appropriate. 


Il. WHEN TO SUBMIT 


The FD-610 is to be submitted in all cases supervised by the Civil Rights Unit, which include the 
following classifications: 44-СН; 50-ISS; 173-CRA 1964; 177-DIH; 187-Privacy Act of 197 4-Criminal; 
189-ECOA; 204-FRS; 214-CRIPA. The FD-610 should be, in most cases, the initial communication advising 
FBIHQ of the initiation of the investigation. In all instances, the FD-610 should be submitted within 5 working 
days of receipt of the complaint; however, the urgency of the situation may require a prior telephone call or 
teletype to FBIHQ. 


‚2 54 e 
Ш. DESCRIPTION AND REQUIREMENTS REGARDING ITEM #4 ON THE FD-610 


Initial - Should be checked її it is the first FD-610 submitted in the case. Every attempt 
should be made to provide all the information required on the initial submission; 
however, the initial submission of the FD-610 should not be held in abeyance while 
awaiting data which will be obtained on a later date. The auxiliary office (AO) should 
submit the initial FD-610 when they receive the original complaint with two copies 
designated to the office of origin. 


Supplemental - This should be checked whenever a subsequent FD-610 is submitted. When, 
submitting a supplemental FD-610, provide data only for those items requiring a 
change. Instances requiring a supplemental submission are: when previously 
unknown data is obtained, data was previously omitted, or data was previously 
incorrectly reported. The supplemental FD-610 should be used as the cover 
communication for the submission of LHMs. 


IV. SIGNIFICANT CASE 


Significant cases are those receiving extensive media attention, involving a prominent individual or 
involving FBI personnel as the subject or victim. Significant cases are also those wherein ҒВІ 
investigation has determined the allegations to be serious and substantial thus warranting a full 
investigation. When prosecution becomes imminent, ЕВІНО should be advised promptly and a 
supplemental FD-610 should be submitted designating the case "significant" if not already so 
designated. ^ 
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. Transmit attached x Facsimile- اس سد‎ X? 0 E 


Presedence 


To: DIRECTOR, FBIHQ Dore: 3/15/88 
Frem: SAC, Phoenix Time: Transmittedé f 
Sublect: initials 
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” * nçsrprint Photo ПІ Fingerprint Record ae 


] Newspaper clipping 


Conception 


% instructions: HAND CARRY TO: CIVIL RIGHTS SECTION 


SP TION CHIEF DE LAROSA 
é 


22 APR 19 1988 


a 


Federal Bureau-of Investigation. 


ае ЗУУ. pU, 


y meum 
9 


З Ма Reply; Please 9 бегі 


Е | “вије Ме. E 


| Phoenix, Arizona ` 


о March 15, 1988 = 


E pad 


УЖЫ WÑ OFFICERS, .بر نہ‎ 
“ARIZONA DEPARTMENT OF PUBLIC SAFETY, 
22222 STATE 12000 "T: 


- VICTIM; 

VICTIM; 
MECHAM, GOVERNOR, ^. 
OF ARIZONA - VICTIM ` 
“CIVIL RIGHTS (B) 


STATE 


P 


mu 


“impeached 


and 1 


State Sénate оп 


8 current 


Charges | 


brought against him. 


Arizona Governor EVAN. MECHAM has recently been” 
ly оп. trial by members of the Arizona 


“Governor. МЕСНАМ! 5. 


‘Defense Attorneys, JERRIS LEONARD and FRED С 
Washington, D, 'C., have allege 


Several DPS Officers have i 
various means, including: 

arresting those who-may hav 

warraht$; survelllance'on r ‘Calling interstà 
"blackbail" an employment 

‘employment:.te current DPS 

believe the 


71:287, > 

| | written ке i 7 S ES s 

"REYNOLDS,, Assistant Attorney >. Eu 
Washington, D. C., On Februàry. С 
l investigation into alleged threats 


8 Division, 
requesting a federa ' 


би . 8 ‚ ita % 


` 


| agency; it and it ot to Бе? 
your agency, . | a x pur 


Low 


2» ocu T a 
E Des ; 


E % HR IOS 


Р.З; _ 


MAR 15 ۶٥8 12:11 FBI е T P 


ә 


В 
4.0“ 


е Е 
А b7c 

and intimidation of defense witnesses by | 
[ land others, Attorney LEONARD also alleged : 


‘and others not only violated the civil rights of defense 
witnesses, but also violated the Federal Hobbs Act as well. 


Attorney WINFRED О, CRAFT, JR., also known as Fred 
Craft, telephonically contacted Assistant U. 8, Attorney (AUSA) 
ROGER DOKKEN on Saturday, March 12, 1988, and requested some form 
of арена for the defense witnesses in the MECHAM impeachment 
trial. 


On March 14, 1988, Special Agents of the FBI met with 
both FRED CRAFT and JERRIS LEONARD in the law offices of Hiner, 
Crowe and Scott, 1100 East Washington, Phoenix, Arizona, Defense 
Attorneys provided the FBI with police reports, sworn statements 
and other documents they believe will corroborate their 
allegations of intimidation by DPS Officers, They requested қ 
these documents be provided to the U. 8, Department of Justice - 
Civil Rights Division, Washington, D, Ca, for determination of a 
civil right? violation, 


Тһе following is a summary of information provided by 
Attorney. CRAFT and LEONARD; 


a: Г. AMAR 15. 798 12:11 FBI Ф е | Pl. 
` е 


E * ~ ` ~ 


А P = 


- b6 - 
А 


b6 
b7C 
b7D 


"іп hiding" апа һауе‏ کپ چو 
expresied fear For eir safety because of testimony they‏ 


provided and fear of DPS reprisals. 


EVAN MECHAM, impeached Governor of the State of 
Arizona, currently being tried by members of the Arizona State 
Senate, stated if his defense witnesses are intimidated and 
frightened away, his civil rights will have been violated (Title 
18, U. S. Code, Sections 242 and 245). 


Copies - documents provided by defense attorneys to 
the FBI will be enclosed with supplementary report. 


3* 


6-94 (Rev.,8°6-85) % 6 


ЕСІ eor 


To : Assistant Attorney General '3/15/88 
CIVIL RIGHTS DIVISION Attn: Linda K, Davis, "Chief: 
| Criminal Section 
Fom : Director, FBI : (HAND-DELIVERED) 


Subject : 


ET AL-SUBJECTS 
EV. CHAM, GOVERNOR-ARIZONA, ET AL-VICTIMS 
CIVIL RIGHTS 


00: PHOENIX Ме 


Field Office File Number РХ- лем - 


DOJFileNumber. new—— - 


Reference: ` telephone conversation between Ms. Davis and ИШ 
оп 3/15/88. 

В Phoénix Letterhead Memorandum dated 3/15/88. 

С Also enclosed is an Internal Affairs Report 


. Enclosed is o 


[X АА.. This is the initial communication in this matter: 


Type matter (Initial communication only) £ 
О Brutality - Law Enforcement 

[1 Brutality - Nonlaw Enforcement 

LJENo Brutality - Law Enforcement 

O No Brutality - Nonlaw Enforcement 

L] Racial Violence 

[0 ISS Matter 

Û Death Case 


| D . ЕВ! Status-Pending 4 و‎ — ДА > 


П C.  FBI Status-Closed | . F =Y Tres) 


unless specifically requested by the Department of Justice. 
\ 
Е سے‎ 
О Е. -Due to ће nature of this matter, it should receive your expeditious attention. Please contact the Civil Rights Unit, 
FBIHQ, Attn: 


Шы DD. This covers the receipt of a complaint and no further action will be taken by the )م6 سے‎ >7 


о: >. 


Епс( J} NOTE: -Pursuant to referenced conversation the Bureau will conduct 
no further investigation unless advised to the contrary by 
your office. 


TAR:mm “7. 


FBI/DOJ 
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FD-36 
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(Беу. 8-29-85) 


РВ 


” ` “w 
PRECEDENCE: 


y 
CLASSIFICATION: 


OBI,‏ یہ 


TRANSMIT VIA: 
О Teletype Û Immediate [1 TOP SECRET 
[1 Facsimile О Priority [1 SECRET 
i Airtel С Routine С CONFIDENTIAL 
[] UNCLASEFTO 
[1 UNCLAS 4/18/88 
Date /18/ 
1 TO: ا‎ FBI 
2 | FROM: SAC, PHOENIX (448-1917) (C) 
3 SUBJECT: 
4 UNKNOWN OFFICERS, > 
ARIZONA DEPARTMENT OF PUBLIC SAFETY; 
5 : NA; b6 
= VICTIM; b7C 
6 MU. 
7 - VICTIM; ; 
- МІСТІМ; xm 
8 - VICTIM; | 
EVAN-MECHAM, GOVERNOR, STATE OF 
9 ARIZONA - VICTIM; 
CIVIL RIGHTS (B) 
10 ОО: РНОЕМІХ 
11 Re Phoenix airtel апа LHM, dated 3/17/88, captioned as 
above. 
i2 T ; 
Enclosed for the Bureau are the original and two copies 
13 of an LHM, concerning captioned matter. 
+ 
14 | ADMINISTRATIVE: 
15 For information of the Bureau, this matter has resulted 
in considerable news media coverage, however, due to the opinion of 
16 United States Department of Justice, Civil Rights Division, and USA 
Phoenix, the Phoenix Division will be conducting no additional 
17 investigation at this time... 247. x 
| W-27 je DA 
18 اہ‎ в Ех x od NE 
CAD - ә” Б ГА 2 
19 9 Bureau (Enc. 3)“ сы > LC 728 
1 - Phoenix V 7 
20 . 7 ٥ت و ٍ ےی‎ 6 
a ھ20‎ 306 5 b7C 
pe (AUC A 
va САР Qu ` 
Approved: |. . —  .— à JJ)  -" | Transmitted 


(Number) (Time) 


a ena 
ЕН 3, 


XU.S. GPO: 1987 — 181-486 


£ 


Ф U.S. Перан of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to Phoenix, Arizona 
File Мо. April 18, 1988 


UNKNOWN OFFICERS, 
ARIZONA DEPARTMENT OF PUBLIC SAFETY; 


EVAN MECHAM, GOVERNOR, STATE OF 
ARIZONA - VICTIM; 
CIVIL RIGHTS (B) 


For information, this is the second communication 
concerning this matter.. The first communication was dated 
March 15, 1988, and was captioned as above. 


For additional information, Ex-Governor Evan Mecham 
was recently impeached and convicted of charges brought 
against him by members of the Arizona House of Representatives 
and the Senate. During the impeachment trial, Governor 
Mecham's defense attorneys, Jerris Leonard and Winfred O. 
Craft, Jr., alleged members of Arizona Department of Public 
Safety (DPS) violated provisions of Title 18, Section 242, 
and or 245, United States Code, relating to civil rights. 

They therefore believed DPS officials had violated the civil 
rights of Governor Evan Mecham as well as defense witnesses 
by continued threats and intimidation of the defense witnesses. 


On March 14, 1988, both attorneys, Jerris Leonard 
and Winfred O. Craft, Jr. were interviewed by Special Agents 
of the FBI at Phoenix, Arizona. 


The following documents are being furnished as 
part of this communication concerning this matter; l. results 
of FBI interview with attorney Jerris Leonard. 2. Results 
of ЕБІ interview with attorney Winfred O. Craft, Jr. and 
miscellaneous documents provided Бу Mr. CRAFT. 3. Copy 
of article appearing in the March 13, 1988 edition of the 
Arizona Republic daily newspaper at Phoenix, Arizona. 4. 
Copy of article contained in the March 15, 1988 edition 
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nor conciusions of the FBI. it is the property of the 
t. Landis loaned to your agency: it and 85 contents 
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- МІСТІМ 


of the Arizona Republic daily newspaper at Phoenix, Arizona. 
5. Copy of article appearing in the March 19, 1988 edition 
of the Arizona Republic daily newspaper at Phoenix, Arizona. 
6. Copy of letter from Stephen M. McNamee, United States 
Attorney, Phoenix, Arizona to Senator Carl Kunasek, president, 
Arizona State Senate, at Phoenix, Arizona, dated March 18, 
1988. 7. Copies of letters to Mr. Herbert Hawkins, Special 
Agent in Charge, Phoenix FBI Office from Lela Steffey, State 
of Arizona Representative, dated March 14, 1988, and SAC 
Hawkins response to Mrs. Lela Steffey, dated March 29, 1988. 
8. Copy of letter from United States Attorney Stephen 

M. McNamee, Phoenix, Arizona to Senator Carl Kunasek, dated 
March 30, 1988. 


In view of the opinion expressed by the United 
States Department of Justice, Civil Rights Division and | 
ОЁ USA Stephen М. МсМатее, the Phoenix Division of the ЕВІ 
is conducting no additional investigation in this matter | 
at this time. 


* FD-30£ (REV. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 
i 


Date of transcription. - 3/2 8/88 


Мг. JERRIS LEONARD was contacted аб the Law Office оғ 
HINER, CROWEN & SCOTT, 1100 East Washington, Suite 200, Phoenix, 
Arizona, telephone number 252-2570. Мг. LEONARD is one of 
the attorneys representing recently impeached Arizona Governor 
EVAN E. MECHAM. Governor МЕСНАМ is currently on trial facing 
charges brought against him by the Arizona House of Representatives. 


Attorney LEONARD advised he would like to provide 
information to the Federal Bureau of Investigation (FBI) concerning 
what he believed is а violation of Governor MECHAE's Civil 
Rights involving violation of Title 18, Section 242 and/or 
245. “He further believed the civil rights of defense witnesses 
had been violated through threats and/or intimidation by Officers 
of Arizona Department of Public Safety (ADPS). Не provided 
names of these defense witnesses as the followin b6 


b7C 

Mr. LEONARD 990] — — — іі provided 
his sworn statement in front o Arizona State 
Department of Administration (ASDA), but when C provided 
testimony in the impeachment trial, his testimony was entirely b6 
different from what he ћад earlier provided in his sworn statement. b7C 
LEONARD further advised[  ]had been seen talking to members 
of ADPS, prior to his providing testimony, and therefore, 
it was evident, in his mind, that[  |]had been intimidated 
and/or threatened so that he would change his testimony. 


LEONARD advised that in the case геј |‏ ۔ 
ADPS, he had understood that a threat or а statement‏ 
of intimidation had been made t as recent as‏ 


of this date, March 14, 
had earlier informed bim 


b6 
b7C 


` Mr. LEONARD stated he had been informed by the co- 
council in this matter, FRED.CRAFT, that numerous documents 
had been provided to.the FBI that would clearly show defense 
witnesses had been intimidated and/or threatened. Therefore, 


3/14/88 S Phoenix, Arizona PX 448-1917 


investigation-on .— — "T unm o ago سج‎ PN eum зла ج‎ е 


ишао. с. асаед3/22/88 | | (2 RIE 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 


FD-302a (Rev. 11-15-83) б | Ф 


РХ 44В-1917 


ContinustonofFD-3020í.  JERRIS LEONARD  ,3/44/ 88 2 Раде 


Mr. LEONARD would not go into those matters at this time. 


he had beard a rumor this date indicating 


that may have received another threat 

of intimidation today, and he therefore telephoned 
eee the presence of interviewing agents. = 
covnersation wa er" so that all in the room 


could hear ít. stated he did not receíve 


b3 
b6 
b7C 


а not mention any other 
or intimidations. At this time, Attorney FRED CRAFT entered 
the room and wanted to talk to[ ^ about scheduling for 
trial, etc., therefore, it was brought to, both, CRAFT's апа 
LEONARD's attention that the FBI did not wish to listen any 
further to this pation wien] Jean корса relationships, 


etc. The conversation with then terminated. 

Mr. LEONARD expressed his views againt that he felt 
the defense witnesses had indeed been intimidated by members 
of the ADPS, and as ће 15 an Ex-Assistant Attorney General 
to the United States, in charge of Civil Rights Division, 
he feels thís matter should be presented to them for their 
review and possible prosecutive determination. 


Mr. LEONARD was apprised of the FBI's investigative 
responsibilities in civil rights matters, to which he responded 
he is already aware of his responsibílity and the interview 
was then terminated. Мг. LEONARD presented his business carê 
indicating he is an Attorney at.Law in care of 1050 Thomas 
Jefferson Street, N.W., 6th Floor, Washington, D.C. 20007, 
office telephone (202) 965-6290. 


% 


FD-302 (REV. 3-10-82) 


FEDERAL BUREAU OF INVESTIGATION 
1 . 
3/21/88 


Date of transcription 


Мг. WINFRED O. CRAFT, ӘК., also known as Fred 
Craft, was contacted at the law office of HINER, CROWEN 
SCOTT, 1100 East Washington Street, Suite 200, Phoenix, 
Arizona, telephone number 252-2570. Mr. CRAFT is an Attorney- 
at-Law whose normal practice 15 with the law offices ОЁ 
СВАРТ and LOESCH, 1050 Thomas Jefferson Street N.W., Washington, 
D.C. 20007, telephone number (202) 965-6290. Mr. CRAFT 
was advised of the identities of the interviewing agents and 
the purpose of the :nterview, which was concerning an alleged civil 
rights violation of Governor EVAN MECHAM and several Defense 
Witnesses of Governor MECHAM. Thereafter, Mr. CRAFT provided 
the following information: 


CRAFT is one of the Defense Attorneys of Arizona 
Governor EVAN MECHAM, who has been impeached and is currently 
in trial by the Senate of the State of Arizona. 


Mr. CRAFT alleged many of the Defense Witnesses 
and many of 


his off:cers. CRAFT alleged that the following defense 
witnesses had been intimidated: 


Inasmuch as these Defense Witnesses have been 
intimidated and/or threatened, then Governor EVAN MECHAM's 
civil rights have also been violated under Title 18, United 
States Code, Section 242 or 245, 


Mr. CRAFT provided the following information on the 
individuals whom he believed have had their civil rights 
violated by Arizona DPS personnel: 


had stated that he had observed 


investigation on___3/ L4/88 4... Phoenix, Arizona ہ_‎ PX 448-1917 __ 


SA 
by БА 4 SW Date dictated ____3/18/88__________ 


This document contains neither recommendations nor conclusions of the FBI. it is the property of the FBI and is loaned to you: agency; 
it and its contents are not to be distributed outside your agency. 
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when was placed on the stand at the current impeachment 

trial, he acted very frightened and Genied much of the information 

he had provided earlier to MAX HAWKINS and to Mr. CRAFT. 

was a to one of the 

key witnesses in the MECHAM trial, provided 

testimony in the current i achment trial and then shortly, 

thereafter, 
b6 
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во that they could assist іп proie information 
V, 1 


to the defense for G 
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Иг. CRAFT advised that 


b6 
b"7C 
b7D 


Mr. CRAFT stated that the details concerning the 
above .ncidents of intimidatior and threats would be containec 
in numerous documents that he would provide to the FBI, 
апа in the interest of time, he would not get ‘nto the minute 
details at this time. Не stated that he was under extreme 
pressure in handling the defense of Governor EVAN MECHAM 
and he would prefer just providing the documents to the 
ЕБІ and letting the U.S. Department of Justice sort through 
to verify his allegations, . 


EN. 3ع‎ he had telephonically contacted b6 
Assistent Unite ates Attorney (AUSA) ROGER W. DOKKEN b7C 
in Phoenix, Arizona, on Saturday, March 12, 1988, and asked 


for protection for the Defense Witnesses, as ho feels they 
are in danger,from officer cf the Arizona DPS. He further 
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advised his essociate in the defense of Governor МЕСНАМ 

is Attorney JERRIS LEONARD. He advised that LEONARD had 
written to the U.S. Department of Justice, Washington, D.C., 
and ۰< equested assistance in this matter. 


Mr. CRAFT was advised of the FBI's investigative 
responsibilities in a civil rights allogation and that a 
report of the FBI would be provided to the U.S. Department 
of Justice, Civil Rights Division for their prosecutive 
determination in this matter. He was further advised that 
he would not be provided a сору of the ЕБІ report nor would 
the alleged victims or subjects in this matter. 


Mr. CRAFT is described as follows: 


Race White, American 
Sex Male 
Date of 


4 b6 
Birth ...]ا‎ |] prc 
Mr. CRAFT may be contacted through his law office 
in Washington at the address previded at the beginning of 
the interview or in care of the law firms where he is currentlv 
working from, HINER, CROWEN SCOTT, 1100 East Washington 
Street, Suite 200, telephone number 252-2570. Mr. CRAFT 
then provided numerous documents to the FBI which will be 
included with this report form. 


Mr. CRAFT talked about the numerous problems with 
the law enforcement officials within the State of Arizona 
and he felt the DPS was "completely out of control". 


Mr. CRAFT advised he now must terminate the interview 
as he had to concentrate on preparation for tomorrow's continuing 
trial of Governor EVAN MECHAM and at that time, his associate, 
JERRIS LEONARD walked into the office. The interview with 
Mr. CRAFT was then terminated. The following documents 
were provided by Mr. CRAFT and vill be attached to and considered 
part of this report form: 


1. Motion for Mistrial, dated March 14, 1988. 
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BEFORE THE 
SENATE OF THE STATE OF ARIZONA | 
SITTING AS A COURT OF IMPEACHMENT 

емее резе т MOTION FOR MISTRIAL OR IN THE 
State of Arizona ALTERNATIVE TO DISMISS 

The Honorable Evan Mecham, Governor of the State of Arizona and 
Respondent herein, by and through counsel undersigned, hereby move this Court to enter 
an Order dismissing this case or in the alternative to declare a mistrial as to Article I of 
the Articles of Impeachment for the reasons stated in the attached Memorandum. 

RESPECTFULLY SUBMITTED this 19 day of March, 1988. 
JERRIS LEONARD 


By: ( Ойл 5 
Jerris Leonard, Pro Нас Vice 


c/o 1100 East Washington 
Suite 200 ` 
Phoenix, Arizona 85034 
Attorneys for Respondent 


|! 
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MEMORANDUM 
L INTRODUCTION 1 

It is a basic principal of due process and fundamental fairness that witnesses 
should be free to come forth and testify without intimidation or reprisal. Indeed, the 
history of our country can attest to both subtle and not so subtle means of intimidation 
which have been visited upon witnesses in highly publicized cases. Ralph Milstead, 
Director of the Department of Public Safety, has violated these precepts and this Court 
should not be a party to this misconduct. It is incumbent upon this court, in the exercise 
of its supervisory powers, to enter an order dismissing this count or in the alternative 
declaring a mistrial. 

This court need not be reminded the national focus of these proceedings. 
Furthermore, if the citizens of this state are expected to respect the rule of the law and 
the processes of the law this Court must set an appropriate example. This court must 
declare that intimidation visited to the defense witnesses by the Department of Public 
Safety in this case will not be tolerated. 

П. FACTS 


2. /2- 


1 
2 
b6 
3 b7C 
b7D 
4 
5 
6 
7|| HL LAW 
8 The conduct related above is not only unethical and immoral, it also consitutes a 
g|| crime. Title 13, Section 2802 provides: 
10 А. "А person commits influencing a witness if such person 
threatens a witness . . . in any official proceeding or a person he believes 
11 may be called as a witness with intent to 
to: 
12 1. Influence the testimony of that witness; 
13 2. Induce that person to avoid legal process summoning 
14 him to testify. 
15 Threat as used in 13-2802 is defined as: causing a public servant to take or 
16|| withhold action. See Title 13, Section 1804(7). In addition, the Department of Public 
17|| Safety's involvement in these matters violates A.R.S. Section 41-1711(B) which provides 
18 in part: 
19 The department shall in no way preempt 
the authority and jurisdiction of established 
90 agencies of political subdivisions of the state. 
رو‎ || The Scottsdale and Mesa Police Departments fit this description. As noted earlier, the 
22  timingofthese events in connection with — | 
b6 
b7C 
b7D 


26 The Prosecutors, һауе a duty to seek justice, not merely convictions. They also 


97|| have a duty to assure witnesses under their control do not engage in misconduct. Burger v. 
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United States, 295 U.S. 78-88 (1975). The conduct on the part of the Department of 
Public Safety is so egregious that it renders this trial fundamentally unfair. Dismissal of 
the charges are warranted. See DeNelli v. DeChristoforo, 416 U.S.-637, 647-48 (1974); 
Phelps у. Duckworth, 757 F.2d 811, 820, 824 (7th Cir. 1985). 

The above cited cases are representative of the attitude of the Courts when 
confronted with misconduct. This attitude is necessary to insure respect for the law and 
the integrity of the trial process. It is not subject to debate that overt or subtle 
intimidation of witnesses, who are to be called to testify in a proceeding, is outrageous. 
That conduct strikes to the very heart of the adversarial system. How can this body, when 
acting as a legislature, expect the citizens to obey and respect laws that are passed, when 
this body sitting as a court, permits the conduct complained of here to persist with 
impunity. 

IV. CONCLUSION 

Accordingly, it is respectfully requested that this Court abate these proceedings 

and schedule a hearing where various witnesses can be called to testify with respect to 


` their involvement in these acts. If these allegations are sustained it is requested that an 


Order be entered dismissing this case. In the alternative, it is respectfully requested that 
this Court declare a mistrial and enter an Order publicly reprimanding ٠ [tor 
the conduct of the Department of Public Safety as alleged herein, and further instruct him 


and others under his control to refrain from such further conduct in the next trial under 


penalty of this Court's contempt powers. Is Governor Mecham, or any other person, 
entitled to anything less? | 
RESPECTFULLY SUBMITTED this [© дау of March, 19887 
JERRIS LEONARD 


Uo 1100 East Washi gton 
Suite 200 

Phoenix, Arizona 85034 
Attorneys for Respondent 


f the fore терор delivered‏ یٹ 
day of March, 1988 to:‏ 


Honorable Frank X. ordon, Jr. 
Supreme Court of 

Room 201 West Wing, State Capitol 
Phoenix, Arizona 85007 


William P. French 
STOREY & ROSS, P.C. 
Court 1, Fourth Floor 

4742 North 24th Street 
Phoenix, Arizona 85016 + 
Special Counsel 


* 


Paul Eckstein 

BROWN & BAIN, P.A. 
222 North Central Avenue 
Eleventh Floor 

Phoenix, Arizona 85001 
Special Counsel 


Jerris Leonard 
Attorney at Law * 
4100 East Washington, Suite 200 
Phoenix, Arizona 85034 
(602) 252-2570 


February 29, 1988 


Ма Federal Express 


William Bradford Reynolds ` 
Assistant Attorney General 
Civil Rights Division 

Room 5643 

Department of Justice 
Washington, D.C. 20530 


Dear Mr. Reynolds: 


. ттергезои е Honorable Енап dine befor Governor of Че State of Arizona, in 
impeachment pr i гезеп па ore the Arizona State Senate sitting as а 
Court of ent. Cocounse include Thomas N. Crowe, W. O. Craft, Jr. and 
Michael B. Scott. The Senate impeachment trial began today and I am lead counsel in that 


proceeding. 


Yesterd 
contacted by 


b6 
b7C 
70ط‎ 


т 7 Ж - 
hich The S. and discussed these matters Ms us yesterday kosa after 
ue ہے‎ Which we thought it important to preserve, their testimony by deposition... Accordingly, Wein sra 
П е “contacted counsel for the Board of ers which serves as the prosecutor о Че 
impeachment proceedings, advised them brietly of the p of our call and invited them 

to attend the depositions of the witnesses. Counsel declined our invitation and the 
depositions proceeded at 7:45 p.m. on February 28, 1988. А copy of the transcript 15 

enclosed for your information. 


"This information is being provided to you for several reasons. First, we believe that 
there are good grounds on which to believe Ша Ü _ ме acting in his 
capacity as a stat t officer, acted in derogation of the civil rights of several 
persons includi who was directly threatened ВУ — ае 6ط‎ 
event she discl e information set forth in the deposition, Second, we believe that the b7C 
eviden o i credihle Ча d indicate hat th action % b7D 
ere in violation of one or more 
ederal criminal statutes, including the Hobbs Act. Third, we have reason to be concerned 
about the personal safety о _ — — Jand, for that matter, the possible 
consequences to counsel as a result of the disclosure of this information. у 


|? 


* Licensed to practice In the State of Wisconsin and the District of Columbia. 
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William Bradford Reynolds 
Fébruary 29, 1988 
Page Two (2) 


We obviously recognize that you cannot accept these allegations a$ proven facts, in 
and of themselves, but we certainly do believe that there is a good and sufficient basis on 
which to initiate a federal investigation with respect to the violations of law they appear to 
demonstrate. In an effort to expedite the action which you may take, we have forwarded a 
second copy of this deposition transcript to Mr. Stephen M. McNamee, United States 
Attorney for the District of Arizona, with instructions that our communication is to be 
opened only by him. It is my understanding that Mr. McNamee is out of the State and will 
return to his office sometime this Thursday. 


I am presently sharing offices with the Phoenix law firm of Hiner, Crowe 8. Scott, 
Р.А. and my address and telephone number are set forth above. I would appreciate your 


confirmation of your receipt of this communication and your advice, if any, as to how we 
should proceed further. 


Thank you for your assistance in this most difficult matter. 


Sincerely, 


Jerris Leonard 
JL:bm 
enclosure 
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То: Fred Craft 


conversation 
significant. Таш scheduled to meet wi 


was present at a telep 
in November, of 1987, which he feels is 
at 1:00 p.m. this afternoon. 
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Jerris Leonard 
: Attorney at Law * 
1100 East Washington, Suite 200 
. Phoenix, Arizona 85034 lac 
: (602) 252-2570 


February 28, 1988 


William P. French, Esq. 
STOREY & ROSS, P.C. 
Court One, Fourth Floor 
4742 North 24th Street 
Phoenix, Arizona 85016 


Paul J. Eckstein, Esq. 
BROWN & BAIN, P.A. 
222 North Central Avenue 
Eleventh Floor 

Phoenix, Arizona 85001 


Gentlemen: 


This is to advise you that at 7:30 p.m. this evening, Sunday, February 28, 1988 we 
will take the testimony before a court reporter of a witness who has material testimony with 
respect to the matters pending before the Court of Impeachment. 


This witness’ life has been threatened by the very people about whom she has 
material information. We are satisfied that these threats are real. Therefore, we are 
following this procedure to preserve the witness' testimony and for the witness’ protection. 


We are putting you on notice so that you may exercise your rights to confront and 
cross-examine this witness because we intend to introduce a transcript of the witness’ 
testimony should the witness be unavailable for any reason. 


Ver truly yours, 


Jerris Leonard 

JL:bm DEPOSITION ент 8 „2 

DATE ——A- ИИ 
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DEPOSITION OFL 
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۱۸۸۱۶۲630 is accused : 


"our state police director \\s 


В 


a 


viplaling the law.” . 


€. Arizona Republic 


yf witness tampering | 


fecham lawyer asks for U.S. shield 


ieys Saturday accused Ralph 


tead and his “henchmen” at - 
state Department òf Public 


* Hy of tampering with- witnesses 
said he has asked the federal 
rnment to protect, defense wit- 

in Mecham's impeachment‏ عم 


"want you t kooi that your 
P police director is violating the 


ress ' conference. “He is 


ning with witnesses.” 
aff, who spoke at ‘the state 
| 7], said. ће -called the: confer- 


- 


: `P Tred Craft ваја ап an after- ` 


Related Stories 


MONTINI: Surprising views | 
.fróm Mecham loyalists, A2 
DEMOCRATS: То remain 


J neutral in recall election, 1 


~ 


"ence" because of the arrest late 


'Friday night of Terri Fields, a 


` witness for'Mecham who testified 


Thursday, ` Е 
Craft charged that the arrest of 


Fields by the DPS on a 2-month-old 


warrant was ordered by Milstead, 


: -thè DPS director, as the latest of a 
series ог. intimidation’ tactics - 


against witnesses for Mecham. 


“I have been told by a represen: 
tative of the House of Representa- 


- tives that Chief Milstead personally 


tried tó get the police agency to 
make the arrests themselves, mean- 
ing the Mesa police,” Craft said. 

· “They refused to do his dirty 
work, so he sent his henchmen to 
arrest Mrs. Fields at her mother’s 


- home.” 


Milstead could not be reached for 
comment Saturday, but a DPS 
spokesman said Craft is mistaken. : 

"It's absurd and self-serving,” 
DPS Sgt. Allan Schmidt said. 

"Director Milstead never con- 


tacted anyone concerning this mat- 
— Milstead, А2 


; 3 3 š 
‚г outside of DPS, and he knew 


ing-of-it except that he-did , 
үг тот some-of ні ЖЫП thata ~ - 


t existed.” 
Fields was picked up by DPS ; 
- "officers: Friday night ona Warrant 
z Shargitig hàr with óbstrüction t 
! justice. and: "а у — а а 


Intóxicated, ` 
: rait. ahs: posted 2 
i но 


š امس‎ 001 


"Büorney -aboüt-91⁄ years ago 
| -thatthe case wag closed. 


‘eplalstlothes ісек divested Fields 
балоне. мав wanted from . 

DPS officer. 

Schade saig Tielde' mother, а 
secretary 10 AMecham:s assis- | 
“fant Ray Е Russell, “һай asked the ~ 
{DPS а Yearügo у for. ‘help in locating 
M fier daughier;viho had disappeared. 

2. n that process, apparently, that 
нег learned:of (the warrant), : and 
when Mrs. ` Fields téstified, this 


aSchinid , said ‘DPS . 


161067 а hêz tol by. | 


سم 


officer Tecoghizéd her s the- per 


gon” Sehmidt &aid. 
- The officer, whom he would nit 
identify, notified his superiors, and 


‘alld made arrangements to arrest 
Жер with. backup. help from Mesa 
icé officers. 

` Schmidt. said the case was han- 
dedi їп a normal fashion. 

‚ Нокдуег, Craft chaiged that the . 
‘arrestwas the latest in-a series pf 
intimidation tactics by the DPS and 
said’ he was turning ‘to the. media 
for help because other pleas for 
ˆ adsistan&e have béen ignored. 

Crafts charges came aftér two 
frustrating weeks of téstiiiony for 
Ше Месћат deferise team, andthe , 
attorney. even “employed, Fields’ - 
10-year-old son, Travis, in his press. 
conference, the аы һе said. he һай. 
eyer called: ~> 

"Craft, with the êrying boy stand 
ing in front .of reporters and 
television cameras,- had : ће -child . 
recount how he had been taunted.at 7 
School by classijates who said his 
‘mother Wasa lian * » -> 

“Although the boy: “appeared 
“afraid; ` "Craft: asked Фі: Бехегај. 
.quéstion& bout hát the claáss- 
| mates said and hów He’ had Péndied 


25, 
D 


.- PerM 


angrily, > 
E Fields testified: that: ыру Gif: ^ 
ith, the woman who féported às. | 


R. ‘alleged death к; тед against" а, 
* foin 


; form fer Mecham aide; was prone to” 
“6 it. Por i 
$y we 
ti 


Ра 


Ы 


afr and di that Jerris J 


DPS fugitive detail was notified - 


А 


У 


Susah Schuman/The doni Republic 


Fred:Crátt ‘speaks! dp: Travis ines 10, and his mother, Terri Fields, 
“alter 8:0688 contéfence. Craft claimed Saturday that Fields’ arrest 


was біте at intimi 


Ue nat. we E 
^ had ent" ұл зена У ноа" 
* Department seeking Һара about. 


“the beginning of the trial but got no 
-Torm8l response: Craft sajd hé tried 
^ünsuccessfully “Saturday to again 
persuade Justice Department offi- 
cials to help. Е 

Craft’ said ‘he also told. his 
‘concerns to Chief Justice Francis X. 
Gordon Jr. of the state Supreme 
Court, who ‘is‘ overseeing the trial, 
but that he had not received 
protection. 

"Craft said; he had not talked with 
Mécham ۔‎ ‘about the - press confer- 


. „ Me, but ‘the governor, during a 


campaign swing at 8` Show Low 
* restaurant, said Craft: "Gia talk with 
“him about it. - 

"We didn't.talk about details,” 
Mecham said. , 

The governor would not expand 
on Craft's allegations but said, 
“You guys should really investigate 
ће DPS and the attorney general's 
office. If there’s ‘these cases, ЋЕ 
'elsé is out herê?” "- 

`Milstead is the chief prosccâlio 


~ 


` ° witness in "obsttuction:pf justice al, 


Tegations, one of three’ impeach 
«ment charges against Mecham. 
Milstead has said that. Mecham 
` ordered. him not to cooperate in an 
‘attorney „general's investigation of, 


the. alleged death threat leveled by. 
а Mecham -aide.ageitist a former 
aide tothe governor. 2 

- Graft said Milstead is wielding” 
thepower he*has 'а5"ћева “of the 
state" ‘police. "agency" bê frighten 
poe Tito 


: hok йр f іш” 


oce RS 
- eConvergations "between дине 
witness Antonio- Corio and DPS . 


eA-call by the DPS to San Diego ` 


TEM 


i dating witnesses favorable. to ihe governor. 


%. authorities about Mark Johnston, 


another witness. ` 

Corio is a:state Administration 
Department wórker whom Craft 
called to-support claims that Me- 
cham's office was bugged and that 


° DPS officers who heard about the 


threat did not take it seriously. 

Christina Johnston was accused 
in September of impersonating a 
public servant in connection with а. 
repossession of a car for an automo- 
bile dealership. She posted a $685 
bond last week. 

Corio surprised Creft by testify- 
ing Friday that ће knew little or 
nothing about the matters. 

Craft charged. Saturday that 


~ "Corio was seen getting out of a car 


driven by high-level DPS officials 
days before he testified. 

“The next. thing I know is Mr. 
Corio is deaf and blind to what he 
told me їп his office,” Craft said. 

Corio could not be reached Satur- 


day. Schmidt said Corio met with 


DPS officers after Corio told them 
he was worried about testifying. 
The DPS officers thought Corio 
wanted to talk about security in the 
governors offices, Schmidt said, 
and told Corio to testify truthfully. 
But Schmidt said he knew noth- 
ing about an arrest, that Johnston 


` had simply appeared in court on an 


outstanding warrant after news 
stories about the warrant appeared. 

"Craft also seid Johnston's hus- 
band, Mark, had ‘been intimidated 
when DPS offi çials contacted San 
Diego police officials and asked 
them not to release results of а 


-1 7 psychological test. Johnston took to 


1 become: an officer, . 
- Johnston is a former DPS officer 


"who also was critical of Milstead. 


Schmidt said the DPS had con- 


1, “officers just before bis testimony; ее“ Забей: "Sen Diégo-to ask whether: 
73# rl eAn artest of defense witness 
Leonard, - "Christina Johnston. 

&iother «9 Мав attorneys, p 


Johnston was employed there be- 
cause he had used Milstead as 
reference. 
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Mecham asks 
suspension 


of DPS 


chief 


ЕВІ investigating state agency 
over alleged witness tampering 


By SAM STANTON 
The Arizona Republic 

Gov. Evan Mecham asked acting 
Gov. Rose Motford on Monday to 
suspend Ralph Milstead and two of 
his deputies at the Department of 
Public Safety, and to probe whether 
Miletead tampered with witnesses 
in Mecham's impeachment trial. 

Meanwhile, the FBI launched an 
investigation Monday into the alle- 
gations, and Mofford chief of staff 
Andy Hurwitz said he has asked for 
a written report from the DPS on 
how the matter was handled. 

In addition, Mecham attorney 
Fred Craft asked the Senate to 
declare а mistrial because of the 
charges of witness tampering and 
the “immoral” actions of the DPS. 

Craft, whose mistrial motion will 
be heard today, charged Saturday 
that the DPS had been tampering 
with witnesses after DPS officers 
arrested a defense witness on 
Friday over a 2-month-old Mesa 
City Court misdemeanor warrant. 

Lawmakers were highly critical 
Monday of the decision by the DPS 
to take part in the arrest at a time 
when Milstead is the star witness 
against Mecham in the governor's 
impeachment trial. 

"The timing really makes it look 
bad," said House Speaker Joe Lane, 
a Willcox Republican. - 

Rep. Lela Steffey, R-Mesa, said 


Related stories 


MONTINI: Will the coach 
turn the game around? A2 

POLYGRAPH: Hawkins de- 
nies manipulating test, AG 


she had learned that the DPS and 
Mesa police officers had met Friday 
at a Holiday Inn in Mesa and 
discussed a plan by which a DPS 
official would call the witness, Terri 
Fields, and impersonate a reporter 
in an effort to lure her to а 
meeting. 

According to that plan, Steffey 
said, Fields would be pulled over en 
route to the meeting for an alleged 
traffic violation and be arrested on 
the outstanding warrant and for 
driving on a suspended license. 

“16 this becoming a police state?" 
Steffey asked in a speech from the 
House floor. "Are DPS (officers) 
trained to impersonate reporters? 1 
call for an investigation of the 
DPS.” 

Pima County Attorney Stephen 
Neely said he has been asked by 
Lane to “evaluate the allegations” 
against the DPS. 

And Senate Minority Leader 
Alan Stephens, a south Phoenix 
Democrat, said Senate leaders also 
will ask for a probe. 

— Suspension, A7 
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The furor stems from the arrest 
Friday night of Fields on a warrant 
Íor obstruction of justice and will- 
fully disobeying а court order. 
Authorities said that warrant, is- 
sued Jan. 18, stems from Fields' 
alleged failure to attend court-or- 
dered Alcoholics Anonymous meet- 
ings after a driving-while-intoxi- 
cated citation. 

DPS officials acknowledged that 
DPS officers, accompanied by Mesa 
police, arrested Fields at her home 
Friday after the' attempt to have 
her meet the "reporter" failed. 

DPS officials said they arrested 
Fields because one of their officers 
recognized her during her televised 
testimony Thursday and recalled 
the outstanding warrant. 

DPS spokesman Sgt. Allan 
Schmidt said the impersonation of 
a reporter was an attempt to have 
Fields arrested without incident. 

"We tried to put her in a sterile 
environment and not arrest her in 
front of her family and friends," he 
said. "We always do that. You 
never want to arrest a person in an 
enclosed place like a house, and you 
always want them away from 
people like family who would react 
оланы and might іту to inter- 
еге.” 

Schmidt сопседед that the ruse 
“тау have been а bad choice” оГ 
tactics, adding that the DPS was 
"caught іп a trap" because of the 
impeachment trial and the duty of 
DPS officers to uphold the law. 

Тһе arrest led to charges by 
Craft that the DPS was guilty of 


“We tried to put her in a 
sterile environment and 
not arrest her in front of 


her family and friends." 
Sgt. Allan Schmidt 
DPS spokesman 


four cases of witness tampering. 

Mecham told Mofford in a letter 
Monday that he expects her to 
place Milstead and Lt. Cols. Jim 
Chilcoat and Gary Phelps on ad- 
ministrative leave and to investi- 
gate the allegations of witness 
tampering. 

“I would strongly suggest that 
you bring in someone from outside 
DPS who is recognized throughout 
the state for honesty and integrity 


to serve as acting director of the 


Department of Public Safety in 
order to put an immediate stop to 
these and any other illegal activi- 
lies practiced by the present de- 
partment management," he wrote. 

He suggested that the U.S. attor- 
ney's office handle the probe. 

Milstead is in Israel attending an 
anti-terrorist seminar. 

Hurwitz, Mofford's chief of staff, 
said he had asked Phelps to prepare 
a report on the arrest and deliver it 
to his office by 5 p.m. Wednesday. 
Phelps made the decision to have 
the DPS arrest Fields, Hurwitz 
said, adding that no one will be 
placed on leave pending his review 
of the report. 


ка СЕК. 


“Опе might question whether or 


not it had to be served on a Friday i 


night or whether or not DPS was 
the agency to do it," Hurwitz said. 

Hurwitz said that he ordered the 
report Monday morning, before he 
learned that the FBI also was 
looking into the matter, and that he 
would be happy to have the federal 
agency look into the matter. 

Herb Hawkins, special agent in 
charge of the FBI Phoenix office, 
said his office plans to interview 
Craft and determine whether fed- 
eral intervention is necessary. 

"We would be looking. at a 
potential civil-rights violation, and 
I emphasize "potential," he said. 
“It would involve interference with 
a trial or witness harassment and 
witness intimidation.” 

Hawkins said the FBI became 
involved after Craft called the US. 
Justice Department on Saturday, 


several hours before he held a press | 


conference to accuse Milstead and 
the DPS of harassing witnesses 
supportive of Mecham. 

Craft filed a motion Monday with 
the court calling the DPS’ actions 
“unethical and immoral,” and 
asked for a dismissal of the obstruc- 
tion-of-justice charge against Me- 
cham. 

“The conduct on the part of the 
Department of Public Safety is so 
egregious that it renders this trial 
fundamentally unfair,” Craft 
wrote. “Dismissal of the charges is 
warranted.” 

However, the prosecution also 
was complaining Monday, and 


asked for а closed meeting with 
Craft and Frank X. Gordon dr., 
chief justice of the Arizona Su- 
preme Court who is presiding over 
the impeachment trial. 

In the 90-minute meeting, prose- 
cutor Paul Eckstein complained 
about Craft's decision to call a press 
conference and said it was inappro- 
priate. However, Gordon advised 
the lawyers to remain calm and did 
not instruct Craft to refrain from 
meeting with the press. 

Another group, the American 


Citizen & Lawmen Association on 
Crime Prevention, was critical of 
Milstead and the DPS, saying the 
agency "misused and abused the 
police powers entrusted to it by the 
public." 

The agency, headed by former 
Phoenix police Officer Gerald J. 
McLamb, a former Mecham cam- 
paign aide, sent Milstead a leiter 
Monday saying the DPS' actions 
"possibly constitute witness tam- 
pering." 

Mecham is standing trial in the 
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Senate on three impeachment char- 
ges. The obstruction-of-justice 
charge alleges that Mecham told 
Milstead in November not to coop- 
erate with a state attorney gener- 
als investigation into an death 
threat allegedly made by а Mecham 
aide against a former aide who was 
under subpoena to a state grand 
jury. 

` Contributing were Tina Daunt, Dobo- 
rah Shanahan, Carol Sowers and Steve 
Yozwiak of The Arizona Ropublic. 


LELA STEFFEY 

1439 EAST IVYGLEN STREET 
MESA, ARIZONA 85203 
CAPITOL: 255-5760 

HOME: 833-2165 


DISTRICT 29 


Arizona House of Representatives 
Phoenix, Arizona 85007 


March 14, 1988 


Mr. Herb Hawkins 

Federal Bureau of Investigation 
201 E. Indianola, Suite 400 
Phoenix, Arizona 85012 


Dear Mr. Hawkins: 


occurred by DPS in my district. 


The circumstances do not appear to be usual and since the 


COMMITTEES: 

COUNTIES & 
MUNICIPALITIES, 
CHAIRMAN 

BANKING & INSURANCE 

GOVERNMENT OPERATIONS 

JUDICIARY 

TOURISM, PROFESSIONS & 
OCCUPATIONS 


DPS is involved, I'm concerned who to call for an investigation. 


As you are aware, 
the impeachment == of Governor = m and the 


ase investigate the circumstances which led up to 


to see if there were any improprieties. 


There 


should be full reports of this incident filed with Mesa City 


Police. 
Please let me know if you can handle this investigation. 
Sincerely, 


LELA STEFFEY 
State Representative 


in 
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U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 201 East Indianola " Suite 400 
File No. Phoenix, Arizona 85012 
March 29, 1988 


Ms. Lela Steffey 

State Representative 

Arizona House of Representatives 
1439 East Ivyglen Street 

Mesa, Arizona 85203 


Dear Ms. Steffey: 


This is to acknowledge receipt of your letter dated 


March 14, 1988, wherein you requested that the FBI investigate 
led to 
ас вак 1 


Mecham. Please be advised that this Bureau does not have 
investigative jurisdiction in what appears to be purely a state 
matter. The question of witness tampering as well as other 
allegations have previously been referred to the Civil Rights 
Division of the Department of Justice. А response was made to 
those allegations by William Bradford Reynolds, the Assistant 
Attorney General in charge of the Civil Rights Division of the 
Department of Justice. For further clarification I am enclosing 
a copy of his letter to Mr. Jerris Leonard. 


I am also informed that the Department of Justice has 
also advised there is clearly no Hobbs Act violation, which 
investigation was also requested by Mr. Leonard concerning these 
same incidents. І suggest that you contact Mr. Stephen Neely, 
Pima County Attorney, who I understand is already reviewing 
allegations which have been forwarded to his office. 


If I can be of further assistance, please do not 


hesitate to contact this office. 
Sincerely yours, 
Herbert H. (Ha kins, Jr. b6 


Special Agent in Charge b7C 


Enclosures - 2. 
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То : Assistant Attorney General 4/8/88 
CIVIL RIGHTS DIVISION Attn: 

Linda К. Davis 

.From :  .Director, ЕВ! . 
ssË Subject : b6 

CLASS = ET AL; b7C 


VICTIM; ET AL; 
MECHAM, GOVERNOR, STATE OF ARIZONA-VICTIM 
CIVIL RIGHTS 00: PHOENIX 


* Field Office File Number PX” t9i 
DOJ File Number - - 
Reference: 


‘Enclosed is one copy of: ЕВЕ memorandum dated 5/15/88. 


D Also enclosed is an Internal Affairs Report 
О A. This is ће initial communication in this matter: 


Type matter (Initial communication only) 
Brutality - Law Enforcement 
Brutality - Nonlaw Enforcement 

No Brutality - Law Enforcement 

No Brutality - Nonlaw Enforcement 
Racial Violence 


bod ZU. [1266 -IKI 


П B. FBI Status-Pending 


۱ ٦ CI DI CI C1 EJ 


wann TERN MEN 
Ë UC £ APR 25 s: 


í: 


D G. СЕВ! Status-Closed 


ae‏ ےےل ےم 


- ۔‎ —— СА 


О D. This covers the receipt of a complaint and no further action will be taken by the Federal Bureau of Investigation 
unless specifically requested by the Department of Justice. 


О E. Due to the nature of this matter, it should receive your expeditious attention. Please contact the Civil Rights Unit, 
ЕВ!НО, Attn: 


NOTE: Оп 3/15/88 an LIM was hand-delivered to CRD, DOJ setting forth allegations 
Enc ( ) concerning captioned matter. Оп 5/16/88, Linda Davis, Chief, Criminal Section, 

CRD, DOJ advised that review of the information does not indicate sufficient 
predicate to initiate a Federal civil rights investigation. She requested the 
Bureau not to conduct any further investigation unless advised to the contrary 
го фу CRD, DOJ. Davis advised that her office has consulted with the United States 
Attorney for Arizona dnd the entire matter has been referred tq AAG Reynolds! for 


determination. سے نے‎ {еле 
==” Uk 9 па 76. 
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FBI/DOJ 
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Due to the high media interest concerning captioned matter it is requested 
that Criminal Section, CRD, DOJ advise CRU, FBIHQ of its final determination 
of the prosecutive opinion regarding this case. Please advise CRU, as soon 
as possible, in writing so that our Phoenix Field Office may be notified of 
your decision. 
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Јапе 8, 1988 


J z 
Xu Phoenix, Arizona 85013 
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b7C 


Your correspondence dated March 20, 1988, which was 
addressed to Director Sessions, has been referred to me for 
response. І want to thank you for your interest in bringing this 
matter to our attention. Ме regret the delay in responding. 


We previously addressed this matter with ا‎ E 
who resides at your residence. Please refer tO шу 


May i7th correspondence to him. 


Sincerely yours, 


P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 


1 ~ Assistant Attorney General (144-017-8) - Enclosure 
Civil Rights Division 
Attention: Criminal Section 


NOTE: Бе ЕВІ metfioranda dated 3/15/88, 4/8/88, and 5/2/88 


captioned b6 
F UNKNOWN OFFICERS ZXRIZONA DEPARTMENT. OF. PUBLIC SAFETY; bie 


STATE OF ARIZONA} - VICTIM; ET AL; CIVIL RIGHTS; 
-- -QOr—PHOENIX," and letter to 


Уа. ЗШ poe 


3 JUL 14 1998 


1 - SAC, Phoenix (44В-1917) - Enclosure 


Беса" —МОТЕ: Refer to note to AAG, СЕР. 


Exec AD LES | . D 
Asst. Dir.: 1 анн سے مسمسمسجو۲ر‎ 
Айт. $егуз. = 
Crim. Inv. 


np: — X VEM src (5) SEE NOTE ON PAGE TWO 
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Intell. 
Lab. 
Legal Coun. 
ОН. Cong. & 
Public Affs. _ . 
Rec. Wgnt. 
Tech. Servs. _____ 
Tralning 
Off. Liaison & 
Int. Affs. 
Telephone Rm. 
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Director's Sec“ “75-4 WT o 


NOTE:  Ex-Governor Evan Mecham was recently impeached and 
convicted of charges brought against him by members of the 
Arizona House of Representatives and the Senate.  Mecham's 
defense attorneys, Jerris Leonard and Winfred O. Craft, Jr., 
alleged certain employees of the Arizona Department of Public 
Safety violated their clients' and defense witnesses' civil 
rights by threatening and intimidating defense witnesses durin 
his impeachment trial. Attorney Leonard also alleged ee ] 

and 
others violated the Federal Hobbs Act. On 3/15/88, 4/8/88, and 
5/2/88, the written results of our Phoenix Office's preliminary 
investigation were disseminated to the Civil Rights Division, 
Department of Justice, for its prosecutive opinion. Linda K. 
Davis, Chief, Criminal Section, CRD, DOJ, opined that it does not 
appear, based on the information obtained, that prosecutable 
violations of any of the Federal criminal civil rights statutes 
exist. With regard to the alleged Hobbs Act violation, the 
Assistant Attorney General, Criminal Division, Department of 
Justice, determined that there was no indication of a violation 
of the Hobbs Act or any other Federal criminal statute within 
that Division's jurisdiction. 


Field Office File Number 


6-94 (Rev. 8-6-85) 


To : Assistant Attorney General vae 5/2/88 
CIVIL RIGHTS DIVISION Attn: Linda K. Davis ` 
From : Director, FBI 
Subject : 
} CERS, ARIZONA DEPARTMENTOP PUBLIC SAFETY; STATE OF ARIZONA 
CTM; ET AL; 


CIVIL RIGHTS تک‎ © 
00: PHOENIX 


PX 44B |10917 


DOJ File Number _________- ________- 


Reference: 


Enclosed is one copy of: 


FBI memorandum dated 4/8/88. 
Phoenix LHM dated 4/18/88. 


LJ Also enclosed is an Internal Affairs Report 


П A. 


This is the initial communication in this matter: 


Type matter (Initial communication only) 
Brutality - Law Enforcement 
Brutality - Noniaw Enforcement 

No Brutality - Law Enforcement 

No Brutality - Nonlaw Enforcement 
Racial Violence 

ISS Matter 

Death Case 
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ЕБІ Status-Pending 


ЕВЕ Status-Closed 


This covers the receipt of а complaint and no further action will be taken Бу the Federal Bureau of Investigation 


unless specifically requested by the Department of Justice. 


Due to the nature of this matter, it should receive your expeditious attention. Please contact the Civil Rights Unit, 
FBIHQ, Attn: 
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U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 201 East Indianola, Suite 400 
File No. Phoenix, Arizona 85012 
March 29, 1988 


Мв. Геја Steffey 

State Representative 

Arizona House of Representatives 
1439 East Ivyglen Street 

Mesa, Arizona 85203 


Dear Мв. Steffey: 


This is to acknowledge receipt of your letter dated 


March 14, 1988, wherein you re e b6 
the cj i led to p7C 
in the impeachment trial of Governor Evan 
echam. ease be advised that this Bureau does not have 


investigative jurisdiction in what appears to be purely a state 
matter. The question of witness tampering as well as other 
allegations have previously been referred to the Civil Rights 
Division of the Department of Justice. A response was made to 
those allegations by William Bradford Reynolds, the Assistant 
Attorney General in charge of the Civil Rights Division of the 
Department of Justice. For further clarification I am enclosing 
а copy of his letter to Mr. Jerris Leonard. 


I am also informed that the Department of Justice has 
also advised there is clearly no Hobbs Act violation, which 
investigation was also requested by Mr. Leonard concerning these 
Same incidents. І suggest that you contact Mr. Stephen Neely, 7 
Рата County Attorney, who Т understand is already reviewing | 


— 
allegations which have been forwarded to his office. 
If I can be of further assistance, please do not 
hesitate to contact this office. 
Searched ______- 
Sincerel ur 
7 j Serialized KG. 
Ж 2 
Тпдехед________. ae 
Herbert Н. (Hawkins, Jr. T 
Special Agent in Charge кей MS 
Enclosures - 2 
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COMMITTEES: 
COUNTIES & 
MUNICIPALITIES, 
CHAIRMAN 
BANKING & INSURANCE 
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DISTRICT 29 4 


7 JUDICIARY 


Arizona House of Representatives 
Phoenix, Arizona 85007 
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March 14, 1988 


Ме. Herb Hawkins 

Federal Bureau of Investigation 
201 E. Indianola, Suite 400 
Phoenix, Arizona 85012 


Dear Mr. Hawkins: 


UJ] ье‏ ہو 
60ھ occurred by їп my district.‏ 


Тһе circumstances do not appear to be.usual and since the ۱ 
DPS is involved, I'm concerned who to call for an investigation. 


Ав you are aware, 


Will you please investigate the circumstances which led up to 
— |, see if there were any improprieties. There 
snou e Tull reports of this incident filed with Mesa City 
Police. 


Please let me know if you can handle this investigation. 


A 
Sincerely, | 
Ж 
LELA STEFFEY . 
State Representative 893 
m 
44-191 7-4 
УШ 
SERIA FILED 
MAR 29 1988 
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Ф | U.S. гора 7 Justice 


Federal Bureau of Investigation 


Іп Reply, Please Refer to у Phoenix, Arizona 
File No, April 18, 1988 
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UNKNOWN OFFICERS’, 


ARIZONA DEPARTMENT „ОР PUBLIC SAFETY; 
R HONA 


- VICTIM; 
- VICTIM; 

: STATE ОҒ 

RIZONA - VICTIM; 

CIVIL RIGHTS (B) i 2 


í 
` 
1 


For information, this is the second communication 
concerning this matter. The first communication was dated 


March 15, 1988, and was captioned as above. 


For additional information, Ex-Governor Evan Mecham 
was recently impeached and convicted of charges brought 
against him by members of: the Arizona House of Representatives 
and the Senate. During the impeachment trial, Governor 
Mecham's defense attorneys, Jerris Leonard and Winfred O. 

Craft, Jr., alleged members of Arizona Department of Public 
Safety (DPS) violated provisions of Title 18, Section 242, 

and or 245, United States} Code, relating to civil rights. 

They therefore believed DPS officials had violated the civil 
rights of Governor Evan Mecham as well as defense witnesses 

by continued threats and intimidation of the defense witnesses. 


tons 


00111181021 
по ргорољу of the 
Капа its contents 
your agency. 


neither re 
gency; 


ted outside 


| On March 14, 1988, both attorneys, Jerris Leonard 
and Winfred O. Craft, Әс. were interviewed by Special Agents 
Arizona. 


of the FBI. It is th 
d to your a 


of the FBI at Phoenix, 


The following documents are being furnished as 
part of this communication concerning this matter; 1. results 
of FBI interview with attorney Jerris Leonard. 2. ке РВвоћед 
of FBI interview with attorney Winfred О. Craft, Jr. and 
miscellaneous documents provided by Mr. CRAFT. 3. Cop¥®Flalizeg ` 
of article appearing in the March 13, 1988 edition of e 
Arizona Republic daily newspaper at Phoenix, Arizona. “Ё4ехед 
Copy of EE contained in the March 15, 1988 edition : 


is doFument contains 


corglusions 
| and is loane 
аге not to be distribu 


‚3.- Bureau سد تو امت‎ чүзүн BiG 
11- Phoenix (44B-1917) (CERT f 2 7 1 ! à 
LEF: уе. i MU Е uL 9 9'۶ +4 9 y š NDEXING 
(4) “Sii CATON T Ua w VIA ی ی‎ wannan _۔‎ m 


ND 7 J b 491 J~ ہا‎ 
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of the Arizona Republic đaily newspaper at Phoenix, Arizona. 
5. Copy of article appearing in the March 19, 1988 edition 
of the Arizona Republic daily newspaper at Phoenix, Arizona. 
6. Copy of letter from Stephen M. McNamee, United States 
Attorney, Phoenix, Arizona to Senator Carl Kunasek, president, 
Arizona State Senate, at Phoenix, Arizona, dated March 18, 
1988. 7. Copies of letters to Mr. Herbert Hawkins, Special 
Agent in Charge, Phoenix PBI Office from Lela Steffey, State 
of Arizona Representative, dated March 14, 1988, and SAC 
Hawkins response to Mrs. Lela Steffey, dated March 29, 1988. 
8. Copy of letter from United States Attorney Stephen 

M. McNamee, Phoenix, Arizona to Senator Carl Kunasek, dated 
March 30, 1988. 


In view of the opinion expressed by the United 
States Department of Justice, Civil Rights Division and 
of USA Stephen M. McNamee, the Phoenix Division of the FBI 
is conducting no additional investigation in this matter 
at this time. 


~ 


Copyright, 1988, Th 


PHOENIX. 


-SUNDAY, MARCH 13, 1988 
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| МИзеаа is accused ‹ 


ed Craft 


director 


ісе 


“Your сігіс pol 


viblating the law.” 


ТА ВЕРЏ 


ик 


6 Arizona Republic 


ne of Gov. Evan Mecham's 

eys Saturday accused Ralph 
tead and his "henchmen" at 
State Department of Public 
{у of tampering with witnesses 
said he has asked the federal 
rnment to protect defense wit- 
es in Mecham's impeachment 


want you to know that your 
P police director is violating the 
” red Craft said in an after- 
ress conference, "He is 
pening with witnesses.” 


aff, who spoke at the state 
| ol, said he called the confer- 


Related stories 
MONTINI: Surprising views 


from Mecham loyalists, A2 
DEMOCRATS: To remain 
neutral in recall election, B1 


ence because of the arrest late 
Friday night of Terri Fields, a 
witness for Mecham who testified 
Thursday. 

Craft charged that the arrest of 
Fields by the DPS on a 2-month-old 
warrant was ordered by Milstead, 


. the DPS director, as the latest of a 


series of intimidation tactics 
against witnesses for Mecham. 


2 


"] have been told by а represen- 
tative of the House of Representa- 
tives that Chief Milstead personally 
iried to get the police agency to 
make the arrests themselves, mean- 
ing the Mesa police," Craft said. 

"They refused to do his dirty 
work, so he sent his henchmen to 
arrest Mrs. Fields at her mother's 
home.” 

Milstead could not be reached for 
comment Saturday, but а DPS 
spokesman said Craft is mistaken. 

“It’s absurd ара self-serving,” 
DPS Sgt. Allan Schmidt said. 

"Director Milstead never con- 
tacted anyone concerning this mat- 

— Milstead, A2 


те. 


8 
outside of DPS, and ће knew 
ing of it except that he did 
r from some-of his staff that a 
t existed." 
Fields was 


officers Friday 


re Fields released, said that he 
Ë lite about the case ahd that 
ги stemméd simply from Fields’ 


Fields said she had been ‘told by 
г her attorney about 23% years ago 
"that the case was closed. 
‹ However, ` Schmidt said DPS 
. plaitelothes officers arrested Fields 
after learning she was wanted from 
another BPS officer. е6 
> Schmidt said Fields’ mother, а 
"Bocretary to Mecham special assis- 
“tant Ray Russell, had asked the 
, DPS а year ago for help in locating 
“her daughter, who had disappeared, 
= "In that process, apparently, that 
“officer learned.of (the warrant), and 
‘when Mrs. Fields testified, this 
‘officer recognized her as the per- 
son,” Schmidt said. 
The officer, whom he would not 
identify, notified his superiors, and 
DPS fugitive detail was notified 
alld made arrangements to arrest 
М with backup help from Mesa 
ice officers, у 
Schmidt ваза the case was ћаћ- 
died in а normal fashion. 
: However, Craft charged that the 
arrest was the latest іп а series of 
intimidation tactics by the DPS and 


5. "Огей, who зе. а $1,000 bond 
2 ED 


+ wern, sew 


8 


жүт 


7 


Te, 


ваза he was turning to the media ' 


for help because other pleas for 
assistante have been ignored. 
Craft's charges came after two 
frustrating weeks of testimony for 
the Mecham defense team, and the 
attorney even employed Fields' 
10-year-old son, Travis, in his press 
conference, the first he said he had 
ever called. ' : 
Craft, with the crying boy stand- 
ing in front of reporters and 
television cameras,.had the child 
recount how he had been taunted at 
school by classmates who said his 
mother wasa “liar,” ' . 
Although the boy appeared 
afraid, Craft askéd hi 
questions about what the class 
mates said and how he һай reacted 
angrily. Mec QT 
Fields testified that Peggy Grif- 
2 fith, the woman who reported an 
* alleged death threat against a 
` former Mecham aide, was prone to 
; mer wer" Portions of her testi- 


` mliny were ‘rebutted by Russell, 
апрфћег defense witness,” +:::`° 
2 Craft said that Jerris Leonard, 


k 
t 
n 
% 
L 
: 


him several .. 


another of Mecham's attorneys, ` 


“had sent а letter to the Justice 
Department seeking help at about 
the beginning of the trial but got no 
formal response. Craft said he tried 
unsuccessfully Saturday to again 
persuade Justice Department offi- 
cials to help. 

Craft said he also 104 his 
concerns to Chief Justice Francis X. 
Gordon Jr. of the state Supreme 
Court, who is overseeing the trial, 
but that he had not received 
protection. 

Craft said he had not talked with 
Mecham about the press confer- 

. ence, but the governor, during а 

campaign swing at a Show Low 

restaurant, said Craft did talk with 
him about it. 

"We didn't talk about details," 
Mecham said. 

The governor would not expand 
оп Craft's allegations but said, 
“You guys should really investigate 
the DPS and the attorney general's 
office. If there’s these cases, what 
else is out there?” N 

Milstead is the chief prosecution 
witness in obstruction-of-justice al- 
legations, one of three impeach. 
ment charges against Mecham. 

Milstead has said that Mecham 
ordered him not to cooperate in an 
attorney general's investigation of 
the alleged death threat leveled by 
а Mecham aide against a former 
aide to the governor, .. 
Craft said Milstead 
the ‘power he has as head of the 
state police agency’ to frighten 
witnesses into not testifying for 
Mecham. . ` 

Other instances of intimidation 
that Craft claimed are: . 

e Conversations between defense 
witness Antonio Corio and DPS 


officers just before his testimony. >- 


e An arrest of defense witness 
Christina Johnston. 


Fred Craft speaks fo Travis Manas, 10, 
after a press conference. Craft claimed 
was aimed at intimidating witnesses 


is wielding: 


ФА call by the DPS to San Diego ` 


К Б - 5 i 
A enti r^ 2 
z fx t: 


АТУЫН 
A 


4 


к; کا‎ 
Susan Schuman/The Arizona Republic 
and his mother, Terri Fields, 

Saturday that Fields' arrest 
favorable to the governor. 


authorities about Mark Johnston, 
another witness. 

Corio is a state Administration 
Department wórker whom Craft 
called to support claims that Me- 
cham's office was bugged and that 
DPS officers who heard about the 
threat did not take it seriously. 

Christina Johnston was accused 
in September of impersonating a 
public servant in connection with a 
repossession of a car for an automo- 
bile dealership. She posted a $685 
bond last week. 

Corio surprised Craft by testify- 
ing Friday that he knew little or 
nothing about the matters. 

Craft charged Saturday that 
Corio was seen getting out of a car 
driven by high-level DPS officials 
days before he testified. 

"The next thing I know is Mr. 
Corio is deaf and blind to what ће 
told me in his office," Craft said. 

Corio could not be reached Satur- 
day. Schmidt said Corio met with 
DPS officers after Corio told them 
he was worried about testifying. 

The DPS officers thought Corio 
wanted to talk about security in the 
Eovernor's offices, Schmidt said, 
and told Corio to testify truthfully. 

But Schmidt said he knew noth- 
ing about an arrest, that Johnston 
had simply appeared in court on an 
outstanding warrant after news 
Stories about the warrant appeared. 

Craft also said Johnston's hus- 
band, Mark, had been intimidated 
when DPS officials contacted San 
Diego police officials and asked 
them not to release results of а 
psychological test Johnston took to 

me an officer, . 

Johnston is a former DPS officer 
who also was critical of Milstead. 

Schmidt said the DPS had con- 
tacted San Diego to ask whether 
Johnston was employed there ђе- 
cause he had used Milstead as a 
reference. 


4 
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Mecham asks 
suspension 


of DPS 


chief 


FBI investigating state agency 
over alleged witness tampering 


By SAM STANTON 
The Arizona Republic 

Gov. Evan Mecham asked acting 
Gov. Rose Motíord on Monday to 
suspend Ralph Milstead and two of 
his deputies at the Department of 
Public Safety, and to probe whether 
Milstead tampered with witnesses 
in Necham's impeachment trial. 

Meanwhile, the ЕВІ launched ап 
investigation Monday into the alle- 
gations, and Mofford chief of staff 
Andy Hurwitz said he has asked for 
a written report from the DPS on 
how the matter was handled. 

In addition, Mecham attorney 
Fred Craft asked the Senate to 
declare a mistrial because of the 
charges of witness tampering and 
the “immoral” actions of the DPS. 

Craft, whose mistrial motion will 
be heard today, charged Saturday 
that the DPS had been tampering 
with witnesses after DPS officers 
arrested a defense witness on 
Friday over a 2-month-old Mesa 
City Court misdemeanor warrant. 

Lawmakers were highly critical 
Monday of the decision by the DPS 
to take part in the arrest at a time 
when Milstead is the star witness 
against. Mecham in the governor’s 
impeachment trial. 

“Тһе timing really makes it look 
bad," said House Speaker Joe Lane, 
a Willcox Republican. 

Rep. Lela Steffey, R-Mesa, said 


Related stories 
MONTINI: Will the coach 
turn the game around? А2 

POLYGRAPH: Hawkins de- 
nies manipulating test, А6 


she had learned that the DPS and 
Mesa police officers had met Friday 
at а Holiday Inn in Mesa and 
discussed a plan by which a DPS 
official would call the witness, Terri 
Fields, and impersonate a reporter 
in an effort to lure her to a 
meeting. 

According to that plan, Steffey 
said, Fields would be pulled over en 
route to the meeting for an alleged 
traffic violation and be arrested on 
the outstanding warrant and for 
driving on a suspended license. 

“1 this becoming a police state?” 
Steffey asked in a speech from the 
House floor. “Are DPS (officers) 
trained to impersonate reporters? 1 
call for an investigation of the 
DPS.” 

Pima County Attorney Stephen 
Neely said he has been asked by 
Lane to “evaluate the allegations” 
against the DPS. 

And Senate Minority Leader 
Alan Stephens, a south Phoenix 
Democrat, said Senate leaders also 
will ask for a probe. | 

— Suspension, А7 


24% 


"SUSPENSION سسے‎ 


Тһе {итог stems from the arrest 
Friday night of Fields on a warrant 
Íor obstruction of justice and will- 
fully disobeying a court order. 
Authorities said that. warrant, is- 
sued Jan. 18, stems from Fields' 
alleged failure to attend court-or- 
dered Alcoholics Anonymous meet- 
ings after а driving-while-intoxi- 
cated citation. 

DPS officials acknowledged that 
DPS officers, accompanied by Mesa 
police, arrested Fields at her home 
Friday after the attempt to have 
her meet the "reporter" failed. 

DPS officials said they arrested 
Fields because one of their officers 
recognized her during her televised 
testimony Thursday and recalled 
the outstanding warrant. 

DPS spokesman Sgt. Allan 
Schmidt said the impersonation of 
a reporter was an attempt to have 
Fields arrested without incident. 

"We tried to put her in a sterile 
environment and not arrest her in 
front of her family and friends," he 
said. "We always do that. You 
never want to arrest a person in an 
enclosed place like a house, and you 
always want them away from 
people like family who would react 
emotionally and might try to inter- 
fere." 

Schmidt conceded that the ruse 
"may have been a bad choice" of 
tactics, adding that the DPS was 
"caught in a trap" because of the 
impeachment trial and the duty of 
DPS officers to uphold the law. 

The arrest led to charges by 
Craft that the DPS was guilty of 


“We tried to put her in a 
sterile environment and 
not arrest her in front of 


her family and friends." 
Sgt. Allan Schmidt 
DPS spokesman 


four cases of witness tampering. 

Mecham told Mofford in a letter 
Monday that he expects her to 
place Milstead and Lt. Cols. Jim 
Chilcoat and Gary Phelps on ad- 
ministrative leave and to investi- 
gate the allegations of witness 
tampering. 

"I would strongly suggest that 
you bring in someone from outside 
DPS who is recognized throughout 
the state for honesty and integrity 


to serve as acting director of the 


Department of Public Safety in 
order to put an immediate stop to 
these and any other illegal activi- 
ties practiced by the present de- 
partment management," he wrote. 

He suggested that the U.S. attor- 
ney's office handle the probe. 

Milstead is in Israel attending an 
anti-terrorist seminar. 

Hurwitz, Mofford's chief of staff, 
said he had asked Phelps to prepare 
а report on the arrest and deliver it 
to his office by 5 p.m. Wednesday. 
Phelps made the decision to have 
the DPS arrest Fields, Hurwitz 
said, adding that no one will be 
placed on leave pending his review 
of the report. 


*One might question whether or 


not it had to be served on a Friday , 


night or whether or not DPS was 

the agency to do it," Hurwitz said. 
Hurwitz said that he ordered the 

report Monday morning, before he 


learned that the FBI also was | 


looking into the matter, and that he 
would be happy to have the federal 
agency look into the matter. 

Herb Hawkins, special agent in 
charge of the FBI Phoenix office, 
ваза his office plans to interview 
Craft and determine whether fed- 
eral intervention is necessary. 

"We would be looking at a 
potential civil-rights violation, and 
I emphasize ‘potential, ” he said. 
“It would involve interference with 
а trial or witness harassment and 
witness intimidation." 

Hawkins said the FBI became 
involved after Craft called the U.S. 
Justice Department on Saturday, 
several hours before he held a press 
conference to accuse Milstead and 
the DPS of harassing witnesses 
supportive of Mecham. 

Craft filed a motion Monday with 
the court calling the DPS’ actions 
“unethical and immoral,” апа 
asked for a dismissal of the obstruc- 
tion-of-justice charge against Me- 
cham. 

“The conduct on the part of the 
Department of Public Safety is so 
egregious that it renders this trial 
fundamentally unfair," Craft 
wrote. “Dismissal of the charges is 
warranted.” 

However, the prosecution also 
was complaining Monday, and 


س _— 


asked (ог а closed meeting with 
Craft and Frank X. Gordon Jr., 
chief justice of :he Arizona Su- 
preme Court who is presiding over 
the impeachment trial. 

In the 90-minute meeting, prose- 
cutor Paul Eckstein complained 
about Crafts decision to call a press 
conference and said it was inappro- 
priate. However, Gordon advised 
the lawyers to remain calm and did 
not instruct Craft to refrain from 
meeting with the press. 

Another group, the American 


Citizen & Lawmen Association on 
Crime Prevention, was critical of 
Milstead and the DPS, saying the 
agency "misused and abused the 
police powers entrusted to it by the 
public." 

The agency, headed by former 
Phoenix police Officer Gerald J. 
McLamb, a former Mecham cam- 
paign aide, sent Milstead a letter 
Monday saying the DPS’ actions 
“possibly constitute witness tam- 
pering.” 

Mecham is standing trial in the 


Senate on three impeachment char- 
ges. The obstruction-of-justice 
charge alleges that Mecham told 
Milstead in November not to coop- 
erate with a state attorney gener- 
al's investigation into an death 
threat allegedly made by a Mecham 
aide against a former aide who was 
under subpoena to a state grand 
jury. 


Contributing were Tina Daunt, Desc 
rah Shanahan, Care! Sowers and Steve 
Yozwiak of The Arizona Нсрибіс 
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Phoenix, Arizona 85013 


pear | 


Your correspondence dated March 20, 1988, which was 
addressed to Director Sessions, has been referred to me for 
response. I want to thank you for your interest in bringing this 
matter to our attention. We regret the delay in responding. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial of 
ex-Governor Evan Mecham. The written resuits of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exist. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional 
questions regarding this matter, you should correspond with that 
official. | 


Again, thank you Жок writing. 


Sincerely yours, 


b6 
Unit em ws Rights Unit 6 


Criminal Investigative Division 
1 - Assistant Attorney General (144-017-8) - Enclosure 


Civil Rights Division 
Attention: Criminal Section 


NOTE: Re FBI memoranda dated 3/15/88, 4/8/88, and 5/2/88 
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June 9, 1988 


b6 
b7C 
cottsdale, Arizona 85252 


реак [| 


Your correspondence dated March 18, 1988, which was 
addressed to Director Sessions, has been referred to me for 
response. I want to thank you for your interest in bringing this 
matter to our attention. We regret the delay in responding. 


w 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial ОБ 
ex-Governor Evan Mecham. Тһе written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exists. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional 
questions regarding this matter, you should correspond with that 
official. 


Again, thank you for writing. 


Sincerely yours, 


b6 


Unit Chief, Civil Rights Unit 6 


Criminal Investigative Division 


1 - Assistant Attorney General (144-017-8) - Enclosure 
Civil Rights Division 
Attention: Criminal Section 


NOTE: Re FBI memoranda dated 3 15/88, 4/8/88, and 5/2/88, 
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June 13, 1988 


b6 
b7C 


Sun City West, Arizona 85375 


Your correspondence dated March 17, 1988, which was 
addressed to Director Sessions, has been referred to me for 
response. І want to thank you for your interest in bringing this 
matter to our attention. Ме regret the delay in responding. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial of 
ex-Governor Evan Mecham. The written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exists. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530.. If you have any additional 
questions regarding this matter, you should correspond with that 
official. 

Again, thank you for writing. 


Sincerely yours, 


| | | b6 
| Unit Chief, Civil Rights Unit b7C 


Criminal Investigative Division 


| 1 — Assistant Attorney General (144-017-8) - Enclosure 

| Civil Rights Division ; 
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| NOTE: Re ЕВІ memoranda dated 3/15/88, 4/8/88, and 5/2/88, 
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NOTE:  Ex-Governor Evan Mecham was recently impeached and 
convicted of charges brought against him by members of the 
Arizona House of Representatives and the Senate. Mecham's 
defense attorneys, Jerris Leonard and Winfred О. Craft, Jr., 
alleged certain employees of the Arizona Department of Public 
Safety violated their clients' and defense witnesses' civil 
rights by threatening and intimidating defense witnesses سا‎ 


11 бі that 
апа 
others violated the Federal Hobbs Act. Оп 3/15/88, 4 88, and 


5/2/88, the written results of our Phoenix Office's preliminary 
investigation were disseminated to the Civil Rights Division, 
Department of Justice, for its prosecutive opinion. Linda K. 
Davis, Chief, Criminal Section, CRD, DOJ, opined that it does not 
appear, based on the information obtained, that prosecutable 
violations of any of the Federal criminal civil rights statutes 
exist. With regard to the alleged Hobbs Act violation, the 
Assistant Attorney General, Criminal Division, Department of 
Justice, determined that there was no indication of a violation 
of the Hobbs Act or any other Federal criminal statute within 
that Division's jurisdiction. 
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June 13, 1988 


b6 
b7C 


Scottsdale, Arizona 85251 


а] 


Your correspondence dated March 17, 1988, which was 
addressed to Director Sessions, has been referred to me for 
response. Т want to thank you for your interest in bringing this 
matter to our attention. Ме regret the delay in responding. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial of 
ex-Governor Evan Mecham. The written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exists. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional 
questions regarding this matter, you should correspond with that 
official. | 


Again, thank you Жок writing. 


Sincerely yours, 


P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 


l - Assistant Attorney General (144-017-8) - Enclosure 
Civil Rights Division 


Attention: Criminal Section uu .. 4 177 -H 


NOTE: Re FBI memoranda dated 3/15/88, 4/8/88, and 5/2/88 


captioned BS 
И SHORT OFFICERS, ARIZONA DEPARTMENT OF PUBLIC SAFETY; b7C 
ATE OF ARIZONA;[ ________|- VICTIM; ET AL; ٣٦٤۷:0 7870 


fo hie iria Hr 
SLA ATE? P n 


00: РНОЕМІХ." 


A- SAC, Phoenix (44В-1917) - Enclosure 


0 aud Do оН b kau te 


— г 


у УСАНА 


т 
X 
тж. 
M Ó— —— —Á——— MÀ A =. 
= теш ——— T w 2 ж la 


: i ё 


ad abd дд H. adh 14 


AL eo 


das حم د4‎ ә. Даадар c Ы) bE a Loss 


— 
—, ہمد‎ nnam t 


> سے 
حم رر کا 


ШАҒА Y o Bogel o hea‏ میں 


e June 15, ,.0 


b6 
b7C 


Phoenix, Arizona 85014 


Your March 17th correspondence to Director Sessions on 
behalf of yourself] al [| 
has been referred to ше Lor response. I want to thank you for 


your interest in bringing this matter to our attention. - We 
regret the delay in responding. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial of 
ex-Governor Evan Mecham. The written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exist. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional 
questions or if Ms. Locascio and Ms. Vernor have any additional 
questions, you or they should correspond with that official. 


Again, thank you for writing. 


Sincerely yours, 


P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 


l - Assistant Attorney General (144-017-8) - Enclosure 


Civil Rights Division 
2448-/217- 18 
NOTE: Re 


Attention: Criminal Section 
captioned b6 


UNKNOWN OFFICERS, ARIZONA DEPARTMENT OF PUBLIC SAFETY; 0ط‎ 
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JUN 17 1098 


Q- SAC, Phoenix (44В-1917) - Enclosure 


Магсһ 17; 1988 


Judge Session 

J. Edgar Hoover Bldg. 

9th Street & Pennsylvania 
Washington, D.C., 20535 


Judge Session; 


` Case law states, "The object of prosecution of impeachment is to 
reach high and potent FERATE such as might be presumed to escape 
punishment in the ordinary tribunals, either from their extraordinary. 


influence, or from the imperfect organization and powers of those 
tribunals." 


Ls Since the Governor is being vigorously prosecuted by the 
Attorney General and ordinary court of law, and another vote 
of the people will take place on May 17 during the recall 
election, I feel our legislature should not be using their 
time and wasting our tax money with impeachment hearings 
since these two actions are going on simultaneously and 
address the same issues. ; 


2; The hearings were extremely biased and did not allow the 
Governor due process of law. 1% appeared there was а pre- 
determined effort to send the impeachment articles to the 
Senate. 


3s With this trial in the Arizona Senate at the present time, 
and after listening to the testimony thus far, I am convinced 
that the majority of the Senate has already tried and convicted 
the Governor without due process of law. І have always been 
under the assumption that a person brought to a Jury is supposed 
to be assumed innocent until proven guilty. This is not the 
case to the majority of State Senators, and I find this very 
un-American and frightening. | 


4. If you will review the transcripts, you will find, по impeachable 
. crime has been committed. Тһе Governor of Arizona is being tried 
and convicted by a very dangerous faction of powerful control by 
the news media and "bought and paid for" politicians. 


Is there no way to allow this to go to the vote of the "PEOPLE" in the 
“Мау 17th Recall Election? The "Force of Power" that rules Arizona is 
really afraid of what the people will say or they would be allowing 
honest, proper procedure to take place. Why even the great newspaper, 
The Wall Street Journal, admonished The Republic newspaper, impeachers 
.and prosecutors to allow the voters their say. Where do we go as 
Americans now? Arizona corruption must be dealt with and looked into, 
| because it is now ап embarrassment to all Americans that hold respect to 
the Constitution of the United States of America! 


b6 
Sincerely b7c 


cc: Ronald Reagan, President of the United States 


| President Carl Кипазек, Arizona State Senate Кене 


Phoenix, AZ 85014 
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Fr 
Director 
Federal Bureau of Investigation 
The Attorney General RE: b6 
The Deputy Attorney General b7C 


The Associate Attorney General 

The Solicitor General 

Assistant Attorney General 

O Antitrust Division 

Û Civil Division 

$d Civil Rights Division (Crimbnal Section ) 

О Office of Legal Counsel : 

О Office of Legal Policy 

Assistant Attorney General for Administration Û Office of Legislative Affairs 
Justice Management Division ~ D Tax Division 

Office of Intelligence Policy and Review О Criminal Division (Type in particular Section 
Office' of Professional Responsibility as desired.) 
Office of Public Affairs 0 

Executive Office for U. S. Attorneys 

Director, Bureau of Prisons 

Administrator, Drug Enforcement Administration 

Commissioner, Immigration and Naturalization Service 

Director, U.S. Marshals Service . 

Chairman, Board of Immigration Appeals 

Отсе of Pardon Attorney 

Chairman, U. S. Parole Commission 


- Office of Justice Assistance, Research Statistics 


Chairman, Foreign Claims Settlement Commission 
Chief, U.S. National Central Bureau, Interpol 
Emergency Programs Center 

Community Relations Service 


No further action 

Please advise what 

For your information, | am enclosing 
For your information. 

Please note change 

Pursuant to your inquiry 
Investigation is continuing 
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Јапе 14, 1988 


b6 
b7C 


Your correspondence dated March 15, 1988, which was 
addressed to Director Sessions, has been refexred to me for 
response. І want to thank you for your interest in bringing this 
matter to our attention. Ме regret the delay in responding. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial of 
ex-Governor Evan Mecham. The written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exist. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional 
questions regarding this matter, you should correspond with that 
official. 


Again, thank you for writing. 


Sincerely yours, 


P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 


1 ~ Assistant Attorney General (144-017-8) - Enclosure 
Civil Rights Division 


Attention: Criminal Section 44 B-191] -X 


NOTE: Re FBI memoranda dated 3/15/88, 4/8/88, and 5/2/88, 
i a b6 
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March 15, 1988 


Тһе Honorable Judge Sessions | 
J. Edgar Hoover Building 
Ninth and Pennsylvania Avenue 
Washington, DC 20535 


Dear Sir: 


Apparently, you and the entire Nation are aware of the impeachment proceedings 
in process in the State of Arizona. There are implications now that the 
Department of Public Safety is running a "police state" and attempting 

to intimidate witnesses for the defense. 


Sinc b6 
the defense has no place to turn for protection for their witnesses. p7C 

It is now evident that some of the police tactics are under investigation 

at the State Level. However, it is generally feared that this too will be 

politically influenced and will not be fair and thorough. 

Is there anything you can do at the Federal Level to assure that the peopie 

of Arizona do get an honest investigation without political intervention. 

Sincerely, 
b6 
b7C 
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i | | | Тһе Нопокађје Judge Sessions 
! @ 5 J. Edgar Hoover Building 

i | Ninth and Pennsylvania 

' ! Washington, DC 20535 
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June 8, 1988 


b6 
70ط‎ 


oenix, rizona 


Your correspondence dated March 20, 1988, which was 
addressed to Director Sessions, has been referred to me for 
response. І want to thank you for your interest in bringing this 
matter to our attention. We regret the delay in responding. 


We previously addressed this matter with a] 
фо resides at your residence. Please refer to пу 
May 17th correspondence to him. 


Sincerely yours, 


P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 


l - Assistant Attorney General (144-017-8) - Enclosure 
Civil Rights Division | 
Attention: Criminal Section 


NOTE: Re a 15/88, 4/8/88, and 5/2/88 
1 b6 
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June 14, 1988 


b6 
b7C 


Phoenix, Arizona 850 


Your correspondence dated March 18, 1988, which was 
addressed to Director Sessions, has been referred to me for 
response. I want to thank you for your interest in bringing this 
matter to our attention. We regret the delay іп responding. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial of 
ex-Governor Evan Mecham. The written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exist. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional 
questions regarding this matter, you should correspond with that 
official. 


Again, thank you for writing. 


Sincerely yours, 


P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 


l - Assistant Attorney General (144-017-8) - Enclosure 
Civil Rights Division 
Attention: Criminal Section 


NOTE: Re FBI memoranda dated 3/15/88, 4/8/88, and 5/2/88, 
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June 14, 1988 


Phoenix, Arizona 85075 


Your correspondence dated March 15, 1988, which was 
addressed to Director Sessions, has been referred to me for 
response. І want to thank you for your interest in bringing this 
matter to our attention. We regret the delay in responding. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial of 
ex-Governor Evan Mecham. The written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exist. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional 
questions regarding this matter, you should correspond with that 
official. 


Again, thank you for writing. 


Sincerely yours, 


P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 


l - Assistant Attorney General (144-017-8) - Enclosure 
Civil Rights Division 
Attention: Criminal Section 


NOTE: Re FBI memoranda dated 3/13/98, — and — 
aptioned ' 


с 
БЕРЕН ІСЕДІ OFFICERS, ARIZONA DEPARTMENT OF PUBLIC SAFETY; 


ATE OF ARIZONA;L — J- VICTIM; ET АЕ RIGHTS 
SERIALIZED FILED 


00: PHOENIX." 


(1)- SAC, Phoenix (448-1917) - Enclosure 


Магсһ 15, 1988 ка 


Judge Sessions ЗЕН 
۔‎ J.—Edgar Hoover Bldg. ; ae 
9th. St. and Pennsylvania 
Washington, D.C. 20535 


Judge Sessions, 
Dear Sir, : 


Your name was referred to me as a person of influence, 
The situation can be summed up quickly and that is that 
recent information has arisen here in Phoenix, Arizona 
involving jury tampering with regard to the Governor Evan 
Mecham impeachment trial. The alleged tampering was 
apparently involving the D.P.5. (State Police). Possibly 
the lid has just been "unloasened" on illegal maneuvers 
concerning that department. 


My sole purpose in writing you is to urge you to use your 
influence in seeing that the matter is fairly investigated 
and any guilty parties dealt with. Not all citizens are 
lethargic concerning the handling of the law and we desire 
to see justice done. 


Thank you for your interest, 

Yours truly, 
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June 14, 1988 


Sun City, Arizona 85351 
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Your correspondence dated March 16, 1988, which was 
addressed to Director Sessions, has been referred to me Жок 
response. I want to thank you for your interest in bringing this 
matter to our attention. We regret the delay in responding. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial ОБ 
ex-Governor Evan Mecham. Тһе written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exist. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional 
questions regarding this matter, you should correspond with that 
official. 


Again, thank you for writing. 


Sincerely yours, 


P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 


1 - Assistant Attorney General (144-017-8) - Enclosure 
Civil Rights Division 
Attention: Criminal Section 


NOTE: Re FBI memoranda dated 3/15/88, 4/8/88, and 5/2/88, 
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Phoenix, Arizona 85013 
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Your correspondence dated March 16, 1988, which was 
addressed to Director Sessions, has been referred to me for 
response. І want to thank you for your interest in bringing this 
matter to our attention. Ме regret the delay in responding. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial.of 
ex-Governor Evan Mecham. The written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exist. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional 
questions regarding this matter, you should correspond with that 
official. | | 


Again, thank yoq for writing. 


Sincerely yours, 


| P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 
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August 8, 1988 


b6 
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Litchfield Park, Arizona 85340 


Your correspondence dated July 7, 1988, which was 
addressed to the Director, has been referred to me for response. 
I want to thank you for your interest in bringing this matter to 
our attention. 


Our Phoenix Office conducted a preliminary 
investigation to determine if certain employees of the Arizona 
Department of Public Safety had violated the Federal criminal 
civil rights statutes during the impeachment trial of 
ex-Governor Evan Mecham. Тһе written results of our 
investigation were disseminated to the Civil Rights Division 
(CRD), Department of Justice (DOJ), for its prosecutive opinion. 
Additionally, Mr. Mecham's attorneys have provided information 
directly to the CRD, DOJ, concerning the issue of denial of due 
process of law. That Division, which has the final authority 
regarding Federal prosecutive action in civil rights matters, 
opined that it does not appear, based on the information рат 
obtained, that prosecutable violations of any of the Federal 
criminal civil rights statutes exist. 


I have referred a copy of your correspondence to the 
Honorable William Bradford Reynolds, Assistant Attorney General, 
CRD, DOJ, Washington, D. C. 20530. If you have any additional Qu 
questions regarding this matter, you should correspond with that 
official. 


Sincerely yours, 


P. Grant Harmon, Jr. 
Unit Chief, Civil Rights Unit 
Criminal Investigative Division 


l - Assistant Attorney General (144-017-8) - Enclosure 
Civil Rights Division 


Attention: Criminal Section [-48ل‎ e| T = 26 
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и .ТО: DIRECTOR 


FEDERAL BUREAU of INVESTIGATION 
10th. ST. & PENNSYLVANIA AVE. NW 
WASHINGTON, D.C. 

20535 


b6 
b7C 


7 July 1988 da 


Dean FBI Director: This is concerning the impeachment of our duly efected gover- 
пол, Evan Mecham, by means of кыш, fraud and perjury. 

You may be right in thinking I have no business in asking you to inter- 
(exe, but since МУ vote was nullified by the scurrilous act of a few nefarious 
characters, 1 DO consider it my business. 

The FBI was asked at one time to investigate and with the amount of time 
expended they could ONLY have contacted the Arizona, state Attorney General's .. 
Office and Robert Corbin, Att'y Gen. was and is the CORE ол heart of the uncon- 
Atitutional act performed on Governor Mecham. 

You але right I am biassed, BUT not beyond wanting to know the truth, which 
has been published by Pat Buchannan?, after extensive research; Yet the Federal 
justice has made no attempt to interpret the facts пой preger: any charges. 

14 this decision is a££owed to stand uncontested it has taken away the 
power aí: the :voterand: the: tight: to. equal justice for att and at any time att the 
Aubversives need to do,. cancel the vote and power of the electorate is get together 
and decide what they want to charge anyone with and recall оя impeach them. 

To allow this to stand is to abet the destruction of the constitution and 
sanction the cancellation of the right of the people to havemajority rule. 

Еол the purpose of setting justice back over the power of the subversives, 
I enjoin you релфолт a thorough envestigation of this entire incident and THEN <% 
place it in the hands of the proper U.S. Justice Department Secretary, (ол action. 

I have also contacted the Justice Department and asked them to reger the `: 
case to your office for investigation . 

NO! I DO NOT_ MEAN GO TO THE ATTORNEY GENERAL AND ASK HIM IF IT WAS LEGAL OR 
PROPER SINCE, AS I SAID НЕ IS THE LEGAL FRONT FOR A CORE OF POWER BROKERS AND 
USURPERS. c 


Thank мо ол your consideration 
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КЕСЕМТ 0.5. TRAITORS AND PUNISHMENT UNDER SELECTIVE PROSEC. 


The Rosenbergs. Death 

; Hanoi; Jane Fonda, Fame, Fortune & best seller. 

| Hanoi, Weatherman, (Chicago 7 ?) Tom Hayden, E£ected to Cak. 
state Leg. to he4pMAKE Laws. 

| thus. Walker. Prtson, 3 Life terms. Much Less damaging 

| than Jane Fonda 8 Tom’: Hayden on Хайќо in Hanoi. 


Ron Dellums,- Caf. Верт to U.S. cong. Goes to Communist, 0: 7 
| Cuba's; Сал4лоҙ to inquire what action Soviet Chairman FED. BUREAU of INVEST. 
wishes hém-to take on certain bills before U.S.Cong. 10th. ST. & PENN.AVE. NW. | 
т Jim Wright, BEHIND CLOSED DOORS, plots with Commun- WASHINGTON, D.C. | 
| 48 У Sandinista, Ortega, How to defeat DEMOCRACY in Nicar- 2053520 ~ , ` 
¦ agua. ` 


„ВИТ the worst of ALL traitors is a media that tells the : 


| public, [NOT the facts BUT what they WANT the public to 
i know a^ а means об SUBJUGATION THRU IGNORANCE. 


— жез кебе — 2 А 


This nation CANNOT heat until Jane Fonda 8 Tom Hayden, have paid the maximum price (ол treachery in шал time. 
ré Tom Hayden ‘BETRAYED the heart of the nation much толе than it's defenses!!! They HAVE to 5 
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Director . . Bradford Reynolds 


Federal Bureau of Investigation Asst. Attorney General 
۱ Civil Rights Division 


This is to inform you that as of this date your field office 
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1100 East Washington, Suite 200 ` 
Phoenix, Arizona 85034 


Jerris Leonard 
Attorney at Law * 


(602) 252-2570 


February 28, 1988 


William P. French, Esq. 
STOREY & ROSS, P.C. 
`. Court One, Fourth Floor 
4742 North 24th Street 
Phoenix, Arizona 85016 


Paul J. Eckstein, Esq. 
BROWN & BAIN, P.A. 
222 North Central Avenue 
Eleventh Floor 

Phoenix, Arizona 85001 


Gentlemen: 


This is to advise you that 


at 7:30 p.m. this evening, Sunday, February 28, 1988 we 


will take the testimony before a court reporter of a witness who has material testimony with 
respect to the matters pending before the Court of Impeachment. 


This witness’ life has been threatened by the very people about whom she has 
material information, We are satisfied that these threats are real. Therefore, we are 
following this procedure to preserve the witness’ testimony and for the witness’ protection. 


We are putting you on no 


tice so that you may exercise your rights to confront and 


cross-examine this witness because we intend to introduce a transcript of the witness' 


testimony should the witness be п 


JL:bm 


navailable for any reason. 


Ver truly yours, 


Jerris Leonard 
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Complaint Form 
7071 (Rev. 8-29-74) 


NOTE: Hand print names legibly; handwriting satisfactory for remainder. 
Indices: = Negative [7] See below’ 


Gomplainant 


m Tu н ее? = ALL ہے سے‎ 
Aper. Grav: i ИА? ais — oz бийм 


Виа Mec Zma | 


C] Personal [7] Telephonic 7 Time. . ہل‎ 


Complainant's address and telephone number 


Height Build 


DE Birth date and Birthplace 


Scars, marks or other data 
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Action Recommended 


. (Agent) 
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UNKNOWN OFFICERS, 
ARIZONA DEPARTMENT OF PUBLIC БАҒЕТҮ, 
: TATE OF ARIZONA; 


EVAN MECHAM, GOVERNOR, 
STATE OF ARIZONA - VICTIM 
CIVIL RIGHTS (B) 


| Arizona Governor ЕМАМ МЕСНАМ has recently been 

impeached and is currently on trial by members of the Arizona 

State Senate on charges brought against him. Governor МЕСНАМ' 5 

Defense Attorneys, JERRIS LEONARD and FRED both of | 

Washinqton, D. С., һауе alleged the curren | b6 
апа Бус 

several DPS Officers have intimidated defense witnesses by 

various means, including: conducting background investigations, 

arresting those who may have pending warrants, including traffic 

warrants; surveillance on residences, calling interstate to 

"blackball" an employment application, possible loss of 

employment to current DPS Officers, et cetera. Defense Attorneys 

believe these actions by DPS Officers constitute violation of 

Title 18, U. S. Code, Sections 242 and 245 (Civil Rights). 


Attorney JERRIS LEONARD provided a written 
communication to WILLIAM BRADFORD REYNOLDS, Assistant Attorney 
General, Civil Rights Division, Washington, D. C., on February 
29, 1988, requesting a federal investigation into alleged threats 


This document contains neither recommendations nor conclusions of 
the FBI. It is the property of the FBI and is loaned to your 
agency; it and its contents are not to be distributed outside 
your agency. 
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and intimidation of defense witnesses by 
and others. Attorney LEONARD also alleged 


and others not only violated the civil rights of defense 
witnesses, but also violated the Federal Hobbs Act as well. 


Attorney WINFRED O. CRAFT, JR., also known as Fred 
Craft, telephonically contacted, Assistant U. 5. Attorney (AUSA) 
ROGER DOKKEN on Saturday, March 12, 1988, and requested some form 
of protection for the defense witnesses in the MECHAM impeachment 
trial. 


On March 14, 1988, Special Agents of the FBI met with 
both FRED CRAFT and JERRIS LEONARD in the law offices of Hiner, 
Crowe and Scott, 1100 East Washington, Phoenix, Arizona. Defense 
Attorneys provided the FBI with police reports, sworn statements 
and other documents they believe will corroborate their 
allegations of intimidation by DPS Officers. They requested 
these documents be provided to the U. 5. Department of Justice - 
Civil Rights Division, Washington, D. C., for determination of a 
civil rights violation. | 


Тһе following is а summary of information provided Бу 
Attorneys CRAFT and LEONARD: 


ЕТ AL 
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are "in hiding" and have 
expressed fear for their safety because of testimony they 
provided and fear of DPS reprisals. . 


EVAN МЕСНАМ, impeached Governor of the State of 
Arizona, currently being tried by members of the Arizona State 
Senate, stated if his defense witnesses are intimidated and 
frightened away, his civil rights will have been violated (Title 
18, U. S. Code, Sections 242 and 245). 


Copies of documents provided by defense attorneys to 
the FBI will be enclosed with supplementary report. 
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Enclosed for the Bureau are the original and one copy of 
an LHM concerning captioned matter. 
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FD-302 reflecting interview of defense attorneys JERRIS 
LEONARD and FRED CRAFT and numerous documents they have furnished 
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Месһат asks 


of DPS 


suspension 


chief 


ЕВІ investigating state agency 
over alleged witness tampering 


By SAM STANTON 
Тһе Arizona Republic 

Gov. Evan Mecham asked acting 
Gov. Rose МоНог4 on Monday to 
suspend Ralph Milstead and two of 
his deputies at the Department of 
Public Safety, and to probe whether 
Milstead tampered with witnesses 
in Mecham’s impeachment trial. 

Meanwhile, the FBI launched an 
investigation Monday into the alle- 
gations, and Mofford chief of staff 
Andy Hurwitz said he has asked for 
a written report from the DPS on 
how the matter was handled. 

In addition, Mecham attorney 
Fred Craft asked the Senate to 
declare a mistrial because of the 
charges of witness tampering and 
the “immoral” actions of the DPS. 

Craft, whose mistrial motion will 
be heard today, charged Saturday 
that the DPS had been tampering 
with witnesses after DPS officers 
arrested a defense witness on 
Friday over a 2-month-old Mesa 
City Court misdemeanor warrant. 

Lawmakers were highly critical 
Monday of the decision by the DPS 
to take part in the arrest at a time 
when Milstead is the star witness 
against Mecham in the governor’s 
impeachment trial. 

“The timing really makes it look 
bad,” said House Speaker Joe Lane, 
a Willcox Republican. 

Rep. Lela Steffey, R-Mesa, said 


Related stories 
MONTINI: Will the coach 


turn the game around? A2 
POLYGRAPH: Hawkins de- 
nies manipulating test, AG . 


she had learned that the DPS and 
Mesa police officers had met Friday 
at a Holiday Inn in Mesa and 
discussed a plan by which a DPS 
official would call the witness, Terri 
Fields, and impersonate a reporter 
in an effort to lure her to а 
meeting. 

According to that plan, Steffey 
said, Fields would be pulled over en 
route to the meeting for an alleged 
traffic violation and be arrested on 
the outstanding warrant and for 
driving on a suspended license. 

“Js this becoming a police state?" 
Steffey asked in a speech from the 
House floor. “Are DPS (officers) 
trained to impersonate reporters? 1 
call for an investigation of the 
DPS.” 

Pima County Attorney Stephen 
Neely said he has been asked by 
Lane to “evaluate the allegations” 
against the DPS. 

And Senate Minority Leader 
Alan Stephens, a south Phoenix 
Democrat, said Senate leaders also 
will ask for a probe. 

— Suspension, A7 
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FEDERAL BUREAU OF INVESTIGATION 
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Date of transcription. 3/2 8/88 


7 ; 

ks. дива шора vas contacted at the Law Office of 
HINER, CROWE: & SCOTT, 1400 East-Washington, Suite 200, Phoenix, 
Afizona, telephone humber 252-2590, Mr. LEONARD is one of 

the attorneys representing recently impeached Arizona Governor 
EVAN E. MECHAM. Governor MECHAM is currently on trial facing 
charges brought against him by the Arizona House of Representatives. 


Attorney LEONARD advised he would like to provide 
information to the Federal Bureau of Investigation (FBI) concerning 
what he believed is a violation of Governor MECHAM's Civil 
Rights involving violation of Title 18, Section 242 and/or 
245. Не further believed the civil rights of defense witnesses 
had been violated through threats and/or intimidation by Officers 
of Arizona Department of Public Safety (ADPS). Не provided 


Mr. LEONARD advise had provided 
his sworn statement in front of Arizona State 
Department of Administration (ASDA), but when| ^ | provided 


testimony in the impeachment trial, his testimony was entirely 
different from what he had earlier provided in his sworn statement. 
LEONARD further ас می‎ BEN ہے‎ been seen talking to members 
of ADPS, prior to his providing t i y, and therefore, 

it was evident, in his mind, нара been intimidated 
and/or threatened so that he would change his testimony, 


Mr. LEONARD advised that in the càse of 

ADPS, he had understood that a threat or a Statement 

ог intimidation had been made to 

of this date, March 14, 1988 
e ү ФЕ; 


~ 


' Mr. LEONARD stated he had been informed by the co- 
council in this matter, FRED CRAFT, that numerous documents 
had been provided to the FBI that would clearly show defense 
witnesses had been intimidated and/or threatened. Therefore, 
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Mr. LEONARD would not go into those matters at this time. 


he had heard a rumor this date indicating 
that ay have received another threat 3ط‎ 
and/or case of intimidation today, and he therefore telephoned b6 
in the presence of interviewing agents. 6 
covnersation was put оп а "speaker" во that all іп the room 
could hear it. stated he did not receive 


id not mention any other threats 
or intimidations. Ағ this time, Attorney FRED CRAFT entered 
E 


the room and wanted to talk to about scheduling for 

trial, etc., therefore, it was to, both, CRAFT's and 
LEONARD's attention that the FBI did not wish to listen any 
further to this conversation due to attorney-client relationships, 
etc. The conversation with | then terminateá. 


Mr. LEONARD expressed his views again that he felt 
the defense witnesses had indeed been intimidated by members 
of the ADPS, and as ће is ап Ex-Assistant Attorney General 
to the United States, in charge of Civii Rights Division, 
he feels this matter should be presented to them for their 
review and possible prosecutive determination. 


Mr. LEONARD was apprised of the FBI's investigative 
responsibilities in civil rights matters, to which he responded 
he is already aware of his responsibility and the interview 
was then terminated. Mr. LEONARD presented his business card 
indicating he is an Attorney at Law in care of 1050 Thomas 
Jefferson Street, N.W., 6th Floor, Washington, D.C. 20007, 
office telephone (202) 965-6290. 
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“Мү. WINFRED О. CRAFT, JR., also known as Fred 
Craft, was contacted at thé law office of HINER, CROWEN 
SCOTT, 1100 East Washington Street, Suite 200, Phoenix, 
Arizona, telephone number 252-2570. Mr. CRAFT is an Attorney- 
at-Law whose normal practice is with the law offices of 
CRAFT and LOESCH, 1050 Thomas Jefferson Street N.W., Washington, 
D.C. 20007, telephone number (202) 965-6290. Mr. CRAFT 
was advised of the identities of the interviewing agents and 
the purpose of the interview, which was concerning an alleged civil 
rights violation of Governor EVAN MECHAM and several Defense 
Witnesses of Governor MECHAM. Thereafter, Mr. CRAFT provided 
the following information: | 


CRAFT is one of the Defense Attorneys of Arizona 
Governor EVAN MECHAM, who has been impeached and is currently 
in trial by the Senate of the State of Arizona. 


Mr. CRAFT alleged many of the Defense 
had been threatened and/or intimidat 


b6 
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е 

intimidated and/or threatened, then Governor EVAN MECHAM's 
civil rights have also been violated under Title 18, United 
States Code, Section 242 or 245. 


Mr. CRAFT provided the following information on the 
individuals whom he believed have had their civil rights 
violated by Arizona DPS personnel: 


CRAFT stated 
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ће had provided earlier to МАХ HAWKINS and to Mr. CRAFT. 


[vas af {Lt ane of the 
key witnesses in the MECHAM trial. provided 


testimony in the current impeachment trial and then shortly, 
thereafter, 


Mr. CRAFT advised 


~ 
> > 
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Overnor MECHAM іп the very near future. However, DPS 


Мг. CRAFT advised that 


Mr. CRAFT stated that the details concerning the 
above incidents of intimidation and threats would be contained 
| in numerous documents that he would provide to the PBI, 
апа in the interest of time, he would not get into the minute 
details at this time. Не stated that he was under extreme 
pressure in handling the defense of Governor EVAN MECHAM 
and he would prefer just providing the documents to the 
FBI and letting the U.S. Department of Justice sort through 
to verify his allegations. 


he had telephonically contacted b6‏ 7 ات ا 
Assistant Unite ates Attorney (AUSA) ROGER W. DOKKEN b7C‏ 
in Phoenix, Arizona, on Saturday, March 12, 1988, and asked‏ 


for protection for the Defense Witnesses, as he feels they 
аге in danger from officer of the Arizona DPS. Не further 


MEN 
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advised his associate іп the defense of Governor HECHAM 

is Attorney JERRIS LEONARD, He advised that LEONARD had 
written to the U.S. Department of Justice, Washington, D.C., 
and -equested assistance in this matter. 


| Hr. CRAFT vas advised of the FBI's investigative 

^ responsibilities in a civil rights allegation and that а 
report of the FEI would be provided to the U.S, Department 
of Justice, Civil Rights Division for their prosecutive 
Gertermination in this matter. Не was further advised that 
he would not be provided а copy of the FBI report nor would 
| the alleged victims or subjects in this matter. 


Hr. CRAFT is described as follows: 


Васе White, American 
Sex Male 


s LL 
Hr. CRAFT may be contacted thfough his law office 


in Washington at the address provided at the beginning of 
the interview or in care of the law firms where he is currontly 
vorking from, HINER, CROWEN SCOTT, 1100 East Washington 

' Street, Suite.200, telephone number 252-2570. Mr. CRAFT 
then provided numerous documents to the PBI which vill be 
included with this report form, 


Мг. CRAFT talked about the numerous problems with 

the law enforcement officials within the State of Arizona 
` and he felt the DPS was "completely out of control”, 
i 


Hr. CRAFT advised he now must terminate the interview 
ав he had to concentrate on preparation for tomorrow's continuing 
trial of Governor EVAN MECHAM and at that time, his associate, 
JERRIS LEONARD walked into the office. The interview with 
Mr. CRAFT was then terminated. The following documents 
were provided by Mr. CRAPT and will be attached to and considered 
part of this report form: 


21. Hotion for Mistrial, dated March 14, 1988, 


24 
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SUBMITTED MARCH 14, 1988 
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BEFORE THE 
SENATE OF THE STATE OF ARIZONA .. 
SITTING AS A COURT OF IMPEACHMENT | 
In the Matter of the Impeachment of: 
Evan Mecham, Governor of the MOTION FOR MISTRIAL OR IN THE 
State of Arizona | ALTERNATIVE ТО DISMISS 
The Honorable Evan Mecham, Governor of the State of Arizona and 
Respondent herein, by and through counsel undersigned, hereby move this Court to enter 
an Order dismissing this case or in the alternative to declare a mistrial as to Article I of 
the Articles of Impeachment for the reasons stated in the attached Memorandum. 
RESPECTFULLY SUBMITTED this 19 day of March, 1988. 
JERRIS LEONARD 
WINFRED O. CRAFT, JR. 


THOMAS N. CROWE 
MICHAEL B. SCOTT 


Ву; ( vos A "A 26) 
Jerris Leonard, Pro Нас Vice 


c/o 1100 East Washington 
Suite 200 | 
Phoenix, Arizona 85034 
Attorneys for Respondent 
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MEMORANDUM 
L INTRODUCTION 3 

It is a basic principal of due process and fundamental fairness that witnesses 
should be free to come forth and testify without intimidation or reprisal. Indeed, the 
history of our country can attest to both subtle and not so subtle means of intimidation 
which have been visited upon witnesses in highly publicized cases. Ralph Milstead, 
Director of the Department of Public Safety, has violated these precepts and this Court 
should not be a party to this misconduct. It is incumbent upon this court, in the exercise 
of its supervisory powers, to enter an order dismissing this count or in the alternative 
declaring a mistrial. 

This court need not be reminded the national focus of these proceedings. 
Furthermore, if the citizens of this state are expected to respect the rule of the law and 
the processes of the law this Court must set an appropriate example. This court must 
declare that intimidation visited to the 8026 witnesses by the 0 of Public 
Safetyi in this case will nót be tolerated. 
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ПІ. LAW 


The conduct related above is not only unethical and immoral, it also consitutes a 
crime. Title 13, Section 2802 provides: 


A. "A person commits influencing a witness if such person 


threatens a witness . . . іп any official proceeding or a person ne believes 
may be called as a witness with intent to 
to: 


1. Influence the testimony of that witness; 


2. Induce that person to avoid legal process summoning 
him to testify. 


Threat as used in 13-2802 is defined as: causing a public servant to take or 
withhold action. See Title 13, Section 1804(7). In addition, the Department of Public 
Safety's involvement in these matters violates A.R.S. Section 41-1711(B) which provides 
in part: 

The Or an shall in no way preempt 
the authority and jurisdiction of established 
agencies of political subdivisions of the state. 


The Scottsdale and Mesa Police Departments fit this description. As noted earlier, the 


lo 7D 


The Prosecutors, have a duty to seek justice, not merely convictions. They also 


have a duty to assure witnesses under their control do not engage in misconduct. Burger v. 


-5- 
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United States, 295 U.S. 78-88 (1975). Тһе conduct оп the part of the Department of 
Public Safety is so egregious that it renders this trial fundamentally unfair. Dismissal of 
the charges are warranted. See DeNelli v. DeChristoforo, 416 US.-637, 647-48 (1974); 
Phelps v. Duckworth, 757 F.2d 811, 820, 824 (7th Cir. 1985). 

The above cited cases are representative of the attitude of the Courts when 
confronted with misconduct. This attitude is necessary to insure respect for the law and 
the integrity of the trial process. It is not subject to debate that overt or subtle 
intimidation of +37 who are to be called to testify in a proceeding, is outrageous. 
That conduct strikes to the very heart of the adversarial system. How can this body, when 


acting as a legislature, expect the citizens to obey and respect laws that are passed, when 


this body sitting as a court, permits the conduct complained of here to persist with 


impunity. 


IV. CONCLUSION 


Accordingly, it is respectfully requested that this Court abate these proceedings 


. and schedule a hearing where various witnesses can be called to testify with respect to 
| their involvement in these acts. If these allegations are sustained it is requested that an 


Order be entered dismissing this case. In the alternative, it is respectfully requested that 


this Court declare a mistrial and enter ап Order publicly reprimanding № 
the conduct of the Department of Public Safety as alleged herein, and further instruct him 


and others under his control to refrain from such further conduct in the next trial under 
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penalty of this Court's contempt powers. Is Governor Месһаш, or any other person, 
entitled to anything less? ۱ 
RESPECTFULLY SUBMITTED this (+ day of March, 1988: - 
| JERRISLEONARD 
WINFRED O. CRAFT, JR. 


ТНОМА5 N. CROWE 
MICHAEL B.SCOTT 
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co 1100 "East Washi gton 
Suite 200 
Phoenix, Arizona 85034 
Attorneys for Respondent 


COPY f the و‎ delivered 
this day of March, 1988 to: 


Honorable Frank X. Gordon, Jr. 
Supreme Court of Arizona 

Room 201 West Na Siate Capitol 
Phoenix, Arizona 85 


William P. French ` 

STOREY & ROSS, Р.С. 

Court 1, Fourth Floor 

4742 North 24th Street po 

Phoenix, Arizona 85016 = لیے‎ š 
Special Counsel 9% 


Раш Eckstein 

BROWN & BAIN, Р.А. 
222 North Central Avenüe 
Eleventh Floor 

Phoenix, Arizona 85001 
Special Counsel 


سے 5000 


2% 
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evidence, if indicate that the actions of | 
еге іп violation of опе ог more 
- federal criminal statutes, including the Hobbs Act. we have reason to be concerned 


ўт | | Jerris Leonard 
Attorney at Law * 
1100 East Washington, Suite 200 
Phoenix, Arizona 85034 
(602) 252-2570 


February 29, 1988 


Ма Federal Express 


William Bradford Reynolds ` 
Assistant Attorney General 
Civil Rights Division 

Room 5643 

Department of Justice 
Washington, D.C. 20530 


Dear Mr. Reynolds: 


: I represent the Honorable Evan Mecham, Governor of the State of Arizona, in 
саре веш proceedings presently pending before ће Arizona State Senate sitting as а 
urt o ent. 


f Im unsel include Thomas N. Crowe, W. O. Craft, Jr. and 


Michael B. Scott. The Senate impeachment trial began today and I am lead counsel in that 
proceeding. 


met and discussed these matters with us yesterday afternoon, after 


impeachment proceedings, advised them briefly of the of our call and invited them 
to attend the’ depositions of the witnesses. Counsel declined our invitation and the 
depositions proceeded at 7:45 p.m. on February 28, 1988. A copy of the transcript is 
enclosed for your information. | 


reasons. First, we believe that 


This information is being provided to you for 
while а in 


there are good grounds on which to believe that 


capacity as a stat nt officer, acted in derogation о several 
persons including who was directly threatened in the 


event she disclosed the information set forth in the de 


about the personal safety ofl 0 for that matter, the possible 
consequences to counsel as a result of the disclosure of this information. : 


* Licensed to practice in the State of Wisconsin and the District of Columbia. 


nm —— 
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which we ought it important to preserve. their testimony by deposition... Accordingly, We эы 
contacted counsel for the Boar 2 of Managers which serves as the prosecutor м the 
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William Bradford Reynolds 
Fébruary 29, 1988 
Page Two (2) 


We obviously recognize that you cannot accept these allegations as proven facts, in 
and of themselves, but we certainly do believe that there is a good and sufficient basis on 
which to initiate a federal investigation with respect to the violations of law they appear to 
demonstrate. In an effort to expedite the action which you may take, we have forwarded a 
second copy of this deposition transcript to Mr. Stephen M. McNamee, United States 
Attorney for the District of Arizona, with instructions that our communication is to be 
opened only by him. It is my understanding that Mr. McNamee is out of the State and will 
return to his office sometime this Thursday. 


) I am presently sharing offices with the Phoenix law firm of Hiner, Crowe & Scott, 
Р.А. and my address and telephone number are set forth above. I would appreciate your 
confirmation of your receipt of this communication and your advice, if any, as to how we 
should proceed er. | 


Thank you for your assistance іп this most difficult matter. 


Sincerely, 


Jerris Leonard | 
JL:bm 
enclosure 


3/7/88 
То: Fred Craft 


conversation which involve 
‘significant. I am scheduled to meet wi 
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INDIVIDUALS FOR HAVASU 
P. O. Box 362 
| қ : Lake Havasu City, AZ 86403 


Daily mailings - - August and September 1986 


Dear Friend: 


Thank you. for your.iüterest.and your desire to join іп аз а a plaintiff in the suit. 


4 


Within these pages you will find the: complete text of: the complaint filed against MCO Hold- 
‘ings, Inc. ‘In order to meet. the requirements of Беіпр а plaintiff, all of the following condi- 


tions must be met: 


QUA x 


1. You must һауе purchased property in Lake Havasu, сісу from ап agent of..the developer. 
These include Holly Development Co.; Pratt Ргорег 185, Ine. McCulloch Properties, Inc. (NOT. 
° McCulloch- REALTY--it is a.private real estate firm ad Min no connection with the developer); 
and Blue Water Properties (when it was acting on behalf of the developer.) (КОТЕ: Transamerica 
Title and Continental Service Corp. handled payment collections and acted as a trustee. They 
were not sales agents.) YOUR PURCHASE PAPERS WILL INDICATE IF THE AGENTS WERE REPRESENTING THE 
DEVELOPER. IT IS NOT NECESSARY FOR YOU TO STILL OWN THE LAND PURCHASED. 


“ 


2. You must read the enclosed copy of the 59 page suit. 


3. You must fully fill in and sign the enclosed verification fori in front of a notary pub- 
lic, and return. it promptiy. If more than one person wants to become a plaintiff, all may read 
the enclosed copy of the complaint, and. copies сап be made of the verification form. EACH INDI- 


VIDUAL must sigh. а separate verification form. 


% 


s ET uv 42 


Ме аге using this tabloid-type presentation of the complaint because this type of presenta- u 


x 


ner -gion costs. approximately 754 less than оша. printing. Every effort is being made to reduce 
expenses. ` n 8 4 ES on J 


ы 


* 
> * 3 
P A 


Please keep in mind that ALL property owners (including those who may not qualify as a 
plaintiff) stand to benefit from an ia سوہ‎ action requiring the developer to fulfill its 
obligations to Lake Havasu City. The more people who join in as plaintiffs gives a strong sup- 5 B 
portive voice to the request that the complaint be determined a "class" action by the court. | 

Insinuations that a "few individuals stand to profit" from a class action suit are simply E 


untrue. Plaintiffs in а class action suit, merely represent the "class." In this case we expect 


there vill be hündreds of plaintiffs. | i | Е | 
А11 Lake Havasu property owners owe much to those who have generously supported this action 

ТРИЯ donated. labor, cash contributions, and supportive evidence. Some who said they could not 

зб کے‎ afford a cash cohtribution. offered all kinds of moral support for which we are equally apprecia- 
tive. Now thatthe suit is filed, we face expensive “printing and postage costs to keep you in- 


‘formed. We know many people have made two and more. contributions to help offset these expenses. 


8. Just so you will know it, the vast majority of the individual ‘contributions have been $25 or 


— anti UT 


mores!" "OLE Shave apologized. for giving as little as $1. No apologies are necessary! 


i 
i Е à 
if you һауе not made a ‘contribution, or if you can afford another, your help is needed. If 
yon cimnot afford more, please try to donate enough to cover the cost of this mailing to you. 


+ M 
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RICHARD |. FINE & ASSOCIATES 


A PROFAS 550+۸. CORPORATION 


50100 SANTA MONICA BOULEVARD, фита 200 
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LOS ancelaa, CALIFORNIA 90067 
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Loe ANGELES, CALIFORNIA sewer ante 
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RICHARD I. FINE, ESQ. 
LAURA K. STAHNKE, ESQ. 
DEBORAH F, SIRIAS, ESQ. 
Attorneys fo Plaintiffs 
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CLERK, U.S, DISTRICT COURT | 
CENTRAL DISTRICT OF CALIFOPNIA 

БҮ ОЕРУТУ 


UNITED STATES DISTRICT COURT 
FOR THE CENTRAL DISTRICT OF CALIFORNIA 


вв 5294 QG (GR 
SHIRLEY MAC-NOYE, an individual; Case No. ^" 
MARY ELLEN MONTGOMERY, an individual; 
ROBERT LOUIS MONTGOMERY, an 
individual; GEORGE HENRY PFAFF, JR., 
an individual; and ROBERT C. CADWELL, 
an individual 


CLASS ACTION COMPLAINT 
FOR DAMAGES AND EQUITABL 
RELIEF FOR VIOLATION OF 
SECTION 10(b) OF THE 
SECURITIES EXCHANGE ACT 
OF 1934 AND RULE 10b-5 
PROMULGATED THEREUNDER; 
VIOLATION OF THE 
RACKETEER INFLUENCED AND 
CORRUPT ORGANIZATIONS 
ACT; FRAUD AND DECEIT; 


Plaintiffs, 


75. 


МСО HOLDINGS, INC., a Delaware 


د سا tet at‏ صاع مه صا صا تا مه М о ee‏ 


corporation, NEGLIGENT MISPRESENTA- 
TION; AND 
Defendant. DEMAND FOR JURY TRIAL 


ب 


Plaintiffs SHIRLEY MAC-NOYE, MARY ELLEN MONTGOMERY, 
ROBERT LOUIS MONTGOMERY, GEORGE HENRY PPAFF, JR. and ROBERT C. 
CADWELL, individuals and residents of Lake Havasu City, Arizona, 
on behalf of themselves and all others similarly situated, 
pursuant to Rule 23 of the Federal Rules of Civil Procedure, by 
777 


777 


~ 


5. Plaintiff GEORGE HENRY PFAFF, JR. is a resident of 
Lake Havasu City, Arizoha and a purchaser of property fron 
Defendant MCO HOLDINGS, INC. through its subsidiary MCO 
PROPERTIES, INC. 

6. Plaintiff ROBERT C. CADWELL is a resídent of Lake 
Havasu City, Arizona and a purchaser of property from Defendant 
MCO HULDINGS, INC. through its subsidiary МСО PROPERTIES, INC. 

7. Defendant MCO HOLDINGS, INC. is a corporation Б 
authorized to do business under the laws of the State of Delaware 


and maintains a corporate office and transacts business within the 
Central Distríct of California. 
DESCRIPTION OF THE PARTIES 

8. Plaintiff SHIRLEY MAC-NOYE purchased property in the 
common community of Lake Havasu City, Arizona from Defendant исо 
HOLDINGS, INC. described as Lot 31, Block 16, Tract 124 in 1964. 
Plaintiff SHIRLEY MAC-NOYE is а member of the Plaintiff Class as 
hereinafter defined. 

9. Plaintiff MARY ELLEN MONTGOMERY and Plaintiff ROBERT 
LOUIS MONTGOMERY purchased property іп the common community of 
Lake Havasu City, Arizona from Defendant MCO HOLDINGS, INC. in or 
about 1970 with two other parties which was later returned to 
Defendant MCO HOLDINGS, INC. and further purchased themselves 
property described as Lot 6, Block 4, Tract 2290 in 1978. 
Plaintiff MARY ELLEN MONTGOMERY and Plaintiff ROBERT LOUIS 


MONTGOMERY are members of the Plaintiff Class as hereinafter 


defined. 
-3- 
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l| way of Complaint against Defendant MCO BOLDINGS, INC. allege as 
21) follows: 


5 FIRST CAUSE ОҒ ACTION 
4 FOR VIOLATION OP SECTION 10 OF THE 
5 SECURITIES-EXCHANGE ACT OF 1934, 
6 15 U.S.C. 78j(b) АМО SEC RULE 10-5, 17 CFR 240.10b-5 
7 | 2.2 ў 
'8 JURISDICTION AND VENUE | 
9 
10 1. This Complaint and these proceedings are instituted 
21 || against the’ above-named Defendant for damages and equitable relief 
12| pursuant to Section 10 of the Securities Exchange Act of 1934, 15 
15| U.S.C. 78j(b) and SEC Rule 10b-5, 17 CFR 140.10b-5, and Rule 23 of 
14| the Federal Rules of Civil Procedure and Section 78aa of Title 15 
15| of the United States Code (15 U.S.C. S 78aa) ав hereinafter 
16 || alleged. 
17 2. Plaintiff SHIRLEY MAC-NOYE is а resident of Lake 
18| Havasu City, Arizona and a purchaser of property from Defendant 
19| MCO HOLDINGS, INC. through its subsidiary МСО PROPERTIES, INC. 
20| (hereinafter referred to as "Defendant MCO HOLDINGS, INC."). 
21 3. Plaintiff MARY ELLEN MONTGOMERY is а resident of 
221 ђаке Havasu City, Arizona and a purchaser of property from 
23 Defendant MCO HOLDINGS, INC. through its subsidiary MCO 
24| PROPERTIES, INC. 
25 4. Plaintiff ROBERT LOUIS MONTGOMERY is a resident of 
26 || Lake Havasu City, Arizona and a purchaser of property from 
27 || Defendant МСО HOLDINGS, INC. through {ts subsidiary MCO 
28 || pROPERTIES, INC. 
-2- 
1 10. Plaintiff GEORGE HENRY PFAFP, JR. purchased property 
2|| in the common community of Lake Havasu City, Arizona from 
$|| Defendant исо HOLDINGS, INC. described аз Lot 6, Block S, 
4| Tract 2181 in 1970. Plaintiff GEORGE HENRY РҒАРР, JR. is a member 
5 || of the Plaintiff Class as hereinafter defined. 
6 11. Plaintiff ROBERT C. CADWELL purchased property in 
7| the common community of Lake Havasu City, Arizona from Defendant 
8|| MCO HOLDINGS, INC. described as Lot 2, Block 4, Tract 2199, 
91 purchased in 1969.and Lot 17, Block 6, Tract 2205 in 1969. 
10| Plaintiff ROBERT C. CADWELL is a member of the Plaintiff Class as 
23 || hereinafter defined. ` 
12 12. А11 Plaintiffs purchased property іп the common 
#15 community of Lake Havasu City with investment intent and for 
234 investment purposes based upon the promotional emphasis of 
“19 Defendant MCO HOLDINGS, INC. Such promotional emphasis stated 
16| that the property would be a good investment as set forth in: i 
17 3 (a) Promotional materials, including but not 
18 limited to booklets; and > < 
19 (b) Merchandising approaches, including but not mU is 
20 limited to maps, brochures, advertising and the 
2 transportation of prospective purchasers to 
22 2; view the proposed development across interstate 
85 lines, including the use of sales generators іп 
24 Plaintiffs' home states and the use of sales 
25 closers on site. 
26) / / / 
271777 
28 / / / 


` 1 13. In purchasing such property, all Plaintiffs relied š 1 (e) That Defendant MCO HOLDINGS, INC. would 2 
21 upon the representations of Defendant МСО HOLDINGS, INC.: 2 construct and operate facilities for the common 
3 (a) That the area known as Lake Havasu City Nan and $ benefit of.the common community of Lake Havasu 
. 4 would be a common community in which pürchsüers 4 7 City; | : 
5 were: purchasing land for investment purposes; | 5 (£) That Defendant МСО HOLDINGS, INC. and/or 
6 (b) іе che ‘common commbnity-of Lake Havasu City 6 entities or individuals associated with it or 
7 would be a major tourist attraction to be Г 7 i appointed by it would manage the common | 
8 developed and managed by Defendant MCO 8| - community of Lake Havasü City; У а " 
9 HOLDINGS, INC. as concessionaire under a ` 9 (g) That the purchase of the property would be а ‹ 
та 30 contract with the State of -— to manage Я 10 | good investment in that Defendant MCO HOLDINGS, Н 
Е 3 { 11 recreational land, around which the common HIE š n INC. would develop the common community of Lake 
و‎ š 12 community of Lake Havasu City would be Pii ; 12 ` Havasu City according to a Master plan; and : | 
НІНЕ developed and into which the common community МЕНЕ (ћу That the purchase of land in Defendant MCO у 
ШЕЕ ай of Lake Havasu City would be integrated; . ЕНЕР : із 4 ` HOLDINGS, INC. '5 development: known as the | | š 
sib аз - (c) That Defendant МСО HOLDINGS, INC. would develop dii ғ м common community of Lake Havasu City would be.a Ë 
35: 8 16 the common community of Lake Havasu City and = $1 3 16 | ЕЕ. good investment, amongst other representations. ( 
Е? |. | provide industrial areas, educational areas, UN 1715, 14. ‘All Plaintiffs have suffered Gamages related to the : 
^ 18 7 | commercial êê, recreational areas, beach 16 purchase of land іп the common community of Lake Havasu City which ` 
p 19 areas, БАЕВ; youth camps and' other areas 19|| was based upon the representations of Defendant MCO HOLDINGS , i 
20 needed for the development of a مت‎ | 201 INC. ` such damages include, but. are not limited to: } 
21. li ° community; 21 (a) Loss ОЁ money; 
22 (d) That Defendant MCO HOLDINGS, INC. would provide 22] (b) Loss of value in land; 
23 amenities to the common e" of Lake 23 (c) Payment of taxes and assessments for such land : 
24 ‘Havasu City, including 7 not limited to ` 24 which were undisclosed by Defendant MCO | 
25 roads, streets, fire protection, sanitation, х 25 ` , HOLDINGS, INC.; ` 
26 supply and distribution of water, drainage ‘and 26 (4) Payment for services to maintain and improve 
` 27 5 i flood control; 1 27 such land purchased from De andant МСО 
28, / 7 7 = 28 HOLDINGS, INC.; and 
5 es ope y 
‹ 
> کے‎ m | | 
ылы ШИ А T. · i 
1 (e) Payment of other fees and assessments for ' 1 Excluded from the Class is the Defendant MCO HOLDINGS, INC., the ; H 
2 improvements to such lard and for the ЕБЕТ 2| directors, officers, subsidiaries and affiliates of Defendant MCO : 
i i 
3 of such land which should have-been performed: а INE а | 
4 by Defendant MCO HOLDINGS, INC. ‘ 4 17, Because of the thousands of purchasers in the Class ` | 
5 : i5; Defendant мед HOLDINGS, ING; y РОР NE . 5 9 the thousands of purchases during the Class Period by ; 
, 6|| corporation qualified to do business in the State of California, | | 6 “thousands of class members, the members of the Class are so | 
: 7 maintaining its Executive Office at 10880 Wilshire ротага таа Dos T nunerons кае ойде оё aM members is impracticables: While the ; 
Bl Angeles, California 90024, and having subsidiary companies, 8| exact number of class menbers is unknown to Plaintiffs at this š | 
9| including but not limited to МСО PROPERTIES, INC., HOLLY er 91 time, and can only be ascertained through appropriate discovery, ; 
10 || DEVELOPMENT CO., PRATT PROPERTIES, INC., McCULLOCH PROPERTIES, 7 20|| Plaintiffs believe there are thousands of members of the Class. ; 
š Е , 21) tc.» amongst others. Defendant MCO HOLDINGS, INC. fs in various A š ep. 18. Plaintiffs' claims are 0 of the claims of the ; 
25 $ 12] businesses, including but not limited to real estate development Hii Seer Teche ×۹ ЛЕ 
ы dirigas through which it developed the common community of Lake Havasu SEU members ofthe Class have sustained وو‎ arising out of : 
РЕНЕ City, Arizona. * | Е enu Defendant's wrongful conduct in violation of the applicable 3 y 
zH'Pus . | | ЕН: š 15|ifederal laws set'forth herein, ''^ 2 > ` 
Hi $ 36 Виа ACTION ALLEGATIONS js НА 3 | | 19. Plaintiffs will fairly and adequately protect the Е 
E 17 17 || interests of the members of the Class and have retained counsel ; 
18 16. M аянға Plaintiffs bring this action as à 0-05 18 competent and Škperienced in class litigation. Plaintiffs do not j 
19 action рчЁвпап& to Rule 23(а) and (b) (3) of the Federal Rules of 19| have any interests which are contrary to or in conflict with the 
20| civil Procedure on behalf of a class ("the Class") consisting of 20 || members of the Class they seek to represent. š | 
с 21 all persons and entities who purchased land іп the common с A 20. A class action ts superior to all other available А ; 
22 || community of Lake Havasu City, Arizona from Defendant МСО + 22| methods for the fair and efficient adjudication of this i 
25|| HOLDINGS, INC. pursuant to representations made to such purchasers | — controversy, Furthermore, since the damages suffered by 
24| by any representative of Defendant MCO HOLDINGS, INC. in either individual class members nay be relatively small ín comparison to 
25| promotional materials, booklets, literature, maps, reprints, HUD 25| the total damage, the expense and burden of individual litigation 
26 || Reports, Department of Real Estate Repofts of the State of 26| makes it impracticable for class members to individually seek 
27| arizona, and/or any other report required by any state 702270 ^ 27 | redress for the wrongs done to then. 7 6ئ‎ 
? 28 i қ р اھ‎ | * ?8| difficulty to be encountered іп the management of this action as a 


commencing in 1963 through the present (“the Class Period"). 
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i| class action. 


r м 


Relief concerning Plaintiffs! ríghts under the laws 


2| alleged herein and with respect to the Class as whole would be 


5 appropriate. 
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- 8| solely individual members of the Class, 
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21. Common questions of law and fact exist as to all 


Among the questions of 
(a) Whether the applicable federal laws меге 


violated by Defendant's-conduct as alléged 


herein; 2. ہب‎ 2 D) ш 


(b) Whether the promotional.materials, literaturea; ` 


booklets, reprints, maps, HUD Reports, о А 
Department of Real Estate Reports of the State 
of Arizona, and other documents filed with: the 
federal government; “states, counties,. о ое: 
governing bodies, and.other statement’ “ 
disseminated by Defendant MCO HOLDINGS F INC. to 
the purchasers of land in_the common community 
. ~ of Lake Havasu City during the Class Period 
nisrepresented, omitted or suppressed material 
facts concerning the interitions ‘of Defendant 
МСО HOLDINGS, INC. to develop the.common 
community of Lake Havasu. Cíty, parts thereof, 
N amenities therein or,attractions theréto with 
respect to the sale of lind. іл ‘the coninioin 


"ES 


community of Lake Havasu City; 


ew 
А M 


(c) Whether Defendant МСО EOLDINGS-XNC« acted 
Hi 


willfully or recklessly in omitting to state or 
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NATURE OF TRANSACTIONS 
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23. Defendant МСО HOLDINGS, INC. Annual Report, 1985, at 


pg. 2, states as follows: | 


"In 1963, the Company purchased and, began 
developing approximately 16,000 acres of real estate 
at Lake Havasu City, Arizona, to be offered for sale 
in the form of subdivided single and multiple family 
residential, commercial and industrial sites. Lake 
Havasu City is оп the east side of Lake Havasu, a 
45-nile long lake on the lower Colorado River.. Баке, 
Havasu City 15 the largest city іп Моһауе County, 4 
Arizona. Тһе population, of Lake, Hayasu, City жав? ^ 
Approximately 20,000 at December 31, 1985. 


- PES 


December 31, .1985, approximately 32,800 single atid, >. 
+ 0 


Ad ү в 422 34 << 4» 


multiple family residential, commercial and. 5 4 


^ 


ы 


industrial lots have been sold, with approximately 


1,200 lots remaining. in inventory." 


24. In 1963, Defendant, MCO HOLDINGS, INC. purchased the 


thirteen t thousand аз, 000) acres in a single block for the 

| approximate price of Nine Hundred Fifty-Four Thousand Three, 
Hundred Twenty-Nine Dollars ($954, 329.00), which was approximately 
| Seventy-Three Dollars and Forty-Seven Cents (573. 47) рес acre. In 
1963, Defendant MCO HOLDINGS, INC. announced that lot prices, would 


start at Two Thousand Three Hundred Nínety Dollars ($2,390.00) on 


1 | ل1۔ 
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^ Class Period wae artificially raised due to the 
misrepresentations ос non-disclosures . 
_ Ки complained of herein; and `. 
i Ute Whether the menbers of the Class haye sustained 
| _ damages and, ig so, what is the proper measure 
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misrepresenting material facts, in failing to 
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promptly correct such misstatements or 


M 


А 


omissions or in scheming to make such 


wow ee peer oF 
misstatements and omissions; 
Whether the market price of the land іп the 
25» < < Son а. 


common community of Lake Havasu City during.the 


MY 2¥ и 


(а) 


~ или 


кА 5 


Weed ymo w 2 эч, .% му 


of damages. 


ss 


22. Notice „хо „the members of the Class is required ۹ ‘to ђе ` 


given, pursuant to Rule 23(с) (2). of the Federal Rules of Civil 


Procedure, in such manner ав the Court shall direct. In 


accordance therewith, such notice shall be the best notice 
“practicable under the qircumstances, including individual notice 
to all members who „сап be identified through reasonable effort. 
Record owners and members of the Class may be identified from 


records maintained by Defendant MCO HOLDINGS, INC. and may be 


ce з «гб cR а 


notified of „the | pendency оё this action by mail, using the form of 
notice similar to t that ‘customarily used in class actions. 

ff 4. 
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1) "residential purposes." Such lots were a quarter to a third of an 
2| acre, thereby allowing a gross potential on residential land alone 
З| of approximately One Hundred Fourteen Million Seven Hundred Twenty 
4|| Thousand Dollars .($114,720,000.00). Upon information and belief, 
| 5 the average residential lot sold for approximately Six Thousand 
61 Dollars ($6,000.00) to Nine Thousand Dollars ($9,000.00), thereby 
22-4, TH alloying, а gross potential on residential land alone of 
8 approximately Five Hundred Sixteen Million Two Hundred Forty 
‚ ,8|| Thousand Dollars (9516,240,000.00). 
, 10 25. Prom approximately 1963 onwards, Defendant MCO 
š : ез HOLDINGS, INC. determined. to develop the common community of Lake 

Bii Havasu, City as an urban community through the illegal use of an 

: iip irrigation and drainage district which, under Arizona law, could 

НЕМ .only.be used to irrigate arid lands and for agricultural purposes. 

E ES and to conceal such illegality, from the purchasers of land in the | 

EE 5 15 common, community ef Lake. Havasu, City... Such: concealment, began n 

ЈЕ М . 17]|,1963.and continues through. the, present. E TID ME Pull 

| 18 26. In or about July, 1963, the Mohave County Board of " 

N 29 ||, supervisors passed,a, resolution at the behest of Defendant” MCO | 

' 20|| HOLDINGS, INC. to allow Defendant MCO HOLDINGS, INC. to submit a 

21) petition to form ап Arrigation, and drainage district. An ^ 
р 22].irrigation and drainage district pursuant to Arizona law may | 


5 ,petform,the, .functions.9f E city. when such is done to serve solely 


„agricultural development аз distinguished from urban development 
— خر مگ‎ с .سے‎ TU 
o sv 
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as set forth in the Arizona decision of Post v. Wright, 3? каш. 
105, 289 P. 979- (1930), in which the court stated as follows: , 
igh ws. ы; "t goes without “saying that an irrigation district 
a Hub Rp e na 
422 шау лок enter into business of. laying out and promoting 
townsites. Such business із foreign to any of the 


“ 


purposes for which it is organized. 


жообу owas 


хх ка 


Post, supra, was approved іп the decision of City of 
Scottsdale у. McDowell Mountain Irrigation and Drainage District, 
107 Ariz. 117, 483 P. Rptr.2d 532 (1971), іп which the Supreme 
Court. of Arizona stated at page 538 relating to the power of an 
irrigation and drainage district to engage in the activities of a 


ње 


municipality as follows: Š ROS 


~ 


*. .Obviously, the power to engage in activities 
of municipalities generally is proper only when ава 
pursuant to the purpose оғ irrigating arid ands.” 


27. “ба September 30, 1963, an election маз held by 


property owners of the subject area and a Lake Havasu Irrigation у 


апа Drainage District was formed. “Such election was described in 


an article in the The Lake Havasu = Herald on August 4, 1976 
777 7 | š i: 
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2 29. Defendant MCO HOLDINGS +; "INC. presented maps, 

21 engineering reports and feasibility studies to Mohave County 

3| supporting the formation of the Lake Havasu Irrigation and 

4| Drainage District for agricultural purposes. 4” 

5 30. Іп ос about 1969, а further application was made by 
6 the Lake Havasu Irrigation and Drainage District` for another Two 

7| Million Nine Hundred Sixty-Four Thousand Dollars ($2,964,000.00) 

81 to fulfill the purposes of the Lake Havasu Irrigation and Drainage 
9| District. The obligation of future land purchasers to pay for 
10] such bond issue was never disclosed to such purchasers in a form 
11 { under which they were specifically told that they would Ье. 

12| responsible to pay for such bond issue and redemption. 
15! information and belief, the then purchasers who owned property с“ 


14 | weré^not, notified of either “һе pendency of such application or 


15|| the passing of such application’ dnless sich pugchssefs had lived ` 


16|| in Mohave County for ninety (90) days previous to: the filing of 
17| the application and had clear and unencumbered, title to their. 


* PRESE 


18|| property. - 


19 с Тһе aforementioned Lake Havasu Irrigation and ` 


Upon < 


23 
24 
25 
26 
27 
28 


Drainage District became Lake Havasú City іп "1979 апа E 
previously developed as an urban aréa prior'to:1979 by Defendant 
MCO HOLDINGS, INC. as set forth in the aforementioned 1985 Annual 


Report of MCO HOLDINGS, INC. despite its being an irrigation and 


drainage district whose purpose was limited by law to agricultural 


purposes and the irrigation of arid lands. Upon information and 
belief, the Lake Havasu Irrigation and Drainage Dístrict has never 
been disbanded through the present, -and présently conducts- 


business, has Board meetings and is operating. 


=15- 


, 


: 3 ان ہج‎ ` ` ` š E 
m 55 ы! "In the 1963 vote that established the Lake Havasu | 
| ‚5 IDD, only.nine persons owned property in the area at the’ 
6 time, and the vote was passed with six of the property 
7 “owners giving unanimous approval. > li 
8 ‚ "The nine property owners, according to C.V. Wood : 
9 Jr., president of;MPI's parent company, McCulloch Oil - 
7 10 ‘Corp. „ the property owners аны their property ђу 
Ë H | 11 the сошрапу for the specific purpose óf creating the 
ai 1 12 . — district. j^ qu جا‎ Ncc m 
ples ж ` ` жне had to form the district to have sone ‘public у 
EU ` * vehicle to provide services and get the town started. 
HE i 15 - There was nothing illegal in it.' 
гі i 16 : "Following the vote, Wood said, the property thát 
Е 17 - Was given to the voters was turned back to MPI." : 
18 4 ‹ & sas ен 
“19 28. In or about December 9, 1963, а request for approval: dri 
20 to issue Seven Billion One Hundred Fotty Thousand Dollars 
21 ($7, 140, 000.00) іп bonds чаз received by the Arizona State % кә 
. 22 Certification Board from the Lake Hávasu Irrigation and Drainage 5 ^ 
` 25 District. Application documents indicated. that the subject tract | š 
.24| was an agricultural development. The obligation of futüré land - |. "7 БЕ 
25| purchasers to pay for such bond'issue vas never disclosed ‘to such 
26 purchasers in a form under which they were specifically told that 
27 they would be responsible to pay for such bond issue and i 
28 


< о = 00.0 4 о ہم جم‎ 


| 10 responsibilities. 
š 1 11 734. Commencing in or about 1963, Defendant MCO HOLDINGS, 
НЕ i 12] тыс. engaged in the use o£ interstate commerce to sell land іп the 
EM Common community of Lake Havasu City: | | " | 
Би 5 j а) Through the dissemination of literature, — ME 
HE 1 15 Ы brochures; booklets, maps, reprints and other š 
i $ 16 wo UR printed materials; : | | x 
ЕЗІН 


redemption. ое mv | : 
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32. Ав of еһе present time, MCO HOLDINGS, INC. is still 


developing Take Havasu City as set forth in the aforementioned, 
1985 Annual Report of MCO HOLDINGS, inc. 


33. Despite the incorporation of Lake Havasu City in elise 


1979, Lake Havasu City has not formally assumed any of the 

‘specific obligations of Defendant HCO HOLDINGS, INC. nor has Lake 
Havasu City passed any resolutions, ordinances or laws Я 5 
specifically relieving Defendant мсо HOLDINGS, INC. of its ۱ 
responsibilities to develop Lake Havasu, city or abrogating such ы 


2 (b) The use o£ generating salesmen іп the home ^ 
` би states o£ prospective purchasers; a | 


(с) Тһе use of airplanes to fly prospective ` RE -— 


purchasers from their home states to the 


` proposed develópment of the common community of 
Lake Havasu City; 

(d) The use of closers to finalize the land 
transactions for the purchase of the common 
community of Lake Havasu Cíty; and . 

(е) Тһе dissemination of HUD Reports and Department 
Of Real Estate Reports of the State of Arizona 


to such prospective purchasers. 
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35. А11 of the aforementíoned activities were performed 
pursuant to a scheme commenced in 1963 and contínuing through the 
present under which Defendant MCO HOLDINGS, INC. would | 
misrepresent facts and omit to state materíal facts to such 
purchasers and prospective purchasers and further conceal the 
illegality of the irrigation and drainage district and Defendant 
MCO' HOLDINGS, INC. did affirmatively conceal such material facts, ~ 


о о зо с ы». тн 


misrepresent such material facts and. omit to state such material 


facts. mE . . 10 
36. During thís sane períod of tíme, pursuant to such £3 11 
scheme, Defendant MCO HOLDINGS, INC. placed its officers, TE i 12 
employees and/or agents as directors of the aforementioned Laké | ИИ 
Havasu Irrigation and Drainage Dístrict to ensure that the íllegal ННН 
actions оё the Lake Havasu Irrigation and Drainage District would Uu, 
‘not be thwarted. . ei 8 16 
37. Due to the actions of Defendant MCO HOLDINGS, INC., 8 š 17 
the aforementíoned scheme and concealments, misstatements and 18 
omissions committed by Defendant MCO HOLDINGS, INC., all 19 
Plaintiffs purchased property in the common community of Lake 20 
Havasu City with investment intent and for investment purposes 21 
based upon the promotional emphasis of Defendant МСО HOLDINGS, ЕЯ 
INC.: 23 
(a) That the area known as Lake Havasu City was and 24 
. would be a common community ín which purchasers 25 
` меге purchasing land for Investment purposes; 26 
(b) That the common community of Lake Havasu City 2 
would be a major tourist attraction to be 28 

developed and managed by Defendant MCO тоат 

` -17- 
d 

t на 9 1 

7 (9) That the purchase of the property would be a А 
7 . good investment ín that Defendant MCO HOLDINGS, 8 
INC. would develop the common community of Lake š 
Havasu City according to a Master Plan; and 4 
(h) That «һе purchase of land in Defendant MCO А | 25 
HOLDINGS, INC.'s development known as the ` 40.5 
common community of Lake Havasu Cíty would be a 7 
good investment, amongst other representations.” | " ; 8 
38. As of the present time, Defendant HCO HOLDINGS, INC. 9 
„continues to affirmatively conceal material facts, misrepresent ` 2 ° 10 
"material facts and omit to state material facts, and Plaintiffs НЕ š " 
herein would be unable to discover such material misstatements, diii 

concealments and omissions except that, as of the present time, ` КЕНЕ 
with only one thousand two hundred (1,200) lots to be sold іп the , м 
common community of Lake Havasu City, which, upon information апа | ` 2H i » 

belief, is less than two percent (2%) of the total development, it š š 

is now evident that Defendant MCO HOLDINGS, INC. will never 17 
Correct апу misstatements, omissions and/or concealments and will 18 
never fulfill representations made to the purchasers of land ín 19 
the common community of Lake Havasu City who purchased land from 20 
Defendant МСО HOLDINGS, INC. 2 
39. During the period of time 1963 through the present, 22 
Defendant MCO HOLDINGS, INC. did make certain changes to its 25 
brochures, booklets, literature, HUD Reports and Department. of 24 
Real Estate Reports of the State of Arízona; however, попе of. 25 
these changes was sufficient to place Plaintiffs “оп notíce that 26 
Defendant MCO HOLDINGS, INC. would not in fact fulfill all of its 0 


representatíons as to devélopment of the common community of Lake 


` 
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417. 


^ | HOLDINGS, INC. ав concessionaire under a 
contract with the State of Arizona to manage 
recreational land, around which the common 
Community of Lake Havasu Cíty would be ` 
developed and into which the common comnunity 
of Lake Havasu City would be integrated; 

(c) That Defendant MCO HOLDINGS, INC. would develop 
the common community of Lake Havasu City and 
provide industrial areas, educational areas, 
commercial areas, recreational areas, beach 
areas, parks, youth camps and other areas 
needed for the development of a common 
community; 7 
(d) That Defendant MCO HOLDINGS, INC. would provide 
amenities to the common community of Lake 

” Havasu City, including but not limited to 
roads, streets, fire protection, sanitation, 
supply and distribution of water, drainage and 
flood control; 

(e) That Defendant MCO HOLDINGS, INC. would 

construct and operate facilities for the common 

benefit of the common community of Lake Havasu 

City: 

(f) That Defendant MCO HOLDINGS, INC. and/or 

entities or individuals associated with it or 

appointed by it would manage the common. 


. Community of Lake Havasu City; 
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Havasu Саву, atid’that Defendant МСО HOLDINGS, INC. would not in 
fact correct all previous concealments, misstatements and 


onissions zef'fórth e&Plier. 


MISREBRESENTATIONS AND OMISSIONS 
- PURSUANT TO THE SCHEME BY DEFENDANT - | 


MCO HOLDINGS, INC. 


А 2 : PNE e 


40.” Defendant uco HOLDINGS, INC. represented that а 
purchase of land in the 'common community of Lake Havasu City would 
be а good investment, as follows: 


` 


(a) "Get the inside story why the London 
72 Bridge will help increase land values and 
investment opportunities at Lake Havasu 


“City. .. 


` m 
% 


~ - А Lake Havasu City Herald, May, 1968, pg. А-8. 
(b) 


"You'll see land values being enhanced by 
Master-Planned progress toward a community - 
thriving with а balanced economy of light 

industry. s. «гесгеаёіоп-1еізиге 
'industry'. . .and commercial and service 
activity. . .a bright future awaiting yout” 
Lake Havasu City Herald, October, 1968. 
(c) "You'll find every home is а year ‘round 
recreation center. . .in a ‘total City’ with 
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1 ‘exciting potential for rewarding investment - à for a prosperous future. . .with only a small 
2 | now." | 2 А down payment and low monthly payments. 
š А | Lake Havasu City Herald, September 19, 1968. 5 "It can be your, fanily's protection for 
. ` 4 (а) ` "Property Values Enhanced by 4 ` the future. . .and you can work toward a 
5 Limited Availability of Land EJ . substantial investment with only little cash." 
6 for Private Ownership 6}. E “The Story of Lake Havasu City, 1965, at ро. 24. 
у 7 . "Land available for private ownership 7 (9) ; "Choice property is still available for 
8 ` along the Colorado River is limited -- most of 8 invest-as-you go monthly payments." ` 
9 “the river frontage is owned by the Federal 9 7 Lake Havasu City Herald, May 30, 1968. 
10 е Government., 2.2. А E ا‎ (h) .74::. “аге Master-Planned. to create ап 
Н H aul. , "тһе limiting o£ Colorado River E + 22 | , environment that tangibly increases the value 
+Ë Н _ __ ЕРЕН 121. . Of the land." ‚з 2 
95$ : 12 private land ownership together with the dus ‚ 
4555818135 fact that Lake Havasu City comprises the only ІНЕ لاہ‎ И | . Today's Story, date unknown. 
۱ ТЕНШ city-size parcel of land available for private. А Hiis ñ . 8 , "Arizona. . .the State of the - 
НЕЕ development adjacent to Lake Havasu -- епћапсез 37 i 3 Future. . .and Lake Favasu City, its ` 
гі 8 16|. m the future of this new City. Ап4-аз experience: 3 8 » © . Master-Planned model city. +, are ready for you 
= š 17 А | has shown, growth іп value сап ђе seen as more . ` , now. Ready to give you better living 
18 | and more People move to this Colorado River , 18 A 4 б today... sand ready to reward those who invest 
19 area for permanent residence апа for 9 - in Lake Havasu City today бо assure their share 
А 20 . recreational uses." .?0 E of the conmunity's exciting potential for 
21 The Story of Lake Havasu City, 1965. . MENS 21|. Dor increase in its тапа values. ... 
22 (e) Ад increase of population brings with it ’ 22 | ".. „richiy rewarding to those who invest 
- | 25 | ап increase іп land values. . . ." : 1 . 25 wet ` in its land. . .* ` 
24 ` The Story of Lake Havasu City, 1965, at pg. 23. |» 24 4. . + Today's Story, date unknown, at pg. 3. 
25]. (£) | "You can Share Lake Havasu City's bright ۳ 25 vine bs (j) , , "Lake Havasu City's wealth of | 
zell ` ‘ future. . .and take advantage ‘of opportunity, DIE: B8 ` 4 opportunities for recreation.ls certainly one 
27i А toot Because you can purchase choice Lake 402204. 27 Bl . ` ` оё the community's assurances of a rewarding 
| 28 Havasu City property. . „Ко use now or to hold "ur 28 ЕМА - ` . US ` 
` ` -22- 
-21- ` . . 
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environment for.residents and. property . 1 2 ~. Havasu City in which reference is 
investors.”.. , _ 52220200207. E 2 А made to а Master Area Utilization 7 mE 
| ` Today's ‘Story, .date unknown, at pg. 8. ev | ` | КА 5 | А Plan, at page 4 in description, and 
| u^ V ‘ 4 page 5 as а map which shows the 
` 412 In or about 1963, MCO HOLDINGS,:INC. developed а. 7 | ‚ 5 c | development of roads, parks, colony ^ 
scheme to zell land in Mohave County, Arizona’ to the public as an ۱ 6 . estates, dude ranch, gun elub, and a 
urban area: `. ۳ . s ? ` А scout and youth camp whích were never 
(a) Through the fraudulent use of an irrigation and. . в built. . 
drainage district which could not be used by. | s ° N ái The publication and dissemination of 
10 law for urban development, „through the creation во 10 e ! а booklet entitled Today's Story of -5 Story of 
š : 11 of the Lake Havasu Irrigation and Drainage am j my” | Lake Havasu City, Arizona 
HE i 1 District; f А | | i i 12 (approximately February, 1968) in 
2ء‎ ۱ _ (b) Through the concealment of such illegal use of _ “н which reference із паде tg a Master 
iliis | ı the, aforementioned Lake Havasu Irrigation апа و‎ Area Utilization Plan,'at page 13 іп 
ЕН { 15 - ` Drainage District from the purchasers of land, А Н i 1 А . А description, and page 12 as a map 
s 3 اد‎ in the common community of Lake Havasu City; and ku 16 7 which shows the development of roads, 
ë ° ہو‎ (c) Through the use of various misstatements, t 17 7 . рагкз, colony estates, dude ranch, 
18 7 falsehoods and omissions transmitted to . 18 gun club, and a scout and youth camp 
19 А | Prospective purchasers and purchasers by using . 19| which were never built. 
20 | the means of interstate commerce through the 20 | аі) The publication and dissemination of 
21 transporting of prospective purchasers and | ; а | а booklet entitled Today's Story of 
22 , Purchasers in interstate commerce, and through 22 , Lake Havasu City, Arizona 
23 other means and devices illegal in nature. 23 | (approximately October, 1972) іп 
24 42. Specific false statements оп various subjects 24 which reference is паде to a Master 
25|| included the following, amongst others: 25 Area Utilization Plan, at page 13 in 
26 (a) Master Plan and Master Area Utilization Plan 26 А с description, and page 12 as а'пар 
27 | . а) . The publication and ‘dissemination of ` 27 which shows the development of roads, 
28 | ll a booklet entitled The Story of Lake 281 у 77 ' 
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оғ 
RICHARD |, FINE & ASSOCIATES 


А FROFESEIOHAL CORPORATION 


10100 ВАНТА MONICA BOULEVARD, BUNE 360 


А PROFESSIONAL CORPORATION 
109109 SANTA MONICA FOULEYARD, SUITS 84€ 


or 
RICHARD 1, FINE а ASSOCIATES 


CITY‏ ء۴ 


LOB ANGELES. CALIFORNIA 0006? 


uan 277-0033 


CENTURY СТУ 
LOS ANGELES. CALIFORNIA 90047 


02121 877.0839 
p 


о 0 وہ کہ‎ а љ wn P 


Бы 


о O74 о 6 & à мом 


137: 
155А 
2149 
2154 
2167 
2168 
2183 
2188 
1278 
134 
114в 
135С 
135р 
135Е 
135F 
1356 
136 


2144 — 


2157 
2158 
2159 
- 2160 
2180 


| 2182 


| 2200 
2202 
2203 


Tract 


Date Filed 
11/29/63 
12/5/63 
12/12/63 
12/23/63 
12/31/63 
12/30/63 
1/13/64 


1/13/64 
1/13/64 
1/24/64 
4/1/64 

5/12/64 


5/18/64 


10/13/64 
8/28/64 
8/4/64 
12/28/64 


Баке Filed 


4/27/66 


26/11/66 
` 9/10/66 
` 11/4/66 
‚ 5/31/66 


4/16/66 
5/19/66 
9/19/66 
9/14/66 
4/27/66 
12/7/67 
7/31/67 
7/31/67 
7/31/67 
7/31/67 
7/31/61 
7/31/61 
1/23/61 
3/27/67 
1/31/67 
10/9/67 
5/29/67 
11/1/67 
3/22/67 
3/22/67 
4/18/67 
6/2/67 


containing representations as to the 


responsibility of Defendant МСО 


HOLDINGS, INC. to construct and pay 


for various improvements and 
facilities, including but not limited 
to roads, flood control, water, 
sanitation, fire Protection and 
underground utilities. Such reports 
were’ filed оп a per tract basis and 
are as follows: 


Date Amended - Date Amended 


کٹ یٹگٹث — 


4/1/66 | 4/14/78 
4/1/66 | 4/14/78 
4/1/66 201. 4/14/78 
4/1/66 | | 4/14/78 
4/1/66 4/14/78 
4/1/66 4/14/78 
4/1/66 4/14/78 
4/1/66 4/14/78 
4/1/66 4/14/78 
4/1/66 4/14/18 
4/1/66 . 3/24/18 
4/1/66' 3/24/78 
4/1/66 „ 4/14/78 
4/1/66 . | 4/14/78 
4/1/66 `. 3/24/78 
4/1/66 |. 4/18/78 
4/1/66 E Not given 


-33- : i 


Date Amended | Date Amended 
3/28/78 | 
3/28/78 
4/16/78 
3/24/78 
3/20/78 
4/18/78 
Not given 
3/20/78 
4/1/18 
4/11/78 ` 
4/14/78 
Missing 
3/28/78 
Missing 
3/28/78 
4/18/78 
1/23/78 
2/24/78 
4/17/78 
3/24/78 
3/24/78 
3/24/78 
3/24/78 
3/20/78 
4/18/78 
3/24/78 
2/24/78 


-25- 


өсе 


, 


or 
RICHARD |, FINE & ASSOCIATES 


А PROFESSIONAL CORPORATION 
10100 SANTA MONICA MOULEVARD, SUITE 280 


or 
RICHARD f. FINE & ASSOCIATES 


А PROFESSIONAL CORPORATION 
(0100 SANTA MONICA BOULEVARD, SUITR 830 


CENTURY CITY 


LOS ANGELES. CALIFONMIA 90087 


CENTURY CITY 


LOB ANGELES, CALIFORNIA 20007 


an 277-3833 


12 


н 


ЕТЕДІ 


° о 4 m m са ә ы 


ны 
а 


оо 4 о ي‎ ~ са Ó н 


Tract 
2207 
2223 
2192 
2194 
2199 
2201 
2209. 
2211 
2224 
2225 
2226 
2227 
2229 
2238 
2239 
2243 
2245 
2247 
2248 
2249 
2250 
2251 
2252 
1428 
к 
156А 
1568 
2181 


Date Filed Date Amended 


12/28/64: 4/71/66 --- 
12/18/64 | 4/1/66 
6/11/64 4/1/66 
6/5/64 | 4/1/66 > 
6/5/64 . 4/1/66 
6/11/64 4/1/66 
12/28/64 222 4/1/66 
7/29/64 4/1/66 
6/25/64 | 4/1/66 
1/18/65 4/1/66 
6/1/65 4/1/66 
4/23/65 4/1/66 
4/16/65 >> 4/1/66 
5/14/68 — . 4/1/66 
5/10/65 4/1/66 
9/16/65 4/1/66 
6/28/65 ` 4/1/66 
6/20/65 4/1/66 . 
10/19/65 4/1/66 
7/2/65 4/1/66 
3/11/65 4/1/66 
3/3/66 4/1/66 
1/28/66 "4/1/66 
3/1/66 4/1/66 · 
1/14/66 . 4/1/66 
5/31/66 5/11/78 
5/31/66 ` 5/11/78 

-34- 

Date Fíled Расе Anended 
2/7/67 | 3/22/78 
12/13/67 3/2/78 
11/21/68 2/24/78 
2/3/68 3/20/78 
12/24/68 3/20/78 
8/19/68 3/2/78 
7/25/68 3/24/78 
9/25/68 3/20/78 
1/31/68 3/3/78 
1/8/68 | з/20/78 
3/13/68 3/3/78 
5/17/68 2/24/78 
6/17/68 2/24/18 

` 1/3/68 3/3/78 
7/1/68 3/3/78 
2/8/68 4/15/78 
9/18/68 2/24/78 
3/6/68 , 2/24/78 
4/1/68 ~ 3/3/78 
2/6/68 “3/3/78, 
2/28/68 . 2/24/78 
4/1/68 2/28/78 
4/3/68 2/28/78 
1/17/69 4/18/78 
8/2/69 3/27/78 
8/12/69 3/27/78 

. 5/29/69 2/17/78 

-36- 


` Date Amended 


Date Amended - 
4/14/78 
4/7/18 
4/7/18 
3/24/78 
4/4/78 
4/7/78 
477778 
4/7/78 
3/28/78 
4/18/78 
4/14/78 
3/28/78 
4/11/78 
4/11/78 
4/11/78 
4/11/78: 
3/28/78 
4/11/78 
3/28/78 
3/28/78 
3/27/78 
3/18/78 
3/28/78 
3/28/78 
3/20/78 ہے‎ 


— nx 


~ 


or 
RICHARD ۱۰ FINE & ASSOCIATES 


оғ 
„RICHARD 1. FINE h ASSOCIATES 


A PROFESSIONAL CORPORATION 


А PAOF833:ONAL CORPORATION 


10100 SANTA MONICA BOULEVARD, SUITE 88O 


10100 BANTA MONICA BOULEVARD, SUITE 280 


ء٥‎ ۸۴ً 
LOS ANGELES, CALIFORNIA #0047 


CENTUAY стт 
208 ANGELES, CALIFORNIA 80087 


о O HY о 6 p G ғ 


ын ы 
раю 


4213) 277 5233 


н 
а 


о со ча сл газ م‎ 


113) 277-5633 
н 
pu 


Tract 
2189 
2204 
2205 
2206 
2208. 


72215 


2217 
2218 
2219 
2220 
2228 
2240 
2241 
2244 
2235 
2148 
2190 
2210 
2216 
2256 | 
2258 
2268 | 
2153 
2222 
2257 
2269 
142С 


Tract 
2219. 
2280: 
2282 
2289 
2290 
2291 
2298 


‚2299 
2301 


2302 
2307 
2308А 
2311 


2315А 


2317 
1558. 
2281 
22825, 
2292 
2304 
2305 
2306 
2313 
2314 
2316 
2320 
2325 


Date Filed 
8/6/69 
3/25/69 
3/4/69 
5/23/69 
1/14/69 
8/6/69 
6/16/69 
4/22/69 
7/16/69 
6/30/69 
3/19/69 
4/8/69 
1/27/69 
4/28/69 
8/6/69 
5/6/70 
7/29/70 
3/12/10 
2/20/10 
10/26/10 
7/5/19 
1/8/70 
12/9/71 
1/22/71 
3/18/71 ‘ 
2/8/71 
3/6/72 


Date Filed 2 
8/20/13 ا‎ 
8/21/73 72 res 
8/21/73 5705 С: 
2/2/73 


2/8/73 


11/7/73 + ~ 


11/14/73 
6/14/73 
12/27/73 
1/19/73 
11/7/73 
11/7/73 . С“ 
7714/73 
10/9/13. 
6/4/13 

5/3/14 . 
12/24/14 
12/5/14 
7/29/74 
5/3/74 
7/12/74 
10/1/74 
2/13/74 
5/3/74 

4/9/74 
12/4/74 
12/12/74 


Date Amended Date Amended l|Tract || Date Filed 
3/18/78 . 2| 2150 3/8/72 
3/2/78 5 | 2152 | 3/28/72 
3/2/78 4| 2165 3/28/72 
3/20/78 4 Sit 2169 - 3/19/72 
3/24/18 6| 2191 12/12/72 
1/26/78 7|| 2253 2/22/72 
3/20/78 ` Si 2255 ‚ 2/23/12 
3/20/78 å 9 2260 : 1/28/72 
3/20/18 a 1041-2270 7/31/72 
3/2/78 Е E 11 | 2271 9/11/72 
Ü £] o " 
3/3/18 2H { 12] 2273 6/8/72 
ہی‎ 1215] 2274 10/10/72 
2/24/78 ЕНЕ 
5434: 
4/18/78 £n 2275А 1/28/12 
ERE ~ 
2/24/78 ДЇ { 15| 2277 5/1/72 
<<" 
2/24/78 А 578 3 16| 2278 7/24/12 
к 2 ү 
4/18/78 | , ii 2283 22/22/72 
"I 
3/24/18 18| 2285 , 1/20/72 
3/20/78 ' 19|| 2286 4/13/12 
1/30/18 20| 2287 j 9/15/72 
3/20/78 g 21| 2288 5/1/72 
3/3/78 22| 2294 10/4/72 
2/9/78 . 25| 2295 - 12/12/72 
3/24/18 24 || 2296 9/11/72. 
3/2/78 ; , 28| 2297 7/31/72 
“ 6 а ' 
3/24/78 261 2152А 11/9/73 
2/9/78 А 27| 2242 2/5/73 ` 
T 2 
3/28/78 2276 3/23/73 
2875 
ж a 
1 
Date.Amended Date Amended..| .—— UU l| Brack > а Date Filed 
PE DM 2 PLN 
1/26/18 ^ "^ 2332 12/12/14 
Y 5 ©те › 
3/3/18 е 2333 =" >, 6/20/74 
رس‎ - 4| 2293, г: 10/28/75 
2/24/18 7. - 3 /28/ 
i . у S| 2312 . ^ 1/2/7 
1/30/78 /2/75 
6| 23247 +. 1/25/75 
1/26/78" /25/ 
у 71 2171: = 11/9/76 
4/11/78 /9/ 
| 8| 23155 11/2/76 
2/24/18 | 15B, /2/ 
9 4? 4 
1/23/78 ` 2334 4/1/76 
10| 2319. ; 2/2/77 
2/14/78 -. /2/ 
s $ 11) 2322 - 3/28/77 
2/17/18 EE. 2% 
034 š 12| 2335 4/22/77 
2/14/78 979 i 
ЕНГЕН А ` (ii) 
2/14/78 : ЊЕНЕ 7 
. ЕБУ 
1/26/78 БЕНЕН 
r =: $ 15 
2/9/78 HEB 
<<: 8 16 
2/9/18 Š š 
z = = 17 
3/27/78 š Я 
18 Е 
3/24/78 
19 
1/23/78 
20 ‫َ 
4/18/78” 
21 
1/23/78. я 
22 
2/14/78 
25 
2/14/78 
24 
2/9/18 
25 
2/9/78 Е 3 
Я 26 
1/23/78 
| 27 
1/23/78 | 
28 : 
1/18/78 /7” 
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Date Amended Date Amended 
2/24/18 i 
3/28/78 

3/24/78 

3/20/78 

4/11/78 

2/24/78 

3/24/78 

2/9/78 

2/9/78 

1/26/78 ^ 

2/9/78 

1/3/18 

1/31/18 

1/30/78 

1/30/78 

1/31/78 

2/24/18 

3/3/18 ‘ 
1/31/78 

1/31/78 ' 
1/23/78 

2/24/78 

4/11/78 

4/18/78 

3/28/78 

2/24/78 

1/30/78 


-38- 


Басе Amended Date Amended 
2/9/18 

2/9/78 

2/24/78 ° 

3/3/18 i " 
4/18/78 
4/11/78 
4/11/78 
1/23/78 
1/23/78 
2/17/78 8 Y 
4/18/78 К 
Such Department of Real Estate 
Reports of the State of Arizona 
contain misrepresentations, 
falsehoods and omissions relating to 
the responsibility of Defendant MCO 
HOLDINGS, INC. to construct and pay 
for various improvements and : 
facilities, including but not limited 
to roads, flood‘ control, water, 
sanitation, fire protection and 
underground utilities, tax burdens to 
be borne by the purchasers for such 
improvements, as well as the legality 


and purpose of the Lake Havasu 


Irrigation and Drainage District. 
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x = 


па 


or 


RICHARD t. FINE & ASSOCIATES 


А PROFESSIONAL. CORPORATION 
CENTURY спе 


ее ANTA MONICA BOULEVARD, BUITE ме 


P 
3 


о ос ч © m ض‎ аны 


тІСНАНО f, FINE & ASSOCIATES 


Tract 
2282 
21528 
2291 
2298 
2307 
2308А 


Tract 


(e) Reports Filed with the Department оё Housinq 
and Urban Development Pursuant to Requlations 


Under the Interstate Land Sales Full Disclosure 
RET T rM 


Act 
a) 


раке Filed 


Defendant MCO HOLDINGS, INC. filed 
various reports with the Department 
of Housing and Urban Developnent at 
various times from the commencement 
` of the reporting requirement under 
the Act (upon information and belief, 
"January, 1969) through the Present 
containing- representations as to the 
responsibility of Defendant MCO . 
HOLDINGS, INC. to construct and pay. 
for various improvenents and 
facilities, including but not linited 
to roads, flood control, water, ^ 
Sanitation, fire protection and 
underground utilities, amongst other 
` things. Such reports were not filed 
оп a per tract basis. Such reports >> 
“edntain tract numbers either on the 
"7 face ӧЁ the report and are as ^ 
 foliows, amongst others: ^ 


Date Amended 


зА gE ~ ~ 


Но. of Lots 


-43- 


5/5/72 > ° وا‎ 
5/5/72 . dea ^ 
` 5/5/72 260 
f -41- 
Date Filed: Date Amended No. of Lots 
9/4/13 236 _ 
11/20/73 ` 9 
11/20/73 25 
“11/20/73 14 
11/20/73 . 46 
11/20/73 15 
Such reports that contain tract 
numbers in an addendum and not on the 
face are as follows: 
Баке Piled | Date Amended _ . Ко. of Lots 
10/10/71 : 
11/20/73 : | 
3/13/75 . . 
8/20/76 
8/15/74 
10/21/74 
3/13/75 . 
3/13/75 
3/13/75 
3/13/75 
8/25/75 
10/10/75 
11/28/75 
1/18/77 
1/21/77 
, 3/29/11 
6/11/71. 


° 


RICHARO 1. FINE & ASSOCIATES 
CENTURY спу | 
LOS ANGELES, CAUFORIA soos 


HH 2719433 


А FAOFESSIONAL CORPORATION 
Фоке SANTA МОМСА BOULEVARD, SUITE 290 


[^] 


симтияу сту 
LOS ANGELES, CAUPORNIA 00087 
ы ы 
+ 


шін 877-8639 


А PAOFESSIOHAL CORPORATION 
10100 SANTA MONICA BOULEVARD, эште азо 


or 
RICHARD ۱۰ FINE k ASSOCIATES 


Tract Date Filed 
2253 5/5/72 
2165 5/5/72 
2255 ° ^  s/spià ^ 
2263 5/5/12 
2152 5/5/72 
142c 5/5/72 
72160 | 5/5/73 
2271 10/25/72 
2296 ‘10/25/72 
2271 10/25/72 
2274 10/25/72 
2294 10/25/72 
و٭عدد‎ 12/18/72 
2242 1/19/73 
2290 2/20/73 
‚2302 1/24/73 
2289 3/1/75 
2276 4/12/73 
2348 ` 6/11/73 
2316 6/11/73 
2327 6/11/73 
2317. “7/11/73 
2311 7/3/73 
“2299 | 7/3/13 
2299 Man 
2279 ہے‎ 9/4/13 
2280 9/4/73 
Tract Date Filed 
6/17/77 
8/12/77 
9/9/77 
Tract Date Filed 
2150. у 
2165 , 


tii) 


Date Amended 


+ 


8/30/73 
8/30/73 
8/30/73 
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Date Amended 


No. of Lots 


ج ا —— 


44 


No. of Lots 


— MÀ 


Such reports that do not contain а 


date are as follows: 


Date Amended 


No. of Lots 
162 
369 


Purther, а few reports were filed 
subsequent to the aforementioned 


reports and are presently in the 


possession of HUD as of the time of 


the filing of this Complaint. Upon 


' "information and belief, such reports 


do not contain any disclosures which 


would vitiate and/or correct the 


aforementioned misrepresentations and 


omissions alleged in this Complaint. 


These BUD Reports contained and do 


contain material misstatements and 


omissions as to roads, tax burdens to 


pay for improvements, the Lake Havasu 


- Irrigation and Drainage District and 


various other subjects. 


43. As a direct result of Defendant MCO HOLDINGS, INC.'s 


scheme, misrepresentations, omissions, concealments, fraudulent 


activity and other 111еда1 acts, the Plaintiffs and the Class have 


-44- 


= ==” 


U ән 


4 


S|.HOLDINGS, INC. to perform its obligations and the consequent lost a 


been damaged in an amount yet unknown to Plaintiffs but reasonably 


believed to exceed Five Hundred Million Dollars 


The damage amount includes the damage suffered 


by Plaintiffs and the Class due to the. failure of Defendant MCO 


($500,000,000.00). 


6|| value of land" purchased by the Plaintiffs and the Class in | 


i 
' 


8 


ы ہر‎ 
~ а 


Century ٣۴ 
LOS ANGELES. CALIFORNIA #0067 
42131 277 5833 


RICHARD 1. FINE & ASSOCIATES 
А PROFESSIONAL CORPORATION 
10100 BANTA MONICA BOULEVARD, ЕШТЕ 280 


до یہ‎ © лы» о NPH 


0213} 277 5822 


CENTURY CITY 
LOS ANGELES, CALIFORNIA 20047 


А PROFESSIONAL CORPORATION 


or 
RICHARD I. FINE & ASSOCIATES 
10100 SANTA MONICA BOULEVARD, SUITE 280 ` 


` 


27 


— .."7|-additiíon to taxes, assessments and, other,payments by then to 


perform the obligations represented %о һауе been performed by 


Defendant MCO HOLDINGS, INC. GI 5 "p 
44. Plaintiffs and the Class. fequest costs and ` fy гі 
disburséments of this action, including, reasonable fees fori TE 
Plaintiffs' experts and attorneys...Attorneys! fees may 58 ‚ awarded 5 Hu 
in this case under the "common finan doctrine: ма * a ЕГЕН 
5,2 ve НЕ 
E um d = Н 
SECOND CAUSE OP. ACTION , Me he id 
FOR VIOLATION OP THE RACKETEER INFLUENCED ВА : Ë š 
AND CORRUPT ORGANIZATIONS ACT, 77 d 
18 U.S.C., SECTION 19621a) AND (d), ._. . 
E Nr fhe BILE 
45. Plaintiffs repeat and reallege each and every 
allegation contained ín Paragraphs 2 through 22, and each of them, 
JURISDICTION AND VENUE TE : К aa е 
5. ик تی‎ Ls. ae 
46. Jurisdiction and venue are instituted purguant to 18 
0%5.С., Section 1962(a).and (d), and 18 U.S.C., Section^1964(a) : 
and (c), respectively. ` j 
иг Ы 
" 


SS 


use of interstate commerce, in a manner similar to the present 
Scheme. Such guilty plea, combined with the present scheme, ra 
consist of separate acts of racketeering which constítute a 
pattern of racketeering in violation of this Act. ~. 

52. Defendant MCO HOLDINGS, INC. acted knowingly in the 
commission of these fraudulent acts. 

53. As a direct result of Defendant MCO HOLDINGS, INC.'s 
racketeering activity, the Plaintiffs and the Class. have been 
damaged in an amount yet unknown to Plaintiffs but reasonably 
believed to exceed Five Hundred Million Dollars P 
($500,000,000.00). ‘The, damage amount should include the  damagé 
Suffered by Plaintiffs and the Class due to the failure of „+ 


Defendant MCO HOLDINGS, 86: to perform its obligations and ке 


оғ 


RICHARD f. FINE © ASSOCIATES" 


consequent lost value of land purchased by the Plaintiffs ‚апа: the 
ہےر ہم‎ df o 
Class ја addition to Каха, assessments and other payments zi then + 


ЕЕ 


to perform the obligations represented to: have been performed by 


А PROFESIONAL CORPORATION. 
10100 SANTA MONICA BOULEVARD, SUITE 129 


Defendant мсо HOLDINGS, INC. ЗИ: 3 
54. Plaintiffs and the Class request treble damages and 
attorneys' Ғеея ав provided Бү the Racketeer Influenced, and 
Corrupt Organizations Ast. and further request their costs and 


disbursenents in this ва +0 the reasonable: fees of ‹ 


ТҮЛЕГІ 


Plaintiffs’ experts. 
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"28 allegation ‘contained in ‘Paragraphs 2 through 22, апа „each of them.. 
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МАТОВЕ ОР TRANSACTION, SCHEME ТО DEFRAUD, 4 
AND VIOLATIONS OF ACT 


41. 


allegation contained in Paragraphs 23 through r „and each оё them. 


48. 


-— - ~ х - # 


‘Defendant. исо HOLDINGS, INC. received incomë „from | a 


‘plaintiffs repeat and pésiiegs each and every 
-- <j 
pattern o£ racketeering activity, which income was used and ж 


invested, directly and indirectly, in the establishment and 
operation. of an enterprise "which is engaged in and the activities 


o£ whieh: affect interstate commerce and which income was used to 


acquire or maintain, directly or indirectly, any interest in ос 


control of an enterprise which is engaged in and the activities. of - 


constituted mail fraud, fraud іп the sale of securities ino 


< ғ. 


interstate gommerce, conspiracy and scheme to commit риа and 


а, under state laws through the use of the mails and 
1%. Die 


interstate НЫ amongst other things. 


9 .بت 
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50. зу the organization of a fraudulent scheme, “the 
Ж ы D 
publication of misleading literature, brochures, booklets and 


other docunents, the use of the mails to complete this scheme, the 
use of interstate air transportation to complete this scheme and 


w wa ` s, 
Й MD 


theg things, Defendant MCO HOLDINGS, INC. engáged in separate 


acts of "ep in violation of this Act. ЖЕЛ. 


x x 


Dr 


to 
a 


о із 9 
m а о 


о 0-3 ова ж G m P 


ы بر ہر‎ 
~ ы ә 


nnm 272-8833 


m 
о 


51. Defendant МСО HOLDINGS, INC. pleaded guilty. оп 


February 22, 1977 to nineteen (19) یت‎ counts Of Criminal 
e; ^ > ~ NS 
fraud arising from sales at 165 Pueblo West/Liberty Point;Estates, 


Colorado Subdivisions, which included the sale of land through the . 


„> 
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JURISDICTION АМО VENUE 


` 


4 
1 
which fect interstate commerce. us 
49. „Defendant МСО HOLDINGS, INC.'s racketeering. activity 
им کے‎ 
This cause of action arises out of the common law 


action for fraud and deceit. 


57. This Court has subject matter jurisdiction over the 
claims asserted by Plaintiffs and personal jurisdiction over 
Defendant MCO HOLDINGS, INC. pursuant to the principle Of pendent 
jurisdiction, United States Constitution, Article 3, Section 1, et 
seq., 28 U.S.C. 1331. 


: 58. 


- “ойы + + 


citizenship under Section 1332(a) of Title 28 of the United States 


Further, pursuant to the principles of diversity of 


Code, 28 U.S.C. 1332(a), this’ Court has jurisdiction aa to, 
Plaintiffs and all members of the Class who reside outside, of 


В 
B 


Cálifornia, since the claim is greater than Ten Thousand ‘polla 


rs - 
>x You 
~ 


($10,000.00) and díversity exists between all Plaintiffs ` ‘who; Res ue 
reside outside of California and Defendant MCO HOLDINGS, тис: 
which maintains its headquearters and principal place РЕ business 


within California. Venue exists pursuant to Section ізіме) o£. ` 
the United States Code, 28 U.S.C. 1391(с), in that Defendant MCO 
HOLDINGS, INC. resides and transacts business within the «Central 


District of California. . 


و ^ ` ۳ 


FRAUDULENT ACTS ; 


^ uL 


59. Plaintiffs repeat and reallege each and every 
allegation contained in Paragraphs 23 through 42, and each of them. 
60. Plaintiffs and the Class purchased land from 


Defendant ИСО HOLDINGS, INC. in Моһауе County, Arizona pursuant to 
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representations, misstatements and omissions specifically set 


forth herein. 


61. Such representations were false. | 


62. As alleged herein, Defendant MCO HOLDINGS, INC. 


knowingly or recklessly misrepresented and omitted to disclose 


material facts to Plaintiffs and the Class, Defendant MCO 


HOLDINGS, INC.'s acts were Gommitted with the purpose 
and defraud Plaintiffs and the Class. 


63. Тһе true facts аге set out in the First Cause of 


Action. fe 


64. At the time Defendant MCO HOLDINGS, INC. made the 
aforementioned representations, Defendant MCO HOLDINGS, INC. knew 
such representations to be false and these representations were 


made by Defendant MCO HOLDINGS, INC. with the intent to defraud 


and deceive Plaintiffs and the Class and with the intent to induce 


Plaintiffs and the Class to purchase land from Defendant MCO 


, HOLDINGS, INC. 


65. At the time the aforementioned representations were 
made by Defendant MCO HOLDINGS, INC. and at the time Plaintiffs 
and the Class purchased property, Plaintiffs and the Class were 
ignorant of the falsity of the representations of Defendant MCO 
HOLDINGS, INC. and believed them to be true. 

66. In reliance upon the aforementioned representations, 
Plaintiffs and the Class were induced to and did purchase land 
from Defendant MCO HOLDINGS, INC. | 

67. Над Plaintiffs and the Class known %ће actual facts, 
Plaintiffs and the Class would not have purchased land from 


Defendant MCO HOLDINGS, INC. 


x 
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FOURTH CAUSE OF ACTION 


ж 


` FOR NEGLIGENT MISREPRESENTATION 


72. Plaintiffs repeat and reallege each and every 


allegation contained in Paragraphs 2 through 22, and each of them. 


JURISDICTION AND VENUE 


73. “his cause of action arises out of the common law - 
action for negligent misrepresentation. | 

74. This Court has subject matter jurisdiction over the 
claims asserted by Plaintiffs and personal jurisdiction over 
Defendant MCO HOLDINGS, INC. pursuant to the principle of pendent 
jurisdiction, United States Constitution, Article 3, Section 1, et 
seqe, 28 U.S.C. 1331. E u 
515. Further, pursuant to the principles of diversity of 
citizenship under Section 1332 (a) of Title 28 of the- United States 
Code, 28 U.S.C. 1332(а), this Court has jurisdiction аз to 
Plaintiffs and all members of the Class who reside outside of 
California, since the claim is greater than Ten Thousand Dollars 
($10,000.00) and diversity exists between all Plaintiffs who 
reside outside of California and Defendant МСО HOLDINGS, INC. 
which maintains its headquearters and principal place of business 
within California. Venue exists pursuant to Section 1391(c) of 
the United States Code, 28 U.S.C. 1391(c), in that Defendant MCO 
HOLDINGS, INC. resides and transacts business within the Central 


Distríct of California. 
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68. The reliance of Plaintiffs and the Class on the 


aforementioned false and fraudulent representations of Defendant 
MCO HOLDINGS, ІМС: was justified becaüse Plaintiffs and the Class 
did not have any means to acquire the facts known only to 
Defendant-MCO HOLDINGS, INC. 

69. Аз а direct result of Defendant МСО HOLDINGS, INC.'s 


fraud and deception upon which Plaintiffs and the Class relied as 


set forth herein, Plaintiffs and the Class suffered, damages as set 


forth herein in an amount presently unknown but, upon information 
and belief, reasonably exceeds Five Hundred Million Dollars 
($500,000,000.00). 

70. Іп doing the things herein alleged, Defendant MCO 
HOLDINGS, INC. acted willfully, oppressively, maliciously. and with 
the motive, purpose and specific intent to injure and oppress 
Plaintiffs and the Class and, further, was guilty of wanton 
disregard of the rights of Plaintiffs and the Class. Therefore, 
Plaintiffs and the Class are entitled to exemplary and punitive 
damages against Defendant MCO HOLDINGS, INC. in a sum to be 
decided at trial and at a minimum equal to the unlawful gain of 
Defendant MCO HOLDINGS, INC. from these actions alleged herein. 

71. Plaintiffs and the Class also request their costs 
and disbursements in this action, including reasonable fees of 
Plaintiffs’ experts and attorneys. Attorneys’ fees may be awarded 
in this case under the "common fund" doctrine. 

777 
777 
777 


777 ` 
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NEGLIGENT -MISREPRESENTATIONS 
А 
76. Plaintiffs repeat and reallege each and every 
allegation contained in Paragraphs 23 through 42, and each of them. 

77. Plaintiffs and the Class purchased land from 
Defendant MCO HOLDINGS, INC. in Mohave County, Arizona pursuant to 
misrepresentations, misstatements and omissions specifically set 
forth herein. 

78: As alleged herein, Defendant мсо HOLDINGS, INC. 
negligently misrepresented and emitted to disclose materíal facts 
to Plaintiffs and the Class. | 

79. 
HOLDINGS, INC. were false. 


Such misrepresentations made by Defendant MCO 


Defendant MCO HOLDINGS, INC. did not 
have any reasonable ground for believing the nisrepresentations to 
be true and/or knew such misrepresentations to be false, and 
Defendant MCO EOLDINGS, INC. was aware that it could not 
accurately make such misrepresentations, and at the time such 
misrepresentations were made, Defendant MCO HOLDINGS, INC. 
concealed from Plaintiffs and the Class its lack of information 
and its consequent inability to make the alleged 
nisrepre&entations accurately. 

80. Тһе true facts are set out іп the First Cause of 
Action. 

81. When Defendant MCO HOLDINGS, INC. паде the negligent 
misrepresentations, it did not have any reasonable ground for 
believing such misrepresentations were true and Defendant мсо 
HOLDINGS, INC. made the misrepresentations with the intent to 


induce Plaintiffs and the Class to take the actions alleged herein. 
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82. “At the time these aforementioned negligent 
niSrepresentations were made by Defendant MCO HOLDINGS, INC., the 
Plaintiffs and the Class took the actíons herein alleged and 
purchased the land, and Plaintiffs and the Class were ignorant of 
the falsity of the misrepresentations and.believed them to be true. 
83. Such purchases of land were made by Plaintiffs and 
the, Class in reliance upon-the negligent ۶*2 0 паде 


Љу Defendant МСО HOLDINGS, ING 
үндік. ы. 


тәнтті 


= = 7284. _ " Had Plaintiffs and the Class known the actual facts, 
Plaintiffs and the Class would not have purchased the land. 


285. Тһе reliance of Plaintiffs and the Class on the 


aforementioned negligent misrepresentations was 208 because 
Plaintiffs and the Class did not have any means to acquire the 
facts known only by Defendant MCO HOLDINGS, INC. 

86. As a direct result of Defendant MCO HOLDINGS, INC.'s 
negligent misrepresentations upon which Plaintiffs and the Class 
relied as set forth herein, Plaintiffs and the Class suffered 
damages as set forth herein in an amount presently unknown but, 
upon information and belief, reasonably exceeds Five Hundred 
Million Dollars ($500,000,000.00). 

87. Іп doing the things herein alleged, Defendant MCO 


HOLDINGS, INC. acted willfully, oppressively, maliciously and with 


the motive, purpose and specífic intent to injure and oppress 


Plaintiffs and the Class and, further, was guilty of wanton 
disregard of the rights of Plaintiffs and the Class. Therefore, 
Plaintiffs and the Class are entitled to exemplary and punitive 


damages against Defendant MCO HOLDINGS, INC. 


=53= 


Five Hundred Million Dollars ($500,000,000.00) ог an amount proven 


at trial; - 

3) Awarding Plaintiffs and each member of the Class 
herein defined equitable relief to cause Defendant MCO HOLDINGS, 
INC. to fulfill its representations as to the development and 
installation of amenities and services in the common community of 
Lake Havasu City; 

Џ 4) Awarding Plaintiffs and each other member of the 
Class herein defined their costs and disbursements of this action, 
including the reasonable fees of Plaintiffs' attorneys and 
experts; and 

5) Awarding Plaintiffs and each other M of the 
Class such other and further relief as may be just and proper 
under the circumstances. 


t 


.AS TO THE SECOND CAUSE OF ACTION 


1) Determining that this action is a proper class 
action maintainable pursuant to Rule 23 of the Federal Rules of 
Civil Procedure; | 

2) Awarding Plaintiffs and each other member of the 
Class herein defined their damages for the wrongs complained of 
herein, together with appropriate interest, іп a sum of at least 
Five Hundred Míllion Dollars ($500,000,000.00) trebled, or ín an 
amount of One Billion Five Hundred Million Dollars 
($1,500,000,000.00) ; 

3) Awarding Plaintiffs and each other member of the 


Class herein defined their costs and disbursements of this action, 
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88. In doing the things herein alleged, Defendant MCO 
HOLDINGS, INC. acted willfully, oppressively, maliciously and with 
the motive, purpose and specific intent to injure and oppress 
Plaintiffs and ‘the Class and, further, was guilty of wanton 
disregard of the rights of Plaintiffs and the Class. Therefore, 
Plaintiffs and the Class are entitled to exemplary and punitive 
damages against Defendant MCO HOLDINGS, INC. in a sum to be 
decided at trial and at a minimum equal to the unlawful gain of, 
Defendant MCO HOLDINGS, INC. from these actions alleged herein. 
} 


зал 89. Plaintiffs'and the Class also request these costs 
and disbursements НН action, including reasonable fees of 
slaíntiffs'-expérts and attorneys. Attorneys’ fees may be awarded 
ám thiscase under the "common fund" doctrine. 
PRAYER 


WHEREFORE, Plaintiffs demand judgment against Defendant 


MCO HOLDINGS, INC., as follows: 
AS TO THE FIRST CAUSE OF ACTION 


1) Determining that this action is a proper class 
action maintainable pursuant to Rule 23 of the Federal Rules of 
Civil Procedure; У 

2) Awarding Plaintiffs and each other member.of the 
Class herein defined their damages for the wrongs complained of 
herein, together with appropriate interest, in а sum of at least 


777 
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including the reasonable fees of Plaintiffs' attorneys and 
experts, as provided by statute; and | 

4} Awarding Plaintiffs and each other member of the 
Class such other and further relief as may be just and proper 
under the circumstances, 


Р 


AS ТО THE THIRD CAUSE OF ACTION 


1) Determining that this action is a proper class 
action maintainable pursuant to Rule 23 of the Federal Rules of 
Civil Procedure; “ 

2) Awarding Plaintiffs and each other member of the 
Class herein defined their damages for the wrongs conplained of 
herein, together with appropriate interest, іп a sum of at least 
Five Hundred Million Dollars ($500,000,000.00) or an amount proven 
at trial; 

3) Awarding Plaintiffs and each member of the Class 
herein defined exemplary damages in an amount proven at tríal to 
equal the amount of unlawful gain Defendant MCO HOLDINGS, INC. 
received; | 

4) Awarding,Plaintiffs and each other member of the 
Class herein defined their costs and disbursements of thís action, 
including the reasonable.fees of Plaintiffs' attorneys and 
experts; and 

5) Awarding Plaintiffs and each other member of the 
Class such other and further relíef as may be just and proper 
under the circumstances. 6 
7%? | 
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AS ТО THE FOURTH CAUSE ОР ACTION 


1) Determining that this action is а proper class 


4} action maintainable pursuant to Rule 23 of the Federal Rules of 


' $| Civil Procedure; р 


6 


32) Awarding Plaintiffs and each other member of the 


7| Class herein defined their damages for the wrongs complained of 


8| herein, together with appropriate interest, in a sum of at least 


9 || Five Hundred Million Dollars ($500,000,000.00) ог an amount proven 
10 
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at trial; | 
3) Awarding Plaintiffs апа each member of the Class 

herein defined exemplary damages in an amount proven at trial to 
equal the amount of unlawful gain Defendant MCO HOLDINGS, INC. 
received; 

| 4) Awarding Plaintiffs and each other member of the 
Class herein defined their costs and disbursements of this action, 
including the reasonable fees of Plaintiffs' attorneys and 2 
experts; апд 
777 
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DEMAND FOR JURY. TRIAL 


Plaintiffs demand a trial by jury on all issues so 
triable. ` “ 


2 


Respectfully submitted, Š 


LAW OFPICES OP RICHARD I. PINE 
& ASSOCIATES 
А PROFESSIONAL CORPORATION . : 
RICHARD I. PINE, ESQ. 
LAURA К. STAHNKE, ESQ. 
DEBORAH P. SIRIAS, ESQ. 


By: 


Dated: August 8, 1986 ` 
RICHARD 1. FINE 
Attorneys for Plaintiffs 
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1 ‚ 5) Awarding Plaintiffs and each other member of the 
LI 
2[ Class such other and furthe?-relief аз may be just and proper 


3|| under the circumstances. 


s Respectfully submitted, 


5 
6 LAW OFPICES OP RICHARD I. PINE 
& ASSOCIATES 
7 A PROPESSIONAL CORPORATION 
RICHARD I. FINE, ESQ. | 
8 * LAURA X. STAHNKE, ESQ. 
š DEBORAH Р. SIRIAS, ESQ. 


10 || pated: August 8, 1986 By: 
Attorneys for Plaintiffs 
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at Phoenix, Arizona: 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription... 2/2 2/8 8 


EVAN MECHAM, Governor, State of Arizona, was 
interviewed at his office, 8802 North 6155 Avenue, Glendale, 
Arizona. The interview was conducted at the request of 
Governor MECHAM. 


MECHAM advised that he wished to clarify some 
points that he had made in a previous interview with Special 
Agent in Charge HERBERT H. HAWKINS, JR., and determine 
if the FEDERAL BUREAU OF INVESTIGATION (FBI) had any interest 
in the specific matters.  MECHAM advised that the first 
area that he wanted to discuss was Bullhead City. He stated 
that he understood from SAC HAWKINS that the FBI had knowledge 
of the Bullhead City situation, but wanted to point out 
that the ЕБІ should interview DALE D'ALESANDRO, who could b6 
provide information regarding the problems in that area. b7C 


The second area that Governor MECHAM wanted to 
bring to our attention was the question of selective prosecution 
by the Attorney General's Office in the State of Arizona. - 
Не referred to ап individual identified Бу him ав 
who was allowed to file a campaign expense form after the 
reporting deadline.  MECHAM advised that he was not allowed 
to amend his campaign expense forms and that he wanted ^ 
to bring this to the attention of the FBI for any action 
they might find appropriate. 


The third area that he wanted to discuss regarded 
the Arizona racing situation.  MECHAM wanted to know if 
there was any federal violation regarding gambling that 
was conducted within a state. He was advised by Supervisor 

that there was an illegal gambling business statute 
which constituted a federal violation if a gambling business 
was in violation of the law of a state, involved five or 
more persons who conducted the business, or had gross revenues 
of $2,000 or more in any single day. 


b6 
b"7C 


MECHAM inquired if the FBI had any jurisdiction 
in cases involving Department of Public Safety Officers 
who were utilizing drugs or involved in statutory rape. 
MECHAM was advised that this is a matter that would be 


better handled by state authorities. у 
Жж LI LCA 6 
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МЕНСАМ provided to the interviewing agents, а 
packet o£ papers which he said pertained to the possibility 
ОҒ fraudulent activity within the Liquor Department. Не 
said this specifically pertained to the Attorney General's 
Office stopping investigations by liquor board agents. 
He requested that these documents be reviewed and the originals 
returned to him. | 


МЕСНАМ also expressed his һорев that the ЕВЕ 
would review the matter previously referred to SAC HAWKINS 
regarding Attorney General CORBIN and his involvement in 
a scam regarding the Lost Dutchman Mine. MECHAM advised 
that he cold provide no further data than the copy of the 
memo he had provided to SAC HAWKINS on the previous interview. 


is point in the interview, Governor MECHAM 
brought i to discuss a situation at Lake Havasu b6 
City, Arizona. advised that the MC CULLOCH CORPORATION, b7C 
when it was developing Lake Havasu City back in the late 
50's and early 60's, had promised to build an airport for 
the Lake Havasu City area. He advised that the airport 
was never built and that the Federal Government is now 
investing a considerable amount of money in putting an 
airport in at Lake Havasu City. ^ Further advised 
that there was a class action suit currently ongoing in 
the Central District of California regardng claims by citizens 
of Lake Havasu City against the holding company for MC 
CULLOCH and the unkept promises that they had made. 
and MECHAM were advised of the five year statute of limitations 
and also advised that in instances where the statute of 
limitations had run, the FBI did not investigate as no 
criminal prosecution was attainable. lL  ]provided 
a copy o£ a mailing by a group identified as Individuals 
for Havasu which spelled out a class action suit regarding 
MC CULLOCH. He also provided a copy o£ an agreement dated 
September 17, 1969, between the State of Arizona and the 
MC CULLOCH PROPERTIES, INCORPORATED. | 
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Subjects name and aljases 4 Character of case : ў i S 
BF&E | | 
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Complainant | a | b6‏ کن Tema 1 at-‏ و 
es Теп аје‏ 5 
oP (former ЕБІ. SA) | BIG‏ | 


Glendale, Arizona /96- 


Complaint received 


co Personal XX Telephonic Date 3/24/88rime = 


“| Complainant’s address and telephone number 


[Male ` 
А 7 Weight Eyes Complexion Social Security Number 
С) Female 


Scars, marks or other data 


Subject's 
- Description 


Facts of complaint 


۶ 


who said he was ап FBI Agent for five years, DE b6 


telephonically advised that ће. felt that, because of testimony which dc 


came out of the Arizona Senate Impeachment Hearings on 3/23/88, 

it appears that EVAN MECHAM and MECHAM PONTIAC had kept two sets of 
books, one showing valuations higher than his, assets, according to, 
the CPA's testimony. This higher valuation was used, according to 
complainant, in making application for loans at banks by MECHAM 
17007 accordingly making it a BF&E violation. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 2/ 2/ 88 


EVAN MECHAM, Governor, State of Arizona, was 
interviewed in the office of his attorney, who was not present, 
10 E. Mitchell, Phoenix, Arizona, at which time he provided the 
following information: 


MECHAM commenced the interview by advising that he had 
a number of points to make about potential corruption within 


certain spheres of state government as well as the private 

Sector. МЕСНАМ advised that he was suspicious о b6 
who in 1978 claimed a net worth on imony statement of bic 
$360,000.00. MECHAM now estimates 2 net worth at somewhere 

between six and nine million dollars; 


[an individual by the name o£ 129 
former Governor BRUCE BABBITT were friends and together literally 
controlled all of the workings of state government.  MECHAM 
advised that an individual by the name of[ ^ омеа 


$21,000. piece of property alleged d by the state 
and when eturned home after seeing till had 
$11,000.00 in his pocket. ME orted S having said 
to someone that it didn't cost{ Jae mac as he had 
anticipated, however, a friend б '5,[___________| паа 


advised MECHAM tha was "clean"; however, MECHAM does not 
share that opinion. ventually to the local 
Scene and became involved in construction uit | both 


Were paying off people. MECHAM could not elaborate as to who was 
being paid off and for what purpose. 


MECHAM advised that the Racing Commissi the State 
of Arizona i was also b6 
involved with on and manage O Sway enough votes on b7C 


the commission to allow tele-racing, even though MECHAM advised 
this was illegal. 


JIM SKELLY, who is a State Representative and resently 
Chairman of the House Select Committee 
Tesco owns касе Track; however, the 


horse became 111 and could not run. At that time| — put 
another horse into the race utilizing the same name as the 


disqualified horse.  MECHAM maintains that SKELLY was present at 


194. -2856- B" 
at ٦ оепіх, Arizona File # Phoenix i94—0- | 


1/30/88 
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the time this "ringer" was placed into the касе. However, a 
veterinarian discovered the dissimilarity after checking the 
horse's mouth and the horse. i i i iry 
was handled by a former named 

nd by KEITH RI ; en Assistant Attorney General. 

CHAM advised that STEVE TWIST, presently Deputy Attorney 

General for Arizona, was present at the meeting wherein the 

illegality at Prescott Downs was discussed. Apparently 
KEITH RICKER was doing such a good job in proving this illegality 
that he was taken off the case.  MECHAM advised that h 


att n up the Racing Commissi utting 
in those positions. is now the 
МЕСНАМ advised the Racing Commision is tainted. 


MECHAM advised tha i e appropriated by the 
state which was channeled to to build a business and a 
house. He could not elaborate fu er. 


MECHAM related that Attorney General ROBERT CORBIN had 
called him advising of the background investigation problems 
being encountered over the ATL RODRIQUEZ Liquor Commissioner 
appointment. This civil rights case, wherein it was alleged 
RODRIQUEZ had murdered à Mexican national 34 years ago, has since 


ruined RODRIQUEZ because ontinuing investigation. An 
individual by the name of as being investigated for 
manslaughter by Santa Cruz County, Arizona authorities because of 
being drunk and killing a passenger in his car. nd 
RODRIQUEZ are enemies based on an old feud since UEZ at one 


time was the Mayor of Douglas, Arizona and believes that 
was involved in shady land deals, drugs and slot machines: 


Governor MECHAM advised that the Department of Public 
Safety in Sierra Vista has had numerous problems in the use of 
drugs, alcohol abuse and that certain officers have been 
chastised for attending "pot" parties with underaged teenagers. 


Governor MECHÀM stated that there are some real 
problems in the Department of Administration over accounting 


1 


procedures wherein $100;000.00 amounts are invo 
purchase of computers and related equipment. is 
familiar with this and alleges invoices and p ase orders were 


changed and companies раја for non-performance.  MECHAM advised 
Chief LEE LIMBS, Capitol Police, had more details. At this 
point, SAC HAWKINS advised that he had already been in contact 
with Chief LEE LIMBS over this matter. 


Governor MECHAM advised that he believed Attorney 
General CORBIN was involved with a scam involving the Lost 
Dutchman Mine, at which time Governor MECHAM produced a document 
(see attached). МЕСНАМ also mentioned a tie-in to that scam 
involving the Motorola Corporation and an alleged slush fund. 
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MECHAM advised that the City Commissioner for Bullhead 
City, Arizona, was in a real mess and suspected a tremendous b6 
amount of wrongdoing and corruption in that city.  DALE b7C 
D'ALLESANDRO, a councilman at Bullhead City, advised that the 


City Attorney had changed a deed to accommodate local land owners 


and thus was guilty of buying vo This land deed change was 
accomplished b MECHAM believes that an 
investigator by the name o s investigating this matter, as 
well as the former councilman named and the former 


Chief of Police. MECHAM stated this entire matter at Bullhead 
City involves three to four councilmen and three to four others 
Wherein a number of city officials have since been fired and are 
filing legal actions to r i eir positions. stated a 
land owner by the name нана bribes t and that 
this matter allegedly had been taken to the ЕВГ. SAC HAWKINS 
advised Governor MECHAM that the FBI was aware of the situation 
in Bullhead City. 


MECHAM advised сва  ]triea to һауе Capitol Chief 25 


of Police LEE LIMBS run cocaine. ised this matter is being a 
handled by FBI Agents Jana 


Governor МЕСНАМ expressed his сопсекп about organized 
crime influence at Lake Havasu City, Arizona and cited an example 
of certain parcels o eview land d 
million. 


- ЈУ 


1 of his legal problems over the 


] dw EEE 
en attempted to make a trade with the state 
for state land worth 29 Million. [ ladvisea 
the Governor that the property whic was trading was really 
worth 6.8 million at thé outset and that legislators were 
hoodwinked over this land deal. МЕ dvised he believes this 
entire matter is tied to the[ ^ ath as previously 
mentioned, particularly since the land deal went through the 
legislature instead of the Land Department. 
MECHAM reiterated his concerns about the corruption of 
the Department of Public Safety and tha 1 р1асе И? 
L | оп 
istrative leave as soon as he (MECHAM) got through all of b7C 


the current problems regarding impeachment and recall. 


Governor MECHAM ended the interview by acknowledging 
his appreciation for having the FBI talk to him and for 
Clarifying a number of аЁеаз regarding federal law as opposed to 
state law. 


МЕМО RECEIvVEU 
JAN 2 3/198 
TO: ыы” | зе ` GOVERNOR'S OFFICE 


THRU: Murray Miller, Esq. b6 
b7C 


DATE: Januar 9, 1988 


FROM: یت در‎ ка „м 


Saturday, January 17, 1988 after my morning discussion 


апа coffee with а тінен - was introduced to а asas 


Since my friend, who is also a strong supporter of the 
Governor talks with me about certain issues and I with 
him about concerns, he felt that I might be the person 
to get some information into the hands of someone other 
than the Attorney General. 


It seems as if they, _______|епа several business partners 
have been trying to file fraud and other charges against 
a person connected with a sizeable amount of dollars. 


The Attorney General's office is not responding, rumor 
oes not wish for anything to come up о Jj 
Allegedly, they, Г] Corbin, somebody named 
were partners in one of the Lost Dutchman 
Mine -"scams". 


lavers who would like to et a hold of 


There are two 


b6 
b7C 


As I was told, and they will tell all. Bob Corbin was 
the one who convinced them to invest $50,000 - $60,000 
in the operation. Supposedly, they have some pictures 
or something of Corbin taking Gold Bars off the mountain, 
where the Lost Dutchman mine allegedly is located. 


mid — |і supposed to be serving time in prison 


now for the scam and taking fall for the other partners. 
Somewhere way off in a distance name came 
up - I didn't even catch the implication. 


МЕМО to.Governor Evan Месћат 


1/19/88 

Page 2 

Two ^ additional names are people who know about the 

scam,.. аз well as Motorola's "Slush Fund" for Corbin. 3 b6 
They are] who is[ ^ Jand somewhat : 6ط‎ 


reluctant to talk unless he feels secure with whomever 
he is talking to. 


also has knowledge of these — — 
Г 1% the Key Мап, һе touches them all. 


What they want most is Obstruction o£ Justice charges 


filed — Corbin and Fraud and whatever else against 


. Finally, as I stated earlier, this is hearsay and I 
have no way of checking it out. 
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INBOX.1 (#669) 

TEXT: 
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0 3119302 JAN 88 

FM OKLAHOMA CITY (194-0) i | А 
то DIRECTOR ТММЕРТАТЕ | 


PHOENIX IMMEDIATE 


ATTENTION: ASSISTANT DIRECTOR FLOYD CLARK 


933521) | h 
UNCLAS S gu-o, "8 . | ој“ " 
UNSUB; EVAN MEACHAM, GOVERNOR OF ARIZONA, HA - СОР S Cy 


RE OKLAHOMA CITY TELCALL TO PHOENIX, JANUARY 31, 1988. 
ONICALLY CONTACTED OKLAHOMA CITY 
DIVISION THIS DATE ADVISING HE WOULD NOT BE AVAILABLE FOR 
INTERVIEW IN OKLAHOMA CITY UNTIL WEDNESDAY, FEBRUARY 3, 1988. 


h ` b6 
FURTHER ADVISED HIS PERMANENT RESIDENCE || b7C 


BUT STATED HE с | 


EL HE BECAME ACQUAINTED WITH EVAN MEACHAM, THE 


494C- 


N cis CTA VIEWED FOR INDEXING 


dle) vL 


ae ІШ Wear گے‎ 


INITIALS 


7ے 
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РАСЕ TWO DE OC 0001 UNCLAS 


GOVERNOR OF ARIZONA, THROUGH 


HE FURTHER STATED 
GOVERNOR MEACHAM EXPRESSED CONCERN THAT HIS PURSUING 
INVESTIGATION CONCERNING RACKETEERING MATTERS IN ARIZONA MAY HAVE 
LED TO THE GOVERNOR'S CURRENT PROBLEMS. GOVERNOR MEACHAM FURTHER 
REQUESTED ТО KNOW “| соль CONTACT THE FBI AND ARRANGE А 
MEETING BETWEEN GOVERNOR MEACHAM AND THE FBI. [_____|Бтатвр 
ТНАТ НЕ CONTACTED THE FBI IN WASHINGTON, D.C., AND RELAYED THE 
GOVERNOR’ 5 REQUEST. HE ADVISED HE COULD FURNISH NO FURTHER 
DETATLS CONCERNING RACKETEERING INFORMATION POSSESSED BY GOVERNOR 
МЕАСНАМ. 


(2 |Етатир HE WILL BE IN PHOENIX, ARIZONA, FEBRUARY 1 


AND FEBRUARY 2, 1988, AND CAN BE CONTACTED THROUGH, [| 


PHOENIX AT PHOENIX, ARIZONA. WILL CONTACT AND INTERVIEW 


BT 
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FM PHOENIX (194-0) 


TO DIRECTOR, FBI (PRIORITY) 
(ATTN: ASSISTANT DIRECTOR FLOYD CLARK) 
OKLAHOMA CITY (194-0) (PRIORITY) 
BT 
UNCLAS О 
UNSUB; EVAN MEZHAM, GOVERNOR OF ARIZONA; НА-СОР 


RE O ОМА CITY TELETYPE TO THE DIRECTOR AND РНОЕМІХ, DATED 
1/31/88. 


(| |твшвнонтсаци CONTACTED THE PHOENIX OFFICE 7 e 
OF THE FBI THIS DATE AND ADVISED THAT HE WAS NOT SEEKING AN Q 
INTERVIEW FOR HIMSELF; HE STATED HE HAD SPOKEN TO ASSISTANT 
DIRECTOR JOHN OTTO ON SATURDAY, SOLELY FOR THE PURPOSE OF 
ARRANGING AN INTERVIEW OF GOVERNOR EVAN MECHAM BY THE FBI. 


| STATED THAT IF HE DEVELOPED ANY PERSONAL INFORMATION 


RELATIVE TO RACKETEERING MATTERS IN THE STATE OF ARIZONA , НЕ 


REVIEWED FOR INDEXING 
2 | INITIALS 
IG HAH VES) 
Approved: A A Transmitted \\/ 2/25 Е Per {ЛАМ 
x X \ (N r) | (Тіте) | | Q Ч D “о 40 ЂЕ 
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1 „$. GPO: 1987 — 181-486 
› جات‎ 


Indexed......... 2 


АРАСЕ TWO РХ 194-0 UNCLAS 
WOULD IMMEDIATELY CONTACT THE PHOENIX OFFICE OF THE FBI. 

FOR INFORMATION OF FBIHQ GOVERNOR EVAN MECHAM WAS 
INTERVIEWED BY THE PHOENIX SAC AND ASAC ON SATURDAY, 1/30/88, 
REGARDING ALLEGED RACKETEERING ACTIVITIES IN ARIZONA. 

BT 
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FM PHOENIX (194-0) 


TO DIRECTOR, FBI (PRIORITY). 
(ATTN: ASSISTANT DIRECTOR FLOYD CLARK) 
OKLAHOMA CITY (194-0) (PRIORITY) 
BT 
UNCLAS 
UNSUB; EVAN MECHAM, GOVERNOR OF ARIZONA; HA-COP 
RE OKLAHOMA CITY TELETYPE TO THE DIRECTOR AND PHOENIX, DATED 


1/31/88. 


[ Trgzsegonzcanry CONTACTED, THE PHOENIX OFFICE b6 


b7C 
OF THE FBI THIS DATE AND ADVISED THAT HB WAS NOT SEEKING AN 


INTERVIEW FOR HIMSELF; HE STATED HE HAD SPOKEN TO ASSISTANT 
DIRECTOR JOHN OTTO ON SATURDAY, SOLELY FOR THE PURPOSE OF 
ARRANGING AN INTERVIEW OF GOVERNOR EVAN MECHAM BY THE FBI. 


(2 ҚтатЕр THAT IF HE DEVELOPED ANY PERSONAL INFORMATION 


RELATIVE TO RACKETEERING MATTERS IN THE STATE OF ARIZONA, HE 


eem де سح‎ 


ç * e 9 


х= 


РАСЕ TWO DE РХ 0011 UNCLAS 
WOULD IMMEDIATELY CONTACT THE PHOENIX OFFICE ОҒ THE FBI. 

FOR INFORMATION OF FBIHQ GOVERNOR EVAN MECHAM WAS 
INTERVIEWED BY THE PHOENIX SAC AND ASAC ON SATURDAY, 1/30/88, 
REGARDING ALLEGED RACKETEERING ACTIVITIES IN ARIZONA. | 
BT 
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